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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the ¥3Annual General Meeting of shareholders of KohinBaergy Limited will be held on
October 28, 2026 (Wednesday) at 10:00 at Islam@lhaio, Main Murree Road, Islamabad to transact @lewing business:

1. To confirm minutes of the Annual General Meetingdhan October 27, 2025.

2. To receive and adopt the Annual Audited Accountsthef Company for the financial year ended June 2826
alongwith Directors’ and Auditors’ Reports thereon.

3. Toappoint Auditors to hold office till the conclars of the next Annual General Meeting and to Figit remuneration.
4.  Any other business with the permission of thai€h

Notes:

By order of the Board

Lahore: (Javed Manzoor)
October 02, 2026 Company Secretary

The share transfer books of the Company will renckised from October 21, 2026 to October 28, 2@@sh(days
inclusive). Transfers received at our Share Regishffice M/S CORPLINK (PVT) LIMITED situated at \Wgs

Arcade, 1-K, Commercial, Model Town, Lahore upte tlose of business hours on October 20, 2026 bgill
treated in time for determination of entittlemenattend and vote at the meeting.

A member eligible to attend and vote at this megetimy appoint his / her proxy to attend and vosteiad of
him/her. Proxies in order to be effective must hettie Company's Head office situated at Near Thbligma,
Raiwind Bypass, Lahore, not less than 48 hoursrbetioe time for holding the AGM. A member shall et
entitled to appoint more than one proxy. ProxiethefMembers through CDC shall be accompanied atttsted
copies of their CNIC. In case of corporate entityg Board’s Resolution/power of attorney with spee signature
shall be furnished along with proxy form to the G@my. The members through CDC are requested t@ brin
original CNIC, A/C No. and Participant ID to produat the time of attending the meeting. Sharehsl|dee
requested to immediately notify their change inreds, if any to share registrar.

As per Section 72 of the Companies Act, 2017, taeeholders having physical shares are requesisahtert the
shares into book-entry (CDC).

The Company’s Annual Report 2026 can be accessédlawnloaded from KEL'’s website using the following
link or scanning the QR Code.

https://kel.com.pk/ANNUAL%20REPORT%202026.pdf

Participation in the AGM through Video link Facility

The SECP through its Circular No. 4 dated 15 Feafyr@@21 and Circular No. 6 dated 03 March 202 1diected
listed companies to arrange participation of shaldehrs in Annual General Meeting through Video Lirécility

in addition to allowing physical attendance by thembers. The members who are willing to attendparticipate

in the AGM can do so through video-link via smardphs, computers, tablets, etc. To attend the AGHdutth
video-link, members are requested to get theio¥alhg particulars registered by sending an emaiVbiatsApp at
the number/address given below, at least 48 howford the time of the AGM, and download at
https://kel.com.pk/page-investor-information

Name Folio/CDS Account No. CNIC No Cell phone Email

| Signature of Member | |

| WhatsApp | 0341-0780786 | Email | j.manzoor@kelcom.pk |

Upon receipt of requests, the video-link login emwidhls will be shared with the interested shamdrs on their
email addresses or WhatsApp messages. The mendreserd their comments/suggestions related togeeda
items of the meeting through the above-mentioneansie

Prohibition of Distribution of Gifts

No gifts will be distributed at the Annual Genekébeting as prohibited under Section 185 of the Camigs
Act, 2017.
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Chairman’s Review

On behalf of the Board of Directors, I am pleased to present the 33" Annual Report of Kohinoor
Energy Limited, together with the Audited Financial Statements for the year ended
June 30, 2026.

Despite a challenging business environment, the Company maintained safe, reliable, and efficient
operations throughout the year. The dedication and professionalism of our management,
engineers, professionals, and skilled employees have been instrumental in maintaining
operational performance. After 29 years of operations, the Company continues to benefit from its
experience, technical capabilities, and established infrastructure.

During the financial year 2025-2026, the Company recorded a profit after tax of Rs. 743 million,
with earnings per share (EPS) of Rs. 4.39, compared with Rs. 724 million and EPS of Rs. 4.27 in
the preceding year.

The Board comprises seven directors, including two Executive Directors, three Non-Executive
Directors, and two Independent Directors. This provides an appropriate balance of executive
knowledge, experience, and independent judgment, supporting effective oversight and sound
decision-making.

The Board is supported by the Audit Committee and the Human Resource and Remuneration
Committee. These committees assist the Board in fulfilling its governance responsibilities,
including oversight of financial reporting, internal controls, audit, risk management, human
resources, and remuneration matters.

The Board also recognizes the importance of regular evaluation of its effectiveness. The
performance of the Board, its committees, and individual directors is assessed with regard to their
responsibilities, participation, effectiveness, and contribution to the Company. The evaluation
process supports continuous improvement in Board effectiveness and governance practices.

With the continued guidance of an experienced Board and the commitment of our management
and employees, the Company remains focused on operational excellence, sound governance, and
sustainable value creation for its shareholders.

I sincerely appreciate the continued trust and support of our shareholders and stakeholders, and
acknowledge the dedication of our management and employees towards the Company’s
continued success.

g

_‘=7

Lahore M. Ndseem Saigol
October 02, 2026 Chairman
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DIRECTORS’ REPORT

The Board of Directors is pleased to present the Annual Report and the audited financial statements of the
Company for the year ended June 30, 2026.

Principal Activities

The Company owns, operates, and maintains a furnace oil-fired power plant with a net capacity of
124 MW and a gross capacity of 131.44 MW.

Financial Results

During FY 2025-26, the Company’s sales were Rs. 6.36 billion, compared with Rs. 4.33 billion last year. The
higher sales were mainly due to higher electricity dispatch. The Company earned a net profit after tax of Rs. 743
million, with EPS of Rs. 4.39, compared with a net profit of Rs. 724 million and EPS of Rs. 4.27 in FY 2024-25.

(Rupees in Thousand)
2026 2025

Profit before taxation and levy 744,738 735,116
Tax and Levy (1,320) (10,765)
Profit for the year 743,418 724,351
Other comprehensive income / (loss) - =
Total comprehensive income for the year 743,418 724,351
Un-appropriated profit brought forward 2,369,996 2,831,855
Available for appropriations 3,113,414 3,556,206

- (1,186,210)
Un-appropriated profit carried forward 3,113,414 2,369,996
Earnings per share Rupees 4.39 4.27

Sales tax remain under litigation; management and legal advisors expect favorable outcomes, Please see full detail
in note 10 to these financial statements of the Company. The precise detail is as follows:

The ACIR disallowed input sales tax on capacity purchase price, raising a demand of Rs. 505.41m. The CIR(A)
partly upheld the order but reduced demand beyond the limitation period. The ATIR maintained the CIR(A)’s order.
after which the Company appealed to Lahore High Court. On Oct 31, 2016, the Court decided in Company’s favor.
The tax department appealed to the Supreme Court, where the case remains pending. Management, supported by
legal advisors, believes the demand is not sustainable; no provision has been recorded.

DCIR raised a demand of Rs. 184.13m relating to inadmissible input tax and alleged sales suppression. CIR(A)
deleted Rs. 152.95m and remanded Rs. 31.18m for re-adjudication. The Tax Department challenged the deletion of
the CPP-related demand before ATIR. Subsequent to year-end, ATIR Lahore, vide order dated July 6. 2026,
dismissed the appeal. The Tribunal upheld the CIR(A)’s order and confirmed the deletion of the demand.
Accordingly, the matter was decided in favour of the Company. Management expects a favorable outcome; no
provision has been made.

CIR raised a demand of Rs. 231.57m for inadmissible input tax and under-declaration of supplies. CIR(A)
dismissed the Company’s initial appeal on jurisdictional grounds. ATIR later remanded the case for decision on
merits. CIR(A) then set aside the assessment for re-verification. A protective appeal was also filed but withdrawn
after High Court review. On June 27, 2025, the IRO upheld the original demand. The Company has filed an appeal
before CIR(A), pending adjudication. Management considers the demand contestable; hence. no provision has been
recorded. During the year ATIR, vide order dated January 29, 2026, annulled the entire sales tax demand of Rs.
231.57 million. The Company’s appeal was allowed in full and the previous orders were set aside. Based on the
favorable decision and legal advice, management considers that no liability exists. Accordingly, no provision has
been recognized.




An impugned RLNG tariff adjustments of Rs. 4.8 million for April 2015 to June 2022 and Rs. 1.6 million for July
2022 to March 2025 were included by SNGPL. The Company has challenged the said adjustments before the
Lahore High Court, where the matters are pending adjudication. Pursuant to the Court’s directions, the first
instalments have been deposited by the Company and PDCs have been furnished to SNGPL for the remaining
monthly instalments.

Management, based on legal advice, considers that the Company has strong grounds to defend the disputed claims.
Accordingly, no provision has been recognized in the unconsolidated financial statements.

During FY 2025-26, the Board of Directors did not recommend any cash dividend or issuance of bonus shares to
the shareholders. The Company intends to retain its earnings to strengthen its financial position, support future
business investment, and enhance long-term value for its shareholders.

Operations
Electricity dispatch during the year was 109,073 MWh, compared with 76,156MWh last year. The capacity factor
was 10.04%, compared with 7.01% in the previous year.

The plant also passed the Annual Dependable Capacity Test at 128.37 MW, which is above the contractual capacity
of 124 MW. This shows that the plant continues to perform well despite being more than 29 years old.

Risk Management

The Company has policies in place to manage financial and business risks, including foreign exchange, interest
rate, credit, and liquidity risks. These risks are regularly reviewed, and appropriate controls are updated when
required.

Operational Risks

The Quality & EHS Department manages the Company’s operational risk framework.

The Company has proper procedures and emergency plans in place to ensure safe and smooth plant operations.
These procedures are based on international standards.

Financial Risks

Details of the Company’s financial risk management are given in Note 34 to the unconsolidated financial
statements.

Credit Rating
PACRA has maintained the Company’s credit ratings at “AA” for long-term and “A1+" for short-term. These
ratings reflect the Company’s strong operations, good governance, and secure cash flows.

Statements in Compliance with the CCG
The Company confirms that:
e The financial statements give a true and fair view of the Company’s financial position and performance.
e Proper books and accounting records have been maintained.
e IFRS has been consistently followed in preparing the financial statements.
¢ An effective internal control system is in place.
¢ Key operating and financial information for the last six years is included in the Annual Report.
¢ Board of Directors and the Audit Committee met five times each and HR & Remuneration Committee met

once.
Board Composition and Attendance
Attendance
Name of Director Category BoD | AC |HR
Mr. M. Naseem Saigol Male Non-Executive 4
Mr. Muhammad Zeid Yousuf Saigol = Executive 5 1
Mr. Muhammad Murad Saigol ® Executive 5
Syed Manzar Hassan = Non-Executive ¥ 3 I
Mr. Muhammad Omer Farooq k: Non-Executive 5 5
Mr. Faisal Riaz - Chairman (Both Audit and HR Committees) Independent 3 |
Ms. Sadaf Kashif - Outgoing Director Female| Independent/Female | 5 5
Ms. Rahma Butt Female| Independent/Female

e No shares were traded by directors, executives, or their spouses.




e The Employees Provident Fund is operational and registered.
o The Audit Committee consists of three non-executive directors and is chaired by an independent director.

Directors’ Remuneration

The Company does not pay remuneration to non-executive directors, including independent directors, except for
meeting fees or additional remuneration for any member of the Board for performing additional service like holding
the office of the Chairman of the Board etc. Details of the remuneration paid to executive and non-executive
directors are provided in Note 31 to the unconsolidated financial statements.

Corporate Social Responsibility (CSR)

Kohinoor Energy Limited (“KEL”) is firmly committed to fulfilling its responsibilities as a responsible corporate
citizen of Pakistan and to making a meaningful contribution to the communities in which it operates. Through its
Corporate Social Responsibility (CSR) initiatives, KEL seeks to create a positive and sustainable social impact.
with particular emphasis on healthcare and education. During the period under review, KEL's key CSR initiatives
included:

» Healthcare: Free medical services were provided to 4,617 patients at a cost of Rs. 5.24 million.
e Education: Support was provided to 32 students at a cost of Rs. 1.94 million.

Environment

The Company continues to focus on energy efficiency, reducing emissions, and proper use of natural resources. The
Company has environmental systems and procedures to ensure compliance with applicable environmental
requirements. The Company also focuses on workplace safety, saving resources, and sustainable operations.
Emissions from diesel generators and wastewater are tested regularly to ensure compliance with the National
Environmental Quality Standards (NEQS).

Internal Control System

The Company has policies and procedures to ensure smooth operations, protect its assets, maintain accurate
records, prevent fraud, and prepare financial information on time.

Auditors

M/s A.F. Ferguson & Co., Chartered Accountants, retire at the forthcoming Annual General Meeting and, being
eligible, have offered themselves for reappointment. The Audit Committee and the Board of Directors have
recommended their reappointment for approval by the shareholders at the forthcoming AGM.

Pattern of Shareholding
The shareholding pattern of the Company as of June 30, 2026 is attached to the Annual Report.

Acknowledgement

The Board of Directors appreciates the continued support of the shareholders, CPPA, PPIB, financial institutions,
business partners, and other stakeholders. The Board also appreciates the hard work and dedication of the
Company’s employees in maintaining reliable plant operations during the year.

For and on behalf of the Board

A

Lahore Muhammad Zeid Yousuf Saigol Syed' Mi@nzar Hassan
October 02, 2026 Chief Executive officer Director
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(Rupees in Thousand)

2026 2025
Profit before taxation and levy 744,738 735,116
Tax and Levy (1,320) (10,765)
Profit for the year 743,418 724,351
Other comprehensive income / (loss) - -
;f:;?l comprehensive income for the 743,418 724,351
Un-appropriated profit brought forward 2,369,996 2,831,855
Available for appropriations 3,113,414 3,556,206
- (1,186,210)
Un-appropriated profit carried forward 3,113,414 2,369,996
Earnings per share Rupees 4.39 4.27

Sales tax remain under litigation; management and legal advisors expect favorable outcomes, Please see
full detail in note 10 to these financial statements of the Company. The precise detail is as follows:

The ACIR disallowed input sales tax on capacity purchase price, raising a demand of Rs. 505.41m. The
CIR(A) partly upheld the order but reduced demand beyond the limitation period. The ATIR maintained
the CIR(A)’s order, after which the Company appealed to Lahore High Court. On Oct 31, 2016, the Court
decided in Company’s favor. The tax department appealed to the Supreme Court, where the case remains
pending. Management, supported by legal advisors, believes the demand is not sustainable; no provision

has been recorded.




DCIR raised a demand of Rs. 184.13m relating to inadmissible input tax and alleged sales suppression.
CIR(A) deleted Rs. 152.95m and remanded Rs. 31.18m for re-adjudication. The Tax Department
challenged the deletion of the CPP-related demand before ATIR. Subsequent to year-end, ATIR Lahore,
vide order dated July 6, 2026, dismissed the appeal. The Tribunal upheld the CIR(A)’s order and
confirmed the deletion of the demand. Accordingly, the matter was decided in favor of the Company.
Management expects a favorable outcome; no provision has been made.

CIR raised a demand of Rs. 231.57m for inadmissible input tax and under-declaration of supplies. CIR(A)
dismissed the Company’s initial appeal on jurisdictional grounds. ATIR later remanded the case for
decision on merits. CIR(A) then set aside the assessment for re-verification. A protective appeal was also
filed but withdrawn after High Court review. On June 27, 2025, the IRO upheld the original demand. The
Company has filed an appeal before CIR(A), pending adjudication. Management considers the demand
contestable; hence, no provision has been recorded. During the year ATIR, vide order dated January 29,
2026, annulled the entire sales tax demand of Rs. 231.57 million. The Company’s appeal was allowed in
full and the previous orders were set aside. Based on the favorable decision and legal advice, management
considers that no liability exists. Accordingly, no provision has been recognized.

An impugned RLNG tariff adjustments of Rs. 4.8 million for April 2015 to June 2022 and Rs. 1.6 million
for July 2022 to March 2025 were included by SNGPL. The Company has challenged the said
adjustments before the Lahore High Court, where the matters are pending adjudication. Pursuant to the
Court’s directions, the first installments have been deposited by the Company and PDCs have been
furnished to SNGPL for the remaining monthly installments.

Management, based on legal advice, considers that the Company has strong grounds to defend the
disputed claims. Accordingly, no provision has been recognized in the unconsolidated financial
statements.

SBeets. .f_.uuls‘g;" S HeSan ESZ LBl B Lo AL s AT e £2025-26 L4
_ALz'_l.}lbﬁ;ﬁ&ad}’_iLu@gﬁié.lz;li.fr‘?i).:}sb'é_Ld;b’,i./dzl,uﬂﬁg_}?&‘si.ffg/,b_}'f.;;‘?dl.d?ﬁ{
_LLPLLJI)'/,J:J{

AT

w8701 b 2S5 duu%10.04 ,%’i-/ 76156 00 2T G5 110007387 35 Fum L
=

e 1 gl el S e 128240 UL QKT Ko St oI ST 0 S 2K 128.37L 2
Lo S HES T s Ly iie N9

2 '.:' clbr

Bt B LA s Sy L}:J:k;}uzc.wwi_w&/ T d L L B Gl QU

e b P P 4 e e BT S ubi¥el B




o -~

e )’ =2
Gl K prtr i L L0 bR T nsmmbd o b S AW Tnf p LS [T LF 2ot psmns iy
Bl Ly el SIS N B E LS s

AN

TGt A LIl s QNG 2 ._-,MJrLEZ’l L;iﬁjyta:&{
LS

AT b L J?'-:,_ufur},:(.:f.dld.ﬁ Y AL+ sl ) AA" B L (PACRAYL 1Bt/ ol
S ECS I i o ey K

dj;f-.:‘/ lufdf-p J u" e d{.J;"JKJTjJr
ZI{_&/QJL{/'J'G‘-‘J
BTS2 st § S, JLKJJIdJiJ;ByLJJ{ PRVY- 111V
L E ] 1B B T o
e VW b P LIRS S 2 T3 o
ez B P s iy e
-VgG(JJL‘zu:’ LJ{JJUV&LPB_U%JJIJ?/“T[’TI JJV{:/‘}" .
..lﬂﬁ""'JU?l.{FU'&r J%},_»f,a.igui’é'f,,ﬁ.:a_nﬁ»'-‘uuﬂég.égéézf SAT s Ty e

) Attendance
Name of Director Category BoD |AC |HR

Mr. M. Naseem Saigol Male Non-Executive 4
Mr, Muhammad Zeid Yousuf Saigol = Executive 5 1
Mr. Muhammad Murad Saigol * Executive 5
Syed Manzar Hassan " Non-Executive 5 5 |
Mr. Muhammad Omer Farooq " Non-Executive 5 5
Mr. Faisal Riaz - Chairman (Both Audit and HR Committees) " Independent 5 |
Ms. Sadaf Kashif - Outgoing Director Female| Independent/Female | 5 5
Ms. Rahma Butt Female| Independent/Female

-G’Ju)i‘;n:»"s/":aftjftﬂfﬂiﬁfa-#?lfb?:—gj;ﬁulhﬁ‘?f—f“i/{f'? .

e3P JS B T o

b AT LS /JJJJ,J.;_J’" 4]}?.?15?!.@%0‘5‘3{ ol .
Sl A5
Kot Ll 12 Qo1 s Lt 2 Sttt 8 U o1 oo s 50157 Jst s b
u‘-'3l/f"'..*.,)zium}fgytgf./j;MJ&;@Z_ZM;G}{}I;}{)?uL'J,b‘—.f)_f'f_L&,h»Julz_J_ Lo gl suf
AN



(CSR)UJ':,.»EL;E‘J-«:.J;JK
(b LS SE I S 3G e S /?;;J,;,m,j.{lLuw’g("KEL")}:_JWu;J
G AT Ve
2 e SN e 3T S i 3130 1 sl 2 SKELE 5 L MBI L(CSRIS a3 G2y K
e} G AICSRAILKELn Lz asFle £J--Qe 3 2

STeSIe s 2447 w7 Alpela P iU pa 617025 o

ST 94, 2GS pebed B32: o
=rl
S S JLJ;LJLIHQ'.G‘LG{ _q,djg_;eif L CSsdiimid Lesdtqs S S SeiE
Gl QU2 ,‘LJ/JI/..v?u“-’/f'u;l')l.ﬂ»r._—{-JJ’LH=.:,EG7,;,§J(KJ{_u3£;/c"ub’J;)H|rwJJl_.JfL.;’_ Lt
L SNEQS)IA QUGS She S Shl e St f iy it F1 i adzsd LiuE
rlE?b’Js 0%
muyg_iz.’.i_/cg.:imatkﬂywr&.ﬂ; Ui f’:riul/-./};ﬁj:yurﬂifﬁu;f'!a_r_lri_lta.d’-?[f?-{l'.;lﬂi.ﬁ‘-'f
B K
byl
A B LS Frtni e ps§Lnbinltesm st Bl 2olles T 152 dge 7 S PRI
e S Sl P and LS Sasiin e Jofie) 2 otlensé T LT
Sk S
el Lot Se¥ = 7 L 20260230
Py
e e b A s S Bt Ky s AT S Ko QULPPIBCPP A A 7 L3 85Ty
_L,!’uuu/(?lg:éul,?/,fﬁ/j;mLJ:GL..*AWWLJVLW"? il u‘-’fﬂ,:;ﬁJu:de{M

For and on behalf of the Board

g

ixl 4 Lﬁ’..'v.f)_-,}j
20265102 o AHs




FINANCIAL DATA

2024-2025 2023-2024 2022-2023 2021-2022
DISPATCH LEVEL (%) 10.04% 7.01% 19.06% 30.30% 47.49% 31.04%
DISPATCH (MWH) 109,073 76,156 207,615 329,160 515,812 337,122

REVENUE (Rs. 000)

ENERGY FEE 4,783,641 2,354,937 7,218,642 10,131,116 12,731,175 4,635,701
CAPACITY FEE 1,467,962 1,787,670 2,446,893 1,966,432 1,631,827 1,752,832
INTEREST ON DELAYED PAYMENT 103,450 186,204 344,358 485,589 175,308 363,797
TOTAL REVENUE 6,355,053 4,328,811 10,009,893 12,583,137 14,538,310 6,752,330
COST OF SALES 5,196,489 2,983,165 7,711,987 10,194,769 12,562,948 4,983,277
GROSS PROFIT 1,158,564 1,345,646 2,297,906 2,388,368 1,975,362 1,769,053

PROFITABILITY (Rs. 000)

PROFIT/(LOSS) BEFORE TAX & LEVY 744,738 735,116 1,603,266 1,575,006 1,509,580 1,202,984
PROVISION FOR INCOME TAX 1,320 10,765 2,768 1,539 2,200 3,563
PROFIT/(LOSS) AFTER TAX 743,418 724,351 1,600,498 1,573,467 1,507,380 1,199,421
OTHER COMPREHENSIVE INCOME / (LOSS) - - - - - 25,273

FINANCIAL POSITION (Rs. 000)

NON CURRENT ASSETS 2,293,592 2,535,394 2,385,366 2,365,972 2,693,734 2,845,589
CURRENT ASSETS 4,893,400 2,850,216 5,346,386 4,768,597 6,916,673 7,367,352
LESS CURRENT LIABILITIES 2,378,992 1,321,028 3,205,311 1,751,477 4,699,301 4,111,682
NET WORKING CAPITAL 2,514,408 1,529,188 2,141,075 3,017,120 2,217,372 3,255,670
CAPITAL EMPLOYED 4,808,000 4,064,582 4,526,441 5,383,092 4,911,106 6,101,259
LESS LONG TERM LOANS 28,560
SHARE HOLDERS EQUITY 4,808,000 4,064,582 4,526,441 5,383,092 4,911,106 6,072,699

REPRESENTED BY (Rs. 000)

SHARE CAPITAL 1,694,586 1,694,586 1,694,586 1,694,586 1,694,586 1,694,586
SHARE PREMIUM

BONUS SHARES

UNAPPROPRIATED PROFIT BEFORE APPROPRIATION 3,113,414 3,556,206 5,289,004 4,789,987 5,885,493 6,072,699
APPROPRIATION / DIVIDENDS - 1,186,210 2,457,149 1,101,481 2,668,973 1,694,586

EFFECT OF RETROSPECTIVE CHANGE IN
ACCOUNTING POLICY

UNAPPROPRIATED PROFIT BROUGHT FORWARD 3,113,414 2,369,996 2,831,855 3,688,506 3,216,520 4,378,113
4,808,000 4,064,582 4,526,441 5,383,092 4,911,106 6,072,699
SHARE PRICES AS ON JUNE 30, 16.47 16.63 40.71 30.75 38.30 36.00
EARNING PER SHARE 4.39 4.27 9.44 9.29 8.90 7.08
RATIOS:
RETURN ON ASSETS 10.34% 13.45% 20.70% 22.05% 15.68% 11.74%
PRICE EARNING RATIO 3.75 3.89 4.31 3.31 4.30 5.08
BREAK UP VALUE PER SHARE OF Rs. 10 EACH 28.37 23.99 26.71 3177 28.98 35.84
CURRENT RATIO 2.06 2.16 1.67 2.72 1.47 1.79
NET PROFIT/(LOSS) TO SALES (%AGE) 11.70% 16.73% 15.99% 12.50% 10.37% 17.76%

DPS - 7.00 14.50 6.50 15.75 10.00



PERFORMANCE OVERVIEW
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GENDER PAY GAP STATEMENT
UNDER CIRCULAR NO. 10 OF 2024 OF SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

Name of Company : Kohinoor Energy Limited
Year ending : June 30, 2026

Following is the gender pay gap calculated for the year ended 30 June, 2026:
(i) Mean Gender pay gap: 3.81%
(i)  Median Gender pay gap: -21.52%

(iii)  Any other data/details as deemed relevant: The Company offers its employees
equitable compensation based on their individual profile and performance
without any discrimination with respect to their gender.

For and on behalf of the Board of Directors of the Company

2]

Lahore: Muhammad Zeid Yousuf Saigol
October 02, 2026 Chief Executive/Director



STATEMENT OF COMPLIANCE WITH LISTED COMPANIES
(CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019

Name of Company: Kohinoor Energy Limited
Year ending: June 30, 2026

The Company has complied with the requirements of the Regulations in the following manner:-

1. The total number of directors are 7 as per the following:
a. Male: 6
b. Female: 1*
2. The composition of Board is as follows:
Category Names
Independent Directors Mr. Faisal Riaz

Casual Vacancy (Female Director)*

Non-Executive Directors Mr. M. Naseem Saigol
Syed Manzar Hassan
Mr. Muhammad Omer Farooq

Executive Directors Mr. Muhammad Zeid Yousuf Saigol
Mr. Muhammad Murad Saigol

Female Director Casual Vacancy*
(Ms. Rahma Butt appointed on 09-Sep-2026)

*Best practices of corporate governance entail having an optimal number and mix of board members with
adequate skills and experience. From July 1, 2025, until June 15, 2026, the Board of Directors of the
Company were seven (7) (i.e., 6 male directors and 1 female director), accordingly, the Company adequately
met the requirement of minimum independent directors and the fraction (2.33) for independent directors has
not been rounded up. On June 16, 2026, one casual vacancy of female director occurred on the resignation
of Ms Sadaf Kashif and the Board of Directors of the Company reduced to six (6) (i.e., 6 male directors).
Subsequent to the year end, casual vacancy has been filled within the regulatory time frame and Ms Rahma
Butt has been appointed as an Independent Director / Female Director with effect from September 9, 2026.

3. The directors have confirmed that none of them is serving as a director on more than seven listed
companies, including this company;

4, The company has prepared a code of conduct and has ensured that appropriate steps have been taken to
disseminate it throughout the company along with its supporting policies and procedures;

9 The Board has developed a vision/mission statement, overall corporate strategy and significant policies of
the company. The Board has ensured a complete record of particulars of significant policies along with their
date of approval or updating is maintained by the company;

6. All the powers of the Board have been duly exercised and decisions on relevant matters have been taken
by the Board/ shareholders as empowered by the relevant provisions of the Act and these Regulations;

e The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected
by the Board for this purpose. The Board has complied with the requirements of Act and the Regulations
with respect to frequency, recording and circulating minutes of meeting of the Board;

8. The Board have a formal policy and transparent procedures for remuneration of directors in accordance
with the Act and these Regulations;




10.

1.

12.

13

14,

18.

16.

17,

18.

19.

Following Directors have attended Directors’ Training Program till June 30, 2026.

1) Mr. Muhammad Omer Farooq (Director)
2) Mr. Faisal Riaz (Director)
3) Ms. Sadaf Kashif (Director)
4) Syed Manzar Hassan (Director)
5) Mr. Muhammad Zeid Yousuf Saigol (Director)
6) Mr. Muhammad Murad Saigol (Director)

The board has approved appointment of chief financial officer, company secretary and head of internal audit,
including their remuneration and terms and conditions of employment and complied with relevant
requirements of the Regulations;

Chief financial officer and chief executive officer duly endorsed the financial statements before approval of
the board;

The Board has formed committees comprising of members given below:

Audit Committee

Mr. Faisal Riaz (Chairman)
Syed Manzar Hassan (Member)
Mr. Muhammad Omer Farooq (Member)

HR and Remuneration Committee

Mr. Faisal Riaz (Chairman)
Mr. Muhammad Zeid Yousuf Saigol (Member)
Syed Manzar Hassan (Member)

The terms of reference of the aforesaid committees have been formed, documented and advised to the
committee for compliance,

The frequency of meetings (quarterly/half yearly/ yearly) of the committees were as per following:

a) Audit Committee: Five meetings held during the financial year 2025-2026
b) HR and Remuneration Committee: One meeting held during the financial year 2025-2026

The Board has set up an effective internal audit function which is considered suitably qualified and
experienced for the purpose and are conversant with the policies and procedures of the company;

The statutory auditors of the company have confirmed that they have been given a satisfactory rating under
the Quality Control Review program of the Institute of Chartered Accountants of Pakistan and registered with
Audit Oversight Board of Pakistan, that they and all their partners are in compliance with International
Federation of Accountants (IFAC) guidelines on code of ethics as adopted by the Institute of Chartered
Accountants of Pakistan and that they and the partners of the firm involved in the audit are not a close
relative (spouse, parent, dependent and non-dependent children) of the chief executive officer, chief financial
officer, head of internal audit, company secretary or director of the company,

The statutory auditors or the persons associated with them have not been appointed to provide other
services except in accordance with the Act, these Regulations or any other regulatory requirement and the
auditors have confirmed that they have observed IFAC guidelines in this regard;

We confirm that all requirements of regulations 3, 6, 7, 8, 27, 32, 33 and 36 of the Regulations have been
complied with;,

Explanation for non-compliance with requirements, other than regulations 3, 6, 7, 8, 27, 32, 33 and 36 are
below:



S Regulation
" | Requirement Explanation for Non-Compliance
No. 4 p I Number
Responsibilities of the Board and its members ) . )
| All mandatory requirements of Code are complied with whereas, non- 10(1)
. . ; provisi he CCG Regulations are partially complied. '
Adoption of the corporate governance practices mandatory provisions of B ¢ partial I
Responsibilities of the Board and its members
The Board shall ensure that complete record of particulars of the policy
5 relating to environmental, social and governance (ESG) including but not The board will take appropriate measures 1o prepare the policy relating to 10(4)
= limited to health and safely aspects in business strategies that promote environmental, social and governance (ESG) in due course of time,
sustainability, corporate social responsibility initiatives and other
philanthropic activities, donations, contributions to charities and other
matters of social wellare,
Responsibilities of the Board and its members
i The chairman of the Board is encouraged to take necessary steps for The Board will take necessary steps to record and archive the proceedings of 1067
7 recording the entire proceedings of the general meeting(s) by audio and the general meeting(s) in due course of time.
visual which shall be archived and made available to the Commission and
PSX when required.
Responsibilities of the Board and its members The board will take appropriate measures to proactively understand and
address the principal as well as emerging sustainability risks and
4 Board is responsible for governance and oversight of sustainability risks opportunities relevant to the company and its business. Further, the Board 10A
and opportunitics. Additionally, they are encouraged to ensure that policies will ensure that policies relating to diversity, equity and inclusion (DE&I) are
1o promote diversity, equity and inclusion (DE&I) are in place, formulated and implemented in due course.
Director's Training
- x P e Di s Training Progran ”
3 Campanies are encouraged to arrange training for at least one head of 'I']“-.Eﬁmlpa"}" h;li::lﬂglnzg 1o :lrrunll__g,vr):’rﬁ]c‘:E::W\II;:\L"L"LI: rogram 19(3)
depariment every year under the Directors” Training Program from July sertification 1) RIS O G L
2022
Director's Training
o rec - oo
6 Companies are encouraged 10 arrange training for at least one female 'E'hel'(;om_pan?' h?s |)lallmed 10 afrange D:Ir;LID‘r:"l ;.T_rallfl‘ljg_] HOEIa 19{3)
executive every vear under the Directors” Training Program from July DR BT bz I A e
2020
Nomination Committee . T — :
g Currently, the board has not constituted a separate Nomination Commitlee,
7 The Board may constitule a separate committee, designated as the and the functions are being performed by the Human Resource & 20¢1)
nomination committee, ol such number and class of directors, as it may Compensation Committee.
deem appropriate in its circumstances.
Risk Management Committee
The Board mav constitute the risk management commilt t such b Currently, the board has not constituted a separate Risk Management
8 :j N iF !a ::1 )z & L‘l » r'sd Eemen :‘ ; ".11 e'c‘anf;l C::": T | Committee, and the Company’s Audit Committee performs the requisite 3001)
and class of direciors, as it may deem appropriate in ils circumstances, to functions and apprises the board accordingly.
carry oul a review of effectiveness of risk management procedures and
present a report to the Board.
Directors' report
The Directors” Repont shall include the following
(11) composition including the following.- The composition of the board has not been disclosed in the director's repont,
= Independem directors: however the same has been included in the statement of compliance 302 -
9 - Non-executive directors: e
? . . s {i1) & (iv)
- Executive directors, and Further, the Company has not disclosed the remuneration policy of non-
- Female director executive directors in the director's report.
(iv) the remuneration policy of non-executive directors including
independent directors, proved by the Board, which shall also include
disclosing the sipmilicant leatures and elements thereof.
Qualification of ¢  ShiRiny The Company Secretary was appointed on October 22, 2025, At the time of
QRO PR Eny AsCreTy appointment, the qualification requirements prescribed under the relevant
Regulations of the Commission were not fully met. However, the requisite
10 No person shall be appointed as the company secretary unless he holds the | qualifications were subsequently obtained, and the appointment became 24
qualification as specified under the relevant Regulations by the compliant with the applicable requirements on August 13, 2026, subsequent
Commission to the year-end.
Disclosure of significant policies on website 2 2 i e i
The requirement to disclose significant policies on the website 1s non-
mandatory in regulation No. 35(1), and thus the Company has uploaded
11 The company may post key elements of its significant policies, brief limited information in this respect on its website. Further, the Company 15
synopsis of reference of the Board Committees on its website and key considering placing key elements of directors' remuneration policy and 15

elements of the directors' remuneration policy.

synopsis of terms of reference on its website.

Lahore
October 02, 2026

Muhammad Zeid ¥ousuf Saigol
Chief Executive officer Di

For and on behalf of the Board

Sy ar Hassan
ctor
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INDEPENDENT AUDITOR’S REVIEW REPORT
TO THE MEMBERS OF KOHINOOR ENERGY LIMITED

REVIEW REPORT ON THE STATEMENT OF COMPLIANCE CONTAINED IN LISTED
COMPANIES (CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of
Corporate Governance) Regulations, 2019 (the Regulations) prepared by the Board of Directors of
Kohinoor Energy Limited (the Company) for the vear ended June 30, 2026 in accordance with the
requirements of regulation 36 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the
Company. Our responsibility is to review whether the Statement of Compliance reflects the status of
the Company’s compliance with the provisions of the Regulations and report if it does not and to
highlight any non-compliance with the requirements of the Regulations. A review is limited primarily
to inquiries of the Company’s personnel and review of various documents prepared by the Company
to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board of Directors’ statement on internal
control covers all risks and controls or to form an opinion on the effectiveness of such internal
controls, the Company’s corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon
recommendation of the Audit Committee, place before the Board of Directors for their review and
approval, its related party transactions. We are only required and have ensured compliance of this
requirement to the extent of the approval of the related party transactions by the Board of Directors
upon recommendation of the Audit Committee.

Based on our review, nothing has come to our attention which causes us to believe that the Statement
of Compliance does not appropriately reflect the Company’s compliance, in all material respects, with
the requirements contained in the Regulations as applicable to the Company for the year ended June
30, 2026.

P < (-

A. F. Ferguson & Co.
Chartered Accountants
Lahore

Date: October 6, 2026
UDIN: CR202610884XOktJgfly

A. F. FERGUSON & CO., Chartered Accountants, a member firm of
the PwC network, 308-Upper Mall, Shahrah-e-Quaid-e-Azam,

P.0. Box 39, Lahore-54000, Pakistan

Tel: +92 (42) 35199343-50/Fax: +92 (42) 35199351

www.pwc.com/pk = KARACHI = LAHORE 8 ISLAMABAD




Unconsolidated Financial Statements
As at June 30, 2026
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INDEPENDENT AUDITOR’S REPORT
To the members of Kohinoor Energy Limited

Report on the Audit of the Unconsolidated Financial Statements
Opinion

We have audited the annexed unconsolidated financial statements of Kohinoor Energy Limited (the
Company), which comprise the unconsolidated statement of financial position as at June 30, 2026,
and the unconsolidated statement of profit or loss and other comprehensive income, the
unconsolidated statement of changes in equity, the unconsolidated statement of cash flows for the
year then ended, and notes to the unconsolidated financial statements, including material accounting
policy information and other explanatory information, and we state that we have obtained all the
information and explanations which, to the best of our knowledge and belief, were necessary for the
purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
unconsolidated statement of financial position, the unconsolidated statement of profit or loss and
other comprehensive income, the unconsolidated statement of changes in equity and the
unconsolidated statement of cash flows together with the notes forming part thereof conform with the
accounting and reporting standards as applicable in Pakistan and give the information required by
the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and
fair view of the state of the Company's affairs as at June 30, 2026 and of the profit and other
comprehensive income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Unconsolidated Financial Statements section of our report. We
are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the unconsolidated financial statements of the current period. These matters were
addressed in the context of our audit of the unconsolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

o

A. F. FERGUSON & CO., Chartered Accountants, a member firm of
the PwC network, 308-Upper Mall, Shahrah-e-Quaid-e-Azam,

P.0. Box 39, Lahore-54000, Pakistan

Tel: +92 (42) 35199343-50/Fax: +92 (42) 35199351

www.pwe.com/pk « KARACHI = LAHORE » ISLAMABAD
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Following is the Key audit matter:

S. + How the matter was addressed in
No. Key audit matter our audit
(i) Receivables from Central Power Our audit rocedures, amongst others
Purchasing Agency (Guarantee) included the following:

| Limited (CPPA-G)

| (Refer notes 4.12, 4.19, 17, 18 and 34.1 (b) to
| the unconsolidated financial statements)

| The Company under the Power Purchase
Agreement (PPA) sells available capacity

' and electrical output to CPPA-G. As at June

| 30, 2026 the Company has following

| receivables from CPPA-G:

! - Trade debts amounting to Rs. 2,541,428
thousand which include overdue debts of

' Rs. 1,504,332 thousand; and

- Reimbursable costs amounting to Rs.
174,010 thousand.

| Due to delays in recovery, the Company has
| finaneed its operations through short-term
| financing arrangements.

receivables, potential impairment
indicators, and the consequential impact of

operations of the Company, we have
considered this to be an area of higher
assessed risk and a kev audit matter.

delay in settlement on liquidity and |

Wl A8 b SRS @ o through committed credit lines obtained

- assessed whether revenue and related
receivables have been recognized in
accordanee with the applicable accounting
policies of the Company;

- checked the invoices raised by the
Company during the year were in
accordance with the PPA; ;

- obtained confirmation of receivable
balance from CPPA-G; :

- checked receipts from CPPA-G with bank
statements;

- checked Implementation Agreement and
assessed whether receivables are secured
against guarantee from the Government of
Pakistan and whether any impairment is
required to be recognized thereagainst;

- assessed the availability of finance with the
Company to fund its business operations

from various financial institutions; and |

- assessed adequacy of the related
disclosures in the unconsolidated financial |

| statements in  accordance with the |
applicable accounting and reporting |
standards. |

Information Other than the Unconsolidated and Consolidated Financial Statements
and Auditor’s Reports Thereon

Management is responsible for the other information. The other information comprises the
information included in the annual report but does not include the unconsolidated and consolidated
financial statements and our auditor’s reports thereon.

Our opinion on the unconsolidated financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

on
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In connection with our audit of the unconsolidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the unconsolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Unconsolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the unconsolidated financial
statements in accordance with the accounting and reporting standards as applicable in Pakistan and
the requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of unconsolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the unconsolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Unconsolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the unconsolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these unconsolidated financial
statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the unconsolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.
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+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the unconsolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

+ Evaluate the overall presentation, structure and content of the unconsolidated financial
statements, including the disclosures, and whether the unconsolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with the board of directors, we determine those matters that were
of most significance in the audit of the unconsolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

(a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

(b) the unconsolidated statement of financial position, the unconsolidated statement of profit
or loss and other comprehensive income, the unconsolidated statement of changes in equity
and the unconsolidated statement of cash flows together with the notes thereon have been
drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement
with the books of account and returns;

(c) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and
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(d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).

The engagement partner on the audit resulting in this independent auditor’s report is Muhammad
Ahsan Nadeem.

PV~ - ¢

A. F. Ferguson & Co.
Chartered Accountants
Lahore

Date: October 6, 2026
UDIN: AR202610884XUYNcTWV4




KOHINOOR ENERGY LIMITED
UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30. 2026
2026 2025
HNote {Rupees in thousand)
EQUITY AND LIABILITIES ASSETS
SHARE CAPITAL AND RESERVES MON-CURRENT ASSETS
Authorized share capital Property, plant and equipment
170,000,000 (June 30, 2025: 170,000,000) ordinary Intangible assels
shares of Rs. 10 each 1,700,000 1,700,000 Long term loans and deposits
Investment in subsidiary
Issued, subscribed and paid up capital
169,458,614 (June 30, 2025: 169,458 614) ordinary
shares of Rs. 10 each 5 1,694,586 1,604,586
Un-appropriated profit 3113414 2,369,996
4,808,000 4,064,582
NON-CURRENT LIABILITIES = -
CURRENT LIABILITIES CURRENT ASSETS
Employee benefits B 11.826 11.807 Stores, spares and loose lools
Shor term finances - secured T 2,047,362 1,050,502 Stock in trade
Trade and other payables B 245,708 164,195 Trade debts - net
Accrued finance coslt 9 33,329 31,442 Loans, advances, deposits, prepayments
Undlaimed dividend 17,366 18,586 and other receivables
Provision for taxation - net 23,301 24,398 Short lerm investments
2,378,992 1.321.028 Cash and bank balances
CONTINGENCIES AND COMMITMENTS 10
7,186,992 5,385,610

The annexed noles 1 to 41 form an integral part of th

A | ﬁ

Chief Finan'é’ialPﬂicer

ese unconsolidated financial stalements.

A

o

Chief Executive Officer

2026 2025
Note (Rupees in thousand)
11 2,292 B62 2,531,727
12 586 1,082
13 144 1,575
14 - 1,000
2,203 502 2.535,394
15 353,646 244 302
16 547,098 366,053
17 2541428 1,208,562
18 938,692 538,442
19 500,151 216,294
20 1,485 76,563
4,893,400 2,850,216
7.186,992 5.,385610
~ ‘Director




KOHINOOR ENERGY LIMITED

UNCONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025

Note {Rupees in thousand)
Revenue from contract with customer 21 6,355,053 4,328,811
Cost of sales 22 {5,196,489) (2,983,165)
Gross profit 1,158,564 1,345,646
Administrative expenses 23 {311,858) {268,114)
Other expenses 24 (1,349) (41,075)
Other income 25 4,553 41,791
Operating profit 849,910 1,078,248
Finance costs 26 (105,172) (343.132)
Profit before levy and taxation 744,738 735,116
Levy 27 (863) (8,465)
Profit before taxation 743,875 726,651
Taxalion 28 (457) (2,300)
Profit for the year 743,418 724,351
Other comprehensive income
ltems that will not be reclassified subsequently to profit or loss - -
[terns that may be reclassified subsequently to profit or loss - -
Total other comprehensive income - =
Taotal comprehensive income for the year 743,418 724,351
Earnings per share - basic and diluted - {in rupees) a7 4.39 4,27

The annexed notes 1 to 41 form an integral part of these unconsolidated financial statements,

Aw
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KOHINOOR ENERGY LIMITED

UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2026

Share Un-appropriated Total
Capital Profit
(Rupees In thousand)

Balance as at July 1, 2024 1,684,586 2,831,855 4,526 441

Transactions with owners in their capacity as owners:

Interim dividend for the year ended June 30, 2025

at the rate of Rs. 7.00 per share - | 188,210)] [ (1,186,210}
- (1.186,210) {(1,186,210)

Profit for the year

= 724,351 724,351
Other comprehensive income = - =
Total comprehensive Income for the year - 724,351 724,351
Balance as at June 30, 2025 1,694 588 2,369,996 4,084,582
Profit for the year - 743,418 743,418
Other comprehensive income s s . ~
Total comprehensive income for the year - 743418 7434
Balance as at June 30, 2026 1,604,586 3,113,414 4,808,000

The annexed notes 1 to 41 form an integral part of these unconsolidated financial statements.

Am
W

Chief Finantial Qfficer Chief Executive Officer Director




KOHINOOR ENERGY LIMITED

UNCONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
Note {Rupees in thousand)

Cash flows from operating activities

Cash (used in) / generaled from operations 29 (662,362) 2,663,484
Employee benefits paid ] (17,476) {24,942)
Finance cosls paid (103,285) (377,318)
Income tax paid {1.552) (7,767)
Net cash (used in) / generated from operating activities (784,675) 2,253,467
Cash flows from investing activities

Payment for acquisition of properly, plant and equipment (12,160) (377,367)
Proceeds from disposal of property, plant and equipment 685 21,680
Profit on bank deposits received 1,577 7,832
Dividend income received 2,976 33,859
Purchase of short term investments - (1,775,384)
Proceeds from disposal of short lerm investments 218,406 1,559,114
Loan to employees - net 2,624 (1,431)
Investment in subsidiary - {1,000
Net cash generated from / (used in) investing activities 214,108 (532,607)
Cash flows from financing activities

Dividend paid (1,220)  (1,185,454)
Net cash used in financing activities (1,220)  (1,185,454)
Net (decrease) / increase in cash and cash equivalents (571,787} 535,406
Cash and cash equivalents at the beginning of the year (973,939) (1,509,345)
Cash and cash equivalents at the end of the year 30 (1 ,545,726) 59?3,5391

The annexed notes 1 1o 41 form an integral part of these unconsolidated financial statements.

A
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Chief Finar:ﬁldl 7lficer Chief Executive Officer irector




KOHINOOR ENERGY LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2026

.t

1.1

Legal status and nature of business

Kahinoor Energy Limited (Ihe 'Company’) was incorporated in Pakistan on April 26, 1994 as a public
limited company under the repealed Companies Ordinance, 1984 (the Ordinance) repealed with the
enactment of the Companies Act, 2017 on May 30, 2017, The Company Is listed on the Pakistan
Stock Exchange. The principal activities of the Company are lo ewn, operate and maintain & power
plant of 124 MW capacily in Lahore and lo soll the electricity produced therefrom lo a sole
customer, the Water and Power Development Authorily (WAPDA) under a Power Purchasc
Agreement (PPA), for a term of 30 years which commenced from June 18, 1997 Subsequently,
WAPDA has irrevocably transferred all of its rights, obligations and liabilities under the PPA to
Central Power Purchasing Agency Guarantee Limited (CPPA-G) (Power Purchaser} thereunder via
Novation Agreement and Amendment Agreement fo the Implementation Agreement which became
affective on February 11, 2021 alter approval from the relevant aulhorlties. The Power Purchase
Agreement (PPA) has been extended for a perod of one hundred and sixty one (161) days from
June 20, 2027 to November 27, 2027, based on lhe Amendment Agreement signed on February 19,
2025 between the CPPA-G and the Company.

The address of the registered office of the Company is 301, 3rd Floor, Green Trusl Tower, Blue
Area, lslamabad and the Company's power plant has been set up al Post Office Raja Jang, MNear
Tablighi ljtima, Raiwind Bypass, Lahora,

A subsidiary company was incorporated in 2024 under the name of KEL Power Solulions (Private)
Limited ("KPSL"), The principal activity of KPSL shall be generalion, purchase, impart,
transformation, conversion, distribution, supply, export and installation of solar power plants,
provision of related services, supply of solar panels, and establishment of distribution networks and
related accessories. The Company has been incorporated under seclion 16 of lhe Companies Acl,
2017 (XIX of 2017) on May 13, 2024. The address of the registered olfice of the Company s near
Tablighi ljtima, Raiwind Bypass, Lahore.

Amendment Agreement

In the prior year, the Company entered Into negotiations with the National Task Force on
Implementation of Structural Reforms (Power Sector) to amend the Power Purchase Agreemen!
(PPA). On February 19, 2025, the Amendment Agreement was signed between the CPPA-G and
the Company whereby both parfies agreed lo implement a ‘Hybrid Take-and-Pay Model'. The
Amendment Agreement has been effective from November 01, 2024,

As part of the Amendment Agreement, the Variable Operations and Maintenance ("O&M")
component of the Energy Purchase Price (“EPP") shall be indexed as per the existing PPA, except
for the future variation in PKRIUSD, which shall be allowed only to the extent of 70% of the actual

variation in PKR/USD.

The current indexed tariff of the 50% Escalable Component of Capacity Purchase Price ("GPP") has
been discounted by 30% and shall be indexed semi-annually al the rale of 2.47% or the half yearly
variation in the National Consumer Price Index (*NGPI"), whichever is lawer. The company will be
entitled to only 35% of the remaining 50% of the Escalable Compaonent (Fixed) tariff as part of CPP.
Erom the Effective Date, in case the Despatched and Delivered Net Electrical Qutput (the "NEO") of



1.2

the Company exceeds thirty-five percent (35%) of the Dependable Capacity in terms of kWh, the
Company will be entitled to receive the remaining 50% Escalable Compaonent (Fixed) calculated on
the actual NEO exceeding thirty-five percent (35%) of the Dependable Capacity in terms of kKWh,

As per the Amendment Agreement, it was mutually agreed to waive off any claims of markup on
Delayed Payments up until October 31, 2024, including the interest on any claim upta October 31,
2024, Accordingly, certain amounts were written off and included in other expenses in the prior year.
Furthermore, the revised rate for future markup on delayed payment under the amendment is 3-
maonth KIBOR + 1% (prevailing on the due date on invoice).

Pursuant to the terms of these Agreements, the Company was entitied to receive Rs. 2,710 million
within ninety (90) days of the Effective Date, as full and final settlement of past payables, which was
fully received in accordance with the agreement.

As per the Amendment Agreement, in order 1o resolve the issue of disputed liguidated damages
(LDs) imposed by the Power Purchaser, the PPA term has been extended by one hundred and sixty-
one (161) days, without any claim for Capacity Payment during this extended period.

The amended Power Purchase Agreement (‘PPA") is due o expire on November 27, 2027,
approximately seventeen months after the reporting date. The Company has formally submitted a
request for extension of the PPA to the Power Purchaser and other relevant regulatory bodies,
which remains under consideration. Management's assessment regarding the sustainability of the
Company's operations beyond the expiry of the existing PPA is supported by the plant's stralegic
lacation, operational flexibility, short synchronisation time, competitive capacity cost and ability to
provide support to the transmission network serving Lahore and adjeining industrial load centres.

The continued operational relevance of the plant is further supported by its recent dispatch levels.
The plant achieved dispatch factors of 53.25%, 3.94% and 14.13% during April, May and June
2026, respectively. Subsequent to the reporting date, dispatch factors of 25.37% and 40.19% were
recorded during July 2026, and August 2026 respectively. These dispatch levels demonstrate that
the plant continues to be called upon when system demand, fuel availability and other prevailing
circumstances require dependable furnace-oil-based generation.

In addition, the Competitive Trading Bilateral Contract Market ("CTBCM") has progressed following
the commencement of the Compefitive Market Operations Date on January 22, 2026, The
regulatory framework now provides for bilateral supply arrangements with eligible Bulk Power
Consumers, including the approved wheeling auction process and framework for the application of
Use of System Charges. Given the Company's proximity to Sundar Industrial Estate and other
major industrial consumption centras around Lahore, management is evaluating potential bilateral
supply arrangements. The viability of individual arrangements will depend upon, among other
matters, the applicable Use of System Charges, allocation of wheeling capacity, fuel costs,
contractual terms and negotiations with prospective consumers.

The Company is also evaluating the technical conversion of its generating units into dual-purpose
assets capable of conventional power generation as well as standalone synchronous-condenser
operation. The proposed configuration would enable the Company to provide reactive power,
voltage regulation, system strength and other grid-stability services without operating the engine.
Technical discussions and a site assessment have been undertaken with the plant's equipment
supplier, and the Company continues to engage with the relevant stakeholders involved in
developing the framework for ancillary services. If successfully implemented and supported by an
appropriate regulatory and commercial framework, this arrangement may provide an additional
revenue stream while preserving the plant's existing generation capability.

w
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As part of its diversification swrategy, the Company has also entered inlo & memoranm{m of
understanding for the establishment of a lithium-ion battery-pack assembly business in Pakistan
The proposed venture is interided to address demand for residential, commercial, industnal and
utility-scale energy-storage solutions and is supported by a feasibility study.

The successful implementation of the above plans is dependent upen matiers including the
approval of the PPA extension, completion of the relevant regulatory and commercal
arrangements, availability of wheeling capacity, successful technical conversion of the plant
agreement of commercially viable terms with prospective customers and implementation of the
diversification initiatives

Notwithstanding, as elaboraled above, the Company has sound financial position and as per the
Management's forecasts, the Campany has sufficient liquidity and reserves lo meel the operaticnsl
expenditures and discharge its liabilities beyond the expiry of PPA.

Management continues to monitor the progress of these matters and based on the Company’s
sound financial position, existing PPA term, recent plant dispatch, continuing system requiremenis
and the altermatives being actively pursued, expects that the Company will be able o continue its
operations and meet its obligations as they fall due. Accordingly, these financial stalements have
been prepared on a going congem kasis and consequently, do not require adjustment relating fo
the realisation of its assets and liquidation of abilities.

Basis of preparation
Statement of compliance

These unconsolidated financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan. Accounting and reporting standards applicable
in Pakistan comprise af;

i) IFRS Accounting Standards issued by the International Accounting Standards Board (IASB) a5
notified under the Companies Act, 2017; and

ii) Provisions of, direclives and notificalions issued under the Companies Act, 2017

Where provisions of, directives and notifications issued under the Companies Act, 2017 differ from
the IFRS Accounting Standards, the provisions of, directives and notifications issued under the
Companies Act, 2017 have bean followed.

These financial statements represent the separate financial statements of Kohinoor Energy
Limited, in which investment in the subsidiary company, namely KEL Power Solutions (Private)
Limited (KPSL) has been accounted for at cost less accumulated impairment losses, if any. The
consclidated financial statements of the Group are being issued separately.

Initial application of standards, amendments or an interpretation to existing standards

The following amendments to existing standards have been published that are applicable 1o the
Company's unconsolidated financial statements covering annual perinds, beginning en or after the
following dates as detalled below:
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2)

b)
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2028 2023
{Rupees in thousand)

De-recognition of property, plant and equipmeant (1.804.323) (1,388,128}
Recognition of lease debler 331848 340852
Dacrease In un-sppropriated profit at the

beginning of the year (1.828.218) (1.820.7T88)
Ineraase in profit for the year 155562 12588
Decrease in un-approprated profit at the end of the year (1.4725834) (1.E28.216)

The Securities and Exchange Commission of Pakistan (SECP) through SR.O. 22%(V2018 dated
February 14, 2019 notified that the standard IFRS 9, Finandial Instruments. would be effective for
reporting perodiyear ending on or afier June 30, 2013 However, SECP through SR.O

985(1)/2019 dated September 30, 2018 granted exemption from applying the expected cradi loss
(ECL) based impairment model to financial assets due from the Govemment B Juna 30, 2021,
which was further extended till June 30, 2022 vide S.R,O. 1177([}2021 dated September 13, 2021,
The extension was subsequently granted till December 31, 2024 vide SRO. 6T(IV2023 dawed
January 20, 2023, further extended Bl December 31, 2025 vide SR.O. 1T84(IV2024 dated
November 4. 2024, and has now been further extended tll December 31, 2028 vide SRO
25(1)/2026 dated January 6, 2026. Accordingly, the Company has not followed the requiremants of
IFRS 9 with respect to application of Expected Credit Losses in respact of trade debts and cthes
receivables due from CPPA-G. The Company is in the process of assessing the impact of thiz
amendrmient on the Company's unconsolidated financial statements.
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b)

c)

Standards, amendments and interpretations to existing standards that are not yet effective
and/or have not been early adopted by the Company

There are certain standards, amendments to the accounting standards and interpretatons that are
mandatory for the Company's scocounting periods beginning on or after July 1. 2025, but are
considerad not to be relevant to the Company's operations and are, therefore, not dstaled in these
unconsalidated financial statements. except for the following:

Amendment to IFRS 9 and IFRS 7 - Classification and Measurement of Financial Instrumenis

The amendments clarify the timing for recognizing and derecognizing certain financial asse!s and
liabilities, intreduce an exception for some financial liabilites settled via electronic cash lransters
crovide additional guidance for assessing if a financial asset meets the Selely Payment of Prncipal
and Interest (SPPI') criterion, require new disclosures for instruments with cash flow changes linked
to Envirenmental. Social and Governance (ESG') targets. and update disclosures for equily
instruments designated at FVOCI

The Company is in the process of assessing the impact of this amendment on the Company's
financial statements

The above mentioned amendments are effective for accounting periods beginning on or after 01
January 2027,

Amendment to IAS 21 - Translation to a Hyperinflationary Presentation Currency

This amendment focuses on the translation procedures applied when an entity's presentation
currency is that of a hyperinfiationary economy. They clarify the requirements for lranslating the
results and financial position of an entity with a functional currency of a non—hyperinflationary
economy, as well as those of a foreign operation whose functional currency is non-hyperinflationary,
into a hyperinflationary presentation currency. The amendment is intended to enhance the
usefulness of the resulting information in a cost effective manner, reduce diversity in practice, and
provide a clearer and more consistent basis for reporting in a hyperinflationary currency, in
response to stakeholder feedback.

This amendment is not expected to have a material impact on the Company's financial statements
when it becomes effeclive.

The above mentioned standard is effective for accounting periods beginning on ar after 01 January
2027.

IFRS 18 Presentation and Disclosure in Financial Statements

The new standard on presentation and disclosure in financial statements, IFRS 18, focuses on
updates to the statement of profit or loss. It introduces key concepts such as the structure of the
statement of profit or loss, required disclosures for certain profit or loss performance measures
reported outside the financial statements (management-defined performance measures), and
enhanced principles on aggregation and disaggregation applicable to the pnmary financial
statemenis and nofes.

The Company Is in the process of assessing the impact of this amendment on the Company's
financial statements.

The above mentioned standard is effective for accounting periods beginning on or after 01 January
2027.
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4.1

Annual improvements to International Financial Reporting Standards - Volume 11 (effective
for annual period beginning on or after July 1, 2026)

Annual improvements are limited to changes that either clarify the wording in an Accounting
Standard or correct relatively miner unintended consequences, oversights or conflicts between the
requirements in the Accounting Standards, The 2024 amendments are 1o the following standards:

-IFRS 1  First-time Adoption of International Financial Reporting Standards;

.IFRS7 Financial Instruments: Disclosures and its accompanying Guidance on implementing
IFRS 7;

-IFRS 9 Financial Instruments;

-IFRS 10 Consolidated Financial Statements; and

-IAS T Statement of Cash Flows.

The Company is in the process of assessing the impact of this amendment on the Company's
financial statements.

Basis of measurement

These unconsolidated financial statements have been prepared under the historical cost convention
unless specified othenvise,

Significant accounting judgements, estimates and assumptions

The Company's material accounting policy information is staled in note 4. Mot all of these material
accounting policies require the management to make difficult, subjective or complex judgments ar
estimates. The following is intended to provide an understanding of the policies the management
considers significant because of their complexity, judgment of estimalion involved in their
application and their impact on these unconsolidated financial statements. Estimates and judgments
are continually evaluated and are based on historical experience, including expectations of future
svents that are believed 1o be reasonable under the circumstances. These judgments involve
assumptions or estimates in respect of future events and the actual results may differ from these
estimates. The areas involving @ higher degree of judgments or complexity or areas where
assumptions and estimates are significant to the unconsolidated financial statements are as follows:

- Useful lives and residual values of property, plant and equipment - note 4.3
- Pravision for absolescence of stores and spares - note 4.6

- Impairment of trade debls - note 4.12

- Contingent liabilities - note 4,17

Material accounting policy information

The material accounting policies adopted in the preparation of these unconsolidated financial
siatemnents are set out below. These policies have been consistently applied to all years presented,

unless otherwise stated.

Taxation

Levy

In accordance with the Income Tax Ordinance, 2001, computation of final taxes is not based on
taxable income. Therefore, as per IAS 12 Application Guidance on Accounting for Minimum Taxes
and Final Taxes issued by the Institute of Chartered Accountants of Fakistan, these fall within the
scope of IFRIC 21 / IAS 37 and accordingly have been classified as levy in these unconsclidated
financial statements, except for taxes on normal business income which is specifically within the
scope of IAS 12 and hence it continues to be categarized as current income tax.
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a)

b)

4.3

4.3.1

Income tax

Income tax comprises current and deferred tax, Income tax is recognized in the statement of profit
or loss except lo the extent that relates to items recognized directly in equity or other
comprehensive income. in which case it is recognized directly in equity or other comprehensive
income.

Current income tax

The profits and gains of the Company derived from electric power generation are exempt fram tax
subject to the conditions and limitations provided for in terms of clause 132 of Part | of the Second
Schedule to the Income Tax Ordinance, 2001. However, full provision is made in the profit and loss
account on income from sources not covered under the above clause at current rates of taxation
after taking into account, tax credits and rebates available, If any.

Deferred tax

Deferred fax has not been provided for in these uncansolidated financial statements as the
Company's management believes that the temporary differences will not reverse in the foreseeable
fulure due to the fact that the profits and gains of the Company derived from electric power
generation are exempt from tax subject to the conditions and limitations provided for in terms of
clause 132 of Part | of the Second Schedule 1o the Incomne Tax Ordinance, 2001.

Employee benefits
Short term obligations

Liabilities for wages and salaries, including non-monetary benefits and accumulating annual leaves
that are expected to be settied wholly within twelve menths after the end of the peried in which the
employees render the related service are recognized in respect of employees’ services up to the
end of the reporting period and are measured at the amounts expected to be paid when the
liabilities are setiled.

Post employment benefit - Defined contribution plan (Provident Fund)

There is an approved defined contributory provident fund for all employees. Equal monthly
contributions are made both by the Company and employess to the fund at the rate of 10 percent of
the basic salary subject to completion of minimum qualifying period of service as determined under
the rules of the fund.

Property, plant and equipment

Operating fixed assets

Operating fixed assels except freehold land are slated at cost less accumulated depreciation and
any identified impairment loss. Freehold land is stated al cost less any identified impairment loss.
Cost in relation to certain plant and machinery comprises historical cost, exchange differences
capitalized in previous years and borrowing costs mentioned in note 4.15.

Depreciation on all operating fixed assets is charged to profit or loss on the straight line methed so
as to write off the cost of an asset over its estimated useful life at the annual rates mentioned in
note 11,1 after taking into account their residual values.
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4.4

The Company reviews the useful lives and residual values of property, plant and equipment on
regular basis. Any change in estimates in future years might affect the carrying amounts of the
respactive items of property, plant and equipment with a corresponding effect on the depraciation
charge and impairmenl.

Depreciation on additions to operating fixed assets is charged from the month in which the asset is
available for use, while no depreciation is charged for the month in which the asset is disposed off.

The net exchange difference relating to an asset which was capitalized in line with the exemplion
granted by Securities and Exchange Commission of Pakistan, is being amortised in equal
instaliments over its remaining useful life.

An asset's carrying amount is written down immediately to its recoverable amount if the assel's
carrying amount is greater than its estimated recoverable amount (note 4.5)

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item ¢an be measured reliably. All other repair and mainienance
costs are charged to the statement of profit or loss during the period in which they are incurred

The gain or loss on disposal or relirement of an asset represented by the difference between the
sale proceeds and the carrying amount of the asset is recognized as an income or expense,

Capital work-in-progress

Capital work-in-progress is stated at cost less any identified impairment loss. All expenditure
connected with specific assets incurred during installation and construction period are carried under
capital work-in-progress. These are transferred to operating fixed assets as and when these are
available for use.

Major spare parts and standby equipment

Major spare paris and standby equipment qualify as property, plant and equipment when an entity
expects to use them for more than one year. Transfers are made to relevant operating fixed assets
category as and when such items are available for use.

intangible assets

Expenditure incurred to acquire intangible assets is stated at cost less accumulated amortisation
and any identified impairment loss. Intangible assets are amortised using the straight line method
over its estimated useful life at the annual rates mentioned in note 12.

Amartisation on additions to intangible assets is charged from the month in which an asset Is
available for use while no amortisation is charged for the month in which the asset is disposed off.

An assel's carrying amount Is wrilten down immediately o its recoverable amount if the assefs
earrying amount is greater than its estimated recoverable amount (note 4.5 ).

fv
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4.6

4.7

4.8

4.8.1

Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and

are tested annually for impairment, or more frequently if events or changes in circumstances
indicate that they might be impaired. Other assats are lested for impairment whenever evanis or
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment
loss is recognized for the amount by which the asset's carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset's fair value less costs of disposal and
value in use. For the purposes of assessing impairment, assets are grouped at the lowes! levels for
which there are separately identifiable cash inflows which are largely independent of the cash
inflows from other assets or groups of assets (cash-generating units). Non-financial assets other
than goodwill that suffered an Impairment are reviewed for possible reversal of the impairment at
the end of each reporting perniod.

Stores, spares and loose tools

Slores, spares and loose lools are valued principally at weighted average cost except for items in
transit which are staled at invoice value plus other charges paid thereon till the unconsalidated
statement of financial position date while items considered obsolete are carried at nil value

The Company raviews stores and spares inventory based on technical evaluations conducted by its
in-house technical team. A provision for obsolescence, where required, Is recog nized on an ltem-by-
item basis using management's best estimate of the usability of items, considering their ageing and
expectad consumption up to the expiry of the PPA term,

Stock in trade

Inventories, except for that in transit, are valued principally at lower of cost and net realizable value
Cost is determined using First in First Out methed for furnace il while weighted average methoed is
used for the remaining items. Inventories in transit are stated at cost comprising invoice value plus

other charges paid thereon.
Net realizable value is determined on the basis of estimated selling price in the ordinary course of
business less estimated costs of completion and the estimated cosls necessary to make the sale. If

the expected net realizable value is lower than the carrying amount, a write-down is recognized for
the amount by which the carrying amount exceads its net realizable value,

Financial assets

Classification

The Company classifies its financial assets other than investments in equity instruments of
subsidiary and associate in the following measurement categories:

. those to be measured subsequently at fair value [either through cther comprehensive income
(‘OCI') or through prafit or loss], and

. those to be measured at amortised cost.

The classification depends on the Company's business model for managing the financial assets and
the contractual terms of the cash flows.
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4.8.2

4.8.3

i)

For assets measured at fair value, gains and losses will either be recorded in profit or loss or QCL
For investments in equity instruments that are not held for trading, this will depend on whether the
Company has made an irrevocable election at the time of initial recognition to account for the equity
investment at fair value through other comprehensive income (FVOCI).

The Company reclassifies debt investments when and only when its business model for managing
those assets changes.

Recognition and derecognition

Regular way purchases and sales of financial assets are recognized on trade date, being the date
on which the Company commits o purchase or sell the assel. Financial assets are derecognized
when the rights to receive cash flows from the financial assets have expired or have been
transferred and the Company has transferred substantially all the risks and rewards of ownership.

Measurement

At initial recognition, the Company measures a financial asset al its fair value plus, in the case of a
financial asset not at fair value through profit or loss (FVPL), transaction costs that are directly
attributable to the acquisition of the financial asset. Transaclion costs of financial assels carried at
FVPL are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their enfirety when determining
whether their cash flows are solely payments of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the Company's business model for
managing the asset and the cash flow characteristics of the asset There are three measurament

categories into which the Company classifies its debt instruments:

Amortised cost

Assets that are held for collection of contractual cash flows, where those cash flows reprasent salely
payments of principal and interest, are measured al amortised cosl. Interest income from these
financial assets is included in other income using the effective interest rate method. Any gain or loss
arising on derecognition is recognized directly in profit or loss. Impairment losses are presented as
separate line item in the statement of profit or loss,

As at reporling date, the financial instruments classified by the company at amortised cost are
disclosed in note 34.4.

Fair Value through Other Comprehensive Income (FVOCI)

Assets that are held for collection of contractual cash flows and for selling the financial assets,
where the assets' cash flows represent solely paymenis of principal and interest, are measured at
FVOCI. Movements in the carrying amount are taken through OCI, except for the recognition of
impairment gains or losses, interest income and foreign exchange gains and losses, which are
recegnized in profit or loss. When the financizl asset is derecognized, the cumulative gain or loss
previously recognized in OCI is reclassified from eguity to profit or loss. Interest income from these
financial assets is included in other income using the effective inlerest rate method. Impairment
expenses are presented as separate line item in the statement of profit or loss.

As at the reporting date, the Company has not classified any financial instruments under FVOCI.
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4.8.4

Fair Value through Profit or Loss (FVPL)

Assats that do not meet the criteria for amortised cost or FVOCI are measured at FVPL. A gain or
loss on a debt investment thal is subsequently measured at FVPL is recognized in profit or loss in
the period in which it arises.

The Company classified the invesiments relating to Mutual Funds at {air value through profit or loss
since these were held for trading. These have been sold during the year as mentioned in note 18.

Equity instruments

The Company subsequently measures all equity invesiments except for investments In equity
instruments of subsidiary and associate at fair value. Where the Company's management has
elected to present fair value gains and losses on equity investments in OCI, there is no subsequent
reclassification of fair value gains and losses to profit or loss following the derecognition of the
investment. Dividends from such investments continue to be recognized in profit or loss as other
income when the Company's right to receive payments is eslablished.

As at the reporting date, the financial instruments classified by the Company at FVPL is nil

Changes in the fair value of financial assets at FVPL are recognized in the statement of profit or
loss. Impairment losses (and reversal of impairment losses) on equity Investments measured at
FVOCI are not reported separately from other changes in fair value.

Impairment of financial assets other than those due from the Government of Pakistan and
investment in equity instruments

The Company assesses on a forward-looking basis, the expecled credit losses ('ECL') associated
with its financial assels. The impairment methodology applied depends on whether there has beena
significant increase in credit risk. The Company applies general 3-stage appreach for loans,
deposits and other receivables and bank balances i.e. lo measure ECL through loss allowance at
an amount equal to 12-month ECL if credit risk on a financial instrument or a group of financial
instruments has not increased significantly since initial recegnition,

Following are the financial assets that are subject to the ECL model:

- Long term loans,

- Loans, advances, deposits and other receivables;
- Shert term investments; and

- Bank balances

The measurement of expected credit losses is a function of the probability of default, loss given
default (l.e. the magnitude of the loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given defaull is based on historical data adjusted
by forward-looking infermation (adjusted for factors that are specific to the counterparty, general
economic conditions and an assessment of both the current as well as the forecast direction of
conditions at the reporting date, including time value of money where appropriate). As for the
exposure at default for financial assets, this is represented by the assels’ gross carrying amount at
the reporting date. Loss allowances are forward looking, based on 12 month expected credit losses
where there has not been a significant increase in credit risk rating, otherwise allowances are based

on lifetime expected losses.
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Expected credit losses are a probability weighted estimate of credit losses. The probability is
determined by the risk of default which is applied to the cash flow estimates. The expecied cash
flows will include cash flows from the sale of collateral held or other credit enhancements that are
integral to the conltractual terms. In the absence of & change In credit rating, allowances are
recognized when there is reduction in the nel present value of expected cash flows. On a significant
increase in credit risk, allowances are recognized without a change in the expecled cash fiows,
although typically expected cash flows do also change; and expected credit losses are rebased from
12 month 1o lifetime expectations.

The Company considers the probability of default upen initial recognition of asset and whether thers
has been a significant increase in credit risk on an ongoing basis throughout each reporting period.
To assess whether there is a significant increase in credit risk, the Company compares the risk of a
default occurring on the instrument as at the reporting date with the risk of default as at the date of
initial recognition. It considers available reasonable and supportable forward-looking information.

The following indicators are considered while assessing credit risk:

- actual or expected significant adverse changes in business, financial or economic conditions
that are expected to cause a significant change lo the counterparty's ability to mest its
obligations;

- actual or expected significant changes in the operating resulls of the counterparty;

- significant increase in credit risk on other financial instruments of the same countarparty; and
significant changes in the value of the collateral supparting the obligation or in the quality of third-
party guarantees, if applicable.

The Company considers the following as conslituting an event of default for internal credit risk
management purposes as historical experience indicates that receivables that meet either of the
following criteria are generally not recoverable:

- when there is 2 breach of financial covenants by the counterparty; or

- information developed internally or obtained from external sources indicates that the debdior is
unlikely to pay its creditors, including the Company, in full (without taking into account any
collaterals held by the Company).

A financial asset is credit-impaired when one or more evenls that have a detrimental impact an the
estimated future cash flows of that financial asset have occurred. Evidence that a financial ass=t is
credit-impaired includes observable data about the following events:

- significant financial difficulty of the issuer or the borrower,

- abreach of contract, such as a default or past due event,

- the lender(s) of the borrower, for economic or contractual reasons relating to the borrower's
financial difficulty, having granted to the barrower a concession(s) that the lender(s) would not

otherwise consider,

. itis becoming probable that the borrower will enter bankruptcy or other financial reorganization:
or

the disappearance of an ective market for that financial assel because of financial difficulties.



4.9

4.10

Where lifetime ECL Is measured on a collective basis to cater for cases where evidence of
significant increases in credit risk al the individual nstrument level may not yet be available, the
financial instruments are grouped on the following basis:

- Nature of financial instruments;

- Pasl-due stalus,

- Nature, size and industry of borrowers; and
- External credit ratings where available.

The grouping is regularly reviewed by management to ensure the constituents of each group
conlinue to share similar credit risk characteristics,

The Company recognizes an impairment gain or loss in the statement of profit or loss for financial
assels with a corresponding adjustment to their carrying amount through a loss allowance account,
except for investments in debt instruments that are measured at FVOCI, for which the loss
allowance Is recognized In other comprehensive income and accumulated in the investment
revaluation reserve, and does not reduce the carrying amount of the financial asset in the statement
of financial pasition.

The Company writes off financial assets, in whole or in part, when it has exhausted all practical
recovery efforts and has concluded that there 1s ne reasonable expectation of recovery. The
assessment of no reasonable expeclation of recovery is based on unavailability of counlerparty’s
sources of income or assets lo generate sufficient future cash flows lo repay the amount The
Company may write-off financial assets that are still subject to enforcement activity. Subsequent
recoveries of amounts previously written off will result in impairment gains.

Financial liabilities

Financial liabillties are recognized at the time when the Company becomes a parly to the
contractual provisions of the instrument. Financial liabilities at amorised cost are initially measured
at fair value less transaction costs. Financial liabllities at fair value through profit or loss are initially
recognized at fair value and transaction costs are expensed on profi or loss.

Financial liabilities, other than those at fair value through profit or loss, are subsequently measured
at amortised cost using the effective interest method.

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or
expired. Where an existing financial liability is replaced by another from the same lender or
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange and modification is treated as a derecognition of the original liability and the recognition of
a new liabllity, and the difference in respective carrying amounts is recognized in profit or loss.

Investments in equity instruments of subsidiaries and assoclates

Investments in subsidiaties and associates where the Company has significant Influence are
measured at cost in the Company's separate financial statements in accordance with 1AS-27
‘Separate financial statements’. Cost in relation to investments made in foreign currency Is
delermined by translating the consideration paid in foreign currency into Pakistani rupees at
exchange rate prevailing on the date of lransaction. At subsequent reporting dates, the Company
reviews the carrying amount of the investment and its recoverability to determine whether there is
an indication that such investment has suffered an impairment loss. If any such indication exists, the
carrying amount of the investment is adjusted to the extent of impairment loss. Impairment losses
are recognized as an expense in the unconsolidated statement of profit or loss. Acquisitions or
disposals of invesiments under common control as pan of reorganization of the group are
accounted for under predecessar value method.
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4.14

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount 1S reporled in the
uncensolidated financial statements only when there is @ legally enforceable right 1o set off the
recognized amaount and the Company intends either 1o setile on 3 net basis or to realize the assels
and to settle the lfabilities simultanecusly.

Financial assets due from the Government of Pakistan

Financial assets due from the Govemment of Pakistan includes trade debls and other receivables
due from CPPA-G under the PPA that also includes accrued amounts. The Company follows
relevant requirements of IAS 39 in respect of impairment of these financial assels due o the
exemption available in respect of expected credit loss requirements of IFRS 8 till December 31,
2026 as stated in note 2.3.2 (b).

A pravision for impairment is established when there is objective evidence that the Company will not
be able to collect all the amount due according to the original terms of the receivable.

The Company assesses at the end of each reporting period whether there is objective evidence that
the financial asset is impaired. The financial asset is impaired and impairment losses are ingurred
only if there is objective evidence of impairment as a result of one or maore events that occurred
after the initial recognition of the asset (a ‘loss event') and that loss event (or events) has an impact
on the estimated future cash flows of the financial asset that can be refiably estimated. Evidence of
impairment may include indications that the deblor is experiencing significant financial difficulty.
default or delinquency in interest or principal payments, the probability that they will enter
bankruptey or other financial reorganization, and where observable data indicates that there is 2
measurable decrease in the estimated future cash flows, such as changes in arrears or economic
conditions that correlate with defaults. The amount of the loss is measured as the difference
between the assel's carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not been incurred) discounted at the financial assetl’s
original effective interest rate. The carrying amount of the asset is reduced and the amount of the
loss is recognized in the statement of profit or loss. When the financial asset is uncollectible, it s
written off against the provision for Impairment and is only written off when there are no reascnable
expectations of recovery and management has no intention to pursue collection efforis. Subsequent
recoveries of amounts previously written off are credited to the statement of profit or loss. If, In a
subsequent period, the amount of the impairment loss decreases and the decrease can be relaled
objectively to an event occurring after the impairment was recognized (such as an improvement in
the debtor's credit rating), the reversal of the previously recognized impairment loss is recognized in
the statement of profit or loss,

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose
of unconsolidated statement of cash flow, cash and cash equivalents comprise cash in hand,
cheques in hand, demand deposits, deposits in bank, other short term highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of change in value and finances under mark-up
arrangements. In the statement of financial position, finances under mark-up arrangements are
included in current liabilities.

Borrowings

Borrowings are recognized initially at fair value, net of transaction costs incurred. Barrowings are
subsequently stated at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption value is recognized in the profit or loss over the period of the borrowings
using the effective interest method. Finance costs are accounted for on an accrual basis and are
reported under accrued finance costs to the extent of the amount remaining unpaid.
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Fees paid on the establishment of loan facllities are recognized as transaction costs of the lean fo
the extent that it is probable that same or all of the facility will be drawn down. In this case, the fee is
deferred until the draw-down occurs. To the extent there is no evidence that it is probable that same
or all of the facility will be drawn down, the fee is capitaiized as a prepayment for liquidity services
and amortisad over the period of the facility to which it relates.

Borrowings are removed from the statement of financial position when the obligation specified in the
contract is discharged, cancelled or expired. The difference between the carrying amount of a
financial liability that has been extinguished or transferred to another party and the consideration
paid, including any non-cash assets transferred or liabilities assumed, is recognized in profit or loss
as other income or finance costs.

Borrowings are classified as current liabilities unless the Company has an unconditional right to
defer settiement of the liability for at least twelve months after the reporting dale.

Borrowing cosis

General and specific berrowing costs directly atiributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are added to the cost of those assets, until such time as the
assets are substantially ready for their intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalization. All other borrowing costs are
recognized in statement of profit or loss in the period in which they are incurred.

Provisions

Provisions are recognized when the Company has a present legal er canstructive obligation as a
result of past events, it Is probable that an outflow of resources embadying econemic benelits will
be required to settie the obligation and a reliable estimate of the amount can be made. Provisions
are reviewed at each reparting date and adjusted to reflect the current best estimate.

Contingent liabilities
Contingenl liability is disclosed when:

- there is a possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non occurrence of one or more uncertain future events not
wholly within the control of the Company; or

- there is present obligation that arises from past events but it is not probable that an outflow of
resources embodying economic benefits will be required to settie the obligation or the amount of
the obligation cannot be measured with sufficient reliability.

- Management determines the need to disclose contingent liabilities by assessing the probability
of an outflow of economic resources, relying on case facls, hislorical precedents, and by
consulting independent legal counsel,

Segment reporting

Operating segments are reported in a manner consistent with the internal reports issued to the chief
operating decision-maker. The Chief Executive Officer has been identified as the ‘chief operating
decision-maker, who is responsible for allocating resources and assessing perfermance of the
aperating segments. Currently, the Company is functioning as a single operaling segment.
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a)

Trade debts

Trade debts are amounts due from CPPA-G in the ordinary course of business. They are generally
due for settlement as referred to in note 4.20 and therefore are all classified as current. Trade debls
are recognized initially at the amount of consideration that is unconditional unless they contain
significant financing components, when they are recognized at fair value. The Company haolds the
trade debts with the objective to collect the contractual cash flows and herefore measures them
subsequently at amortised cost using the effective interest method, less provision for impairment.

Revenue recognition

Revenue shall be recognized when (or as) the Company salisfies a performance obligation by
transferring a promised good or service (i.e. an asset) to a customer. An asset is transferred when
(or as) the customer obtains control of that asset and thus has the ability to direct the use and
obtain the benefits from lhe good or service.

Revenue from the sale of electricity to CPPA-G, the sole customer of the Company, is recorded on
the following basis:

- Capacity Purchase Price revenue is recognized over time, based on the capacily made
available to CPPA-G, at rates as specified under the PPA with CPPA-G, as amended from time
to time; and

- Energy Purchase Price revenue is recognized at a 'point in time', as and when the Net Electrical
Output (NEO) are delivered to CPPA-G.

Capacity and Energy revenue is recognized based on the rates detarmined under the mechanism
laid down in the PPA with CPPA-G as amended from time to time.

Delayed payment mark-up on amounts due under the PPA is accrued on a time proportion basis by
raference to the amount outstanding and the applicable rate of return under the PPA.

Invoices are generally raised on a monthly basis and are due after 25 days from the date of
submission by the Company to CPPA-G.

Finance income

Finance income comprises interest income on funds invested (financial assets), dividend Income,
gain on disposal of financial assets and changes in fair value of investments. Interest income is
recognized as it accrues in profit or loss, using effective interest method. Dividend income is
recognized in profit or loss on the date that the Company's right to receive payment is established.

Foreign currency transactions and translation

Functional and presentation currency

ltams included in the unconsolidated financial statements of the Company are measured using the
currency of the primary economic environment in which the Company cperates (the functional
currency). The unconsalidated financial statements are presented in Pakistani rupees, which is the
Company’s functional and presentation currency.
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Transactions and balances

Foreign cufrency transactions are translated into the functional currency using the exchange raies
at the dates of the transactions. Foreign exchange gains and losses resulting from the seiigmant of
such transactions, and from the translation of monetary assets and fiaviiities denominaied in foregn
currencies at year end exchange rates, are generally recognized in profit or [oss.

Foreign exchange gains and losses that refate to borrowings are presented in the statement of profi
or loss. within finance costs. All other foreign exchange gains and losses are pressnizd In e
statement of profit or loss on a net basis within other gainsi{lossas)

Non-monetary items that are measured at fair value in a foreign currency are transiated using the
exchange rates at the date when the fair value was determined. Translation differences on assels
and liabilities carried at fair value are reported as part of the fair value gain or [oss. For exampie
translation differences on non-monetary assets and liabilities such as equities held at fair vaive
through profit or loss are recognized in profit or loss as part of the fair valua gain or loss, anc
transiation differences on non-monetary assats such as equities classified as at fair valus through
other comprehensive income are recognized in other comprehensive income.

Dividend and appropriations to reserves

Dividend and other appropriations lo reserves are recognized in the unconsohdated financial
statements in the pericd in which these are approved.

Trade and other payables

Trade and other payables are obligations to pay for goods or services that have bean acquired in
the ordinary course of business from suppliers. Trade and other payables are presented as current
liabilities unless payment is not due within 12 months after the reporting period. Trade and othar
payables are recognized initially at fair value and subsequently measured at amortised cost using
the effective interest method. Exchange gains and losses arising on translation in respect of
liabilities in foreign currency are added to the carrying amount of the respective liabilities.

Share capital

Ordinary shares are classified as equity and recognized at their face value. Incremental costs
directly attributable to the issue of new shares are shown in equity as a deduction, net of tax, if any

Rounding off amounts
All amounts presented in these unconsolidated financial statements and notes have been rounded
off to the nearest thousand Rupees unless otherwise stated.

Issued, subscribed and paid up capital

2026 2025 2026 2025
{Number of sharas) Note ({Rupaes)

130,352,780 130,352,780 Ordinary shares of Rs 10/
each fully patd in cash 1,303,527 800 1,303,527.800

39,105,834 30,105,834 Ordinary shares of Rs 10/
aach fully pad up as
bonus shares 53 391,058,340 381,058,320

169,458,614 169,458,614 1,694,586,140 1.694,586,140
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There has been no movement in the ordinary share capital of the Company.

All ordinary shares rank equally with regard to the Company’s residual assets. Holders of these
shares are entitled to dividends as declared from time to time and are entilled to one vole per
share at general meetings of the Company.,

The Company issued bonus shares 1o its existing shareholders at the rate of 30 shares of Rs. 10
each for every 100 shares held as on December 21, 2000,

2026 2025
Note (Rupees in thousand)
Employee benefits
Accumulated compensaled absences - nole 6.1 11,926 11.807

Movement in accumulating compensated absences is as follows:

Opening balance 11,807 10,838
Provision for the year 17,495 28,011
25,402 35,848
Less: Paymenis made during the year (17 476) (24,942)
Closing balance 11.926 11,907

Short term finances - secured

Shart term barrowings under mark-up and Shariah arrangements obtained as under:

2026 2025
Note (Rupees in thousand)
Under mark up arrangements - secured -note 7.1 1,497,362 445302
Urnider arrangements permissible

under Shariah - secured -note 7.2 550,000 601,200
2,047 382 1,050,502

Accrued mark up on short term finances - secured
Under mark up arrangements 23749 12,975
Under arrangements permissible under Shariah 3 580 18.467
33,329 31,442
2,080,691 1.081,944

Less: accrued mark up on short {erm finances
- secured disclosed separately -note 9 (33,329) (31.442)
2,047 362 1,050,502
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Markup Arrangements

Short term finances available from commercial banks under mark up arrangements amount to Rs.
3,000 millon (2025: Rs. 3,000 milion). The rates of mark up for finances under mark up
arrangement ranged from 11.13% to 13.28% per annum (2025 12.33% lo 21.88% per annumj.
Various sub facililies comprising money market loans and letters of guarantse have also been
utilized during the year. The security and other agreements, negoliable instruments and documents
lo be executed by the Company in favor of the bank shall be in the form and substance satisfactory
lo the bank. The Company shall execute or cause lo be execuled all such instrumenls, deeds or
documents, which the bank may in its sole discretion require. Out of the aggregate running
finances availed by the Company, Rs. 4,001 milllon are secured by joint parl passu charge on
rrrent assals

Arrangements permissible under shariah

Short term finances available from Islamic banks under Islamic arrangements amount 10 Rs. 1,400
million (2025: Rs. 2,150 million). The rates of mark up for finances under arrangemenis permissible
under shariah ranged from 10.99% to 12.47% per annum (2025: 1 1.61% lo 22 .59% per annum)cn
the balances outstanding. Out of the aggregate running finances availed by the Company, Rs
1,867 million are secured by joint pari passu charge on current assels.

Of the aggregate facility of Rs. 650 million (2025: Rs. 1,475 million) for opening letters of credit and
Rs. 7 million (2025: Rs. 7 million) for guaraniees, the amount utilized as at June 30, 2026 was nil
{2025° Rs. 6,68 million) and Rs. 6.68 million (2025: Rs. 6.68 million) respactively.

2026 2025

Trade and other payables Note {Rupees in thousand)
Trade creditors 36,742 17,366
Accrued liabilities 117,047 103,741
Withholding tax payable 6,584 4845
\Workers' Profit Participation Fund - note 8.1 37,237 36,756
Workers' Welfare Fund -nole82&83 29,972 15,077
Security deposils payable -note 8.4 218 188
Sales \ax payable 383 =
Other payables 15.515 6,412

245708 184,195
Movement in Workers' Profit Participation Fund
Opening balance 38,756 80,163
Provision for the year -nole 18.2 37,237 36.756

73,993 118818

Less: Payments made during the year (36,758) {80,163)

Closing balance 37,237 3B8.756
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2026 2025

Movement in Workers' Welfare Fund Note (Rupees in thousand)
Cpening balance 15,077 138,927
Provision for the year -note 18.3 14,8956 14,702
29,972 153,629
Less: Payments made during the year - (138,552)
Clesing balance 208,972 18,077

This represents provision recognized as per The Punjab Workers' Welfare Fund Act 2019 Under
the Act, the Company is liable to pay to Workers' Welfare Fund, a sum equal to two percent of ils
total income, which is higher of, profit before taxation or provision for taxation as per accounl!s or the
declared income as per the return of income.

This represents advances and security deposits which are repayable on demand or on the
cancellation of agreement. These are utilizad for the purpose of the business in accordance with the
terms of section 217 of the Companies Act. 2017

2028 2025
Accrued finance cost {Rupees in thousand)
Mark up on shart term finances under mark up arrangemen 29 749 12.975
Profit on short term arrangements permissible under Sharia 3.580 18,467
33,328 31,442

Contingencies and commitments

Contingencies

A sales tax demand of Rs. 505.41 million was raised against the Company through order dated
August 28, 2014 by the Assistant Commissioner Infand Revenue {'ACIR") by disallowing input sales
tax for the tax periods from August, 2009 to June, 2013. Such amount was disallowed on the
grounds that the revenue derived by the Company on account of 'capacity purchase price' was
agzinst a non-taxable supply and thus, the entire amount of input sales tax claimed by the Company
was required to be apportioned with only the input sales tax attributable to other revenue stream l.e.
‘energy purchase price’ admissible to the Company. Against the aforesaid order, the Company
preferred an appeal before the Commissioner Inland Revenue (Appeals) ('CIR(A)) who vide its
arder dated November 6, 2014, uphelid the ACIR's order on the issue regarding apportionment of
input sales tax with the caveat that tax demand pertaining to period of show cause nolice beyond
the limitation of five years cannot be sustained and reduced from the tax demand. Subsequently,
the Company preferred an appeal before the Appellate Tribunal Inland Revenue (‘ATIR')
Additionally, the Company had filed an application with the Lahore High Court seeking a stay in
recovery of tax arrears, default surcharge and panalty.

The Lahore High Count, in its order dated December 31, 2014, stayed the recovery of the tax
demand along with default surcharge and penalty il adjudication by the ATIR, subject to deposit of
Rs. 10 million with the Tax Department which the Company duly submitted on January 7, 2015. The
ATIR vide its order dated May 4, 2015, upheld the CIR(A)'s order on the issue regarding
apportionment of input sales tax. Thereafter, the Company filed an appeal against the decision of
ATIR in the Lahore High Court.

v



(i)

(i)

The Lahore High Court vide its judament dated October 31, 2016 has decided the case in favor of
the Company. Subsequently, the tax department being aggrieved, filed a leave for appeal before the
Supreme Court of Pakistan. The petition came up for hearing before the Apex Courl on March 4,
2021, and leave for appeal was granted to the department. The latest hearing of the case,
scheduled for September 25, 2025, was adjourned by the Supreme Court. The management is of
the view that there are meritorious grounds available to defend the foregoing demands in the
Supreme Court of Pakistan. Consequently, no provision for such demand has been made in these
unconsolidaled financial statements.

A sales tax demand of Rs. 184.13 million was raised against the Company through order dated
August 27, 2019 by the Deputy Commissioner Inland Revenue ('DCIR’) an account of inadmissible
input tax related to 'capacity purchase price’, sales tax default on account of suppression of sales
related to tax periods from July 2015 to June 2016, and inadmissible input tax claimed by the
Company. Against the aforesaid order, the Company preferred an appeal before the Commissioner
Inland Revenue (Appeals) ('CIR(A)') on September 16, 2019.

Out of Rs. 184.13 million, CIR(A) through order dated July 08, 2021 deleted the demand of Rs.
152.95 million raised on account of inadmissible input tax related to ‘capacity purchase price
('CPP'), whereas the remaining demand of Rs. 31.18 million raised related to sales tax default on
account of suppression of sales for the tax periods from July 2015 ta June 2016 and inadmissible
input tax claimed by the Company were remanded back to the DCIR.

The Tax Department challenged the deletion of the CPP-related demand before the Appeliate
Tribunal Inland Revenue (ATIR). Subsequent to the year end, the Appellate Tribunal Inland
Revenue, Lahore Bench, vide its order dated July 6, 2026, dismissed the Tax Depariment's appeal
and upheld the order of the CIR(A), confirming that CPP is not an exempt supply and keeping the
gemand deletion intact,

The management, based on the favorable decision by the ATIR and legal advice, is of the view that
there are strong meritorious grounds available to defend the remaining remanded matler.
Consequently, no provision for such demand has been made in these unconsclidated financial
statements.

The Commissioner Inland Revenue raised a demand of Rs. 231.57 million through assessment
order dated April 16, 2019, on account of inadmissible input tax ciaims and under-declaration of
supplies made to CPPA relating to the pericd July 2014 to June 2017,

Initially, an appeal was filed before the Commissioner Inland Revenue (Appeals) (CIR{A)), which
was dismissed on May 11, 2020, on jurisdictional grounds. Subsequently, on June 12, 2020, the
Company filed an appeal before the Appellate Tribunal Inland Revenue (ATIR), which, through its
order dated November 24, 2022, directed the CIR(A) to decide the appeal on merits. The CIR(A)
decided the appeal on October 27, 2023, setting aside the original assessmeant for re-verification.

Alongside, a protective appeal filed before the ATIR on May 21, 2019 was decided on May 24,
2024, remanding the case back to the Inland Revenue Officer (IRQ) without considering the earlier
ATIR order dated November 24, 2022. This decision was challenged by the Company before the
Hon'ble High Court, which was heard on September 24, 2024. The High Court set aside the ATIR's
order dated May 24, 2024, and the protective appeal filed by the Company was withdrawn.

Following the High Court's decision, the IRO passed the re-assessment order dated June 27, 2025,
uphelding the original assessment and thereby maintaining the demend against the Company.
Being aggrieved, the Company filed an appeal before the CIR(A) en July 15, 2025.
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During the year, the Appellate Tribunal Inland Revenue, Lahore Bench, vide its order dated January
29, 2028, annulled the entire demand of Rs. 231.57 million, holding that the input tax disallowances
and alleged suppression of sales were not sustainable. Consequently, the orders of the DCIR,
CIR{A), and IRO were set aside, and the Company's appeal was allowed in full.

Based on the favorable decision of the ATIR and legal advice, the management is of the view that
no liability exists in respect of the aforesaid matter, Accordingly, no provision has been made in
these unconsolidated financial statements.

An impugned RLNG tariff adjustment amounting to approximately Rs. 4.8 million, relating 1o the
period from April 2015 to June 2022, and an additional adjustment amounting to approximately Rs.
1.6 million, relating to the period from July 2022 to March 2025, were included by SNGPL. Agains!
the aforesaid adjustments, the Company preferred applications before the Lahore High Court, which
are currently pending adjudication.

Pursuant to the directions of the Lahore High Coud, the Company has deposited the first
instaliments against the disputed amounts and has deposited Post-Dated Cheques (PDCs) with
SNGPL for the remaining monthly installments. The said PDCs shall remain subject to the final
outcome of the proceedings pending before the Lahore High Court.

The management, based on the facts and circumstances of the case and legal advice, is of the
view that there are strong meritorious grounds available to defend the aforesaid matters and thal
they are likely to be decided in favour of the Company. Consequently, no provision for such
adjustments has been made in these unconsolidated financial statements.

The Company has issued a guarantee in favor of Sui Northern Gas Pipelines Limited (SNGPL) on
account of payment of dues against gas sales efc., amounting to Rs. 6.68 million {2025 Rs. 6.68

Commitments

Letlers of credit / bank contracts other than capital expenditure as at end of current year are nil
(2025: Rs. 6.68 million).

Letters of credit / bank contracts for capital expenditure as at end of current year are nil (2025: nil)

2026 2025
Property, plant and equipment Note (Rupees in thousand)
Operating fixed assets - note 11.1 2,029,916 2,203,075
Major spare paris and standby equipment - note 11.2 262,946 328,652

2,292,862 2,531,727
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11.1.3

Froperty, planl and equipment

Office Eleclric
Freehold Buildingson  Plantand  appliancesand  Laboratery  appliances and Furniture
land freehold land  machinery equipment equipment equipment  Computers  and fixtures  Vehicles Total

(Rupees in thousand)
Net camrying value basis (NBV)

Year ended June 30, 2026

Opening balanca §3.208 53,213 1,963,456 235 7 B0 823 18 74,003 2.203.075
Addiions (at cosi) - pe 66624 - - - 2,085 - 8,177 77,866
Disposals (al NEV) - i} - . = Z (349) - (BB5) (1,034
Depreciation charge = . (231 469) 1) - {1,247) (927) - (16.254) {249,991)
Closing balance 93,209 63,211 1,758,611 146 7 5,854 1,647 18 86,231 2029816
Gross carrylng valus basis

As at June 30, 2026

Cost 93,208 625457 5,700,418 5507 5.561 38,750 52,685 7,884 114,323 10,652,854
Accumulaled depreciation - (562.744)  (7.810.807) (5.451) [5.554) (31,886) {51.068) {7.866) (48.082) _ (8.622.878)
Net book valus (NBV) 33,209 £3,213 1,798,611 146 T 6,854 1,617 18 65,211 2,029 916
Depreciation rate per annum - I - 9% 4% - 673 108 10% 10% 33% 10% 20%

Mot carrying value basis (NBY)

Year ended June 30, 2026

Opening balance 93,200 53,213 1,984 877 267 62 3932 2,101 18 BT, T6H 2225447
Additions (a1 casf) . - 165,082 T - 5.398 340 - 5,017 195,817
Disposals (st NEV) - - - B - - (408} - (22,162) (22.5T0)
WEE:I chargs - = (166.513) (102 {55 {1,218} {1,210} - {16,620) (205,718)
Closing balance 93,208 53,213 1,963,456 235 7 8,111 823 18 74,003 2,208,075
As at June 30, 2028

Cost §3,200 625 457 0,842,794 5607 5,561 38,750 52,529 7.884 108,571 10,580,362
Accumulated depreciation - (562.244)  (TE79.338) 15.372) {5,554 {30,639} (51,706} (7.866) [34,568)  (B.377.287)
Net book valus (NEV) 93,209 63,213 1,963,456 235 7 8111 823 18 74,003 2,203,075
Depreciation rate par annum - 3% - 8% 3% - £1% 10% 10% 10% 33% 10% 0%

The cast of fully depreciated assets which are still I use as at June 30, 2025 is Rs. 1,081.11 milloa (2025 Rs. 1,034.61 million),

- N i of the Company are siuated at Head Office, Post Office Raja Jang, near Tablighi ljtima, Raiwind Bypass, Lahore, Pakistan, Freehold land represents 286 kanal of land
situated at Posl Offica Raja Jang, near Tablighl Iftima, Rakwind Bypass, Lahore out of which approximately 18 kanal represant covered area.

The degireciation charge for the year has been allocated as follows. reak #9220 #025
(Rupees Inthousand)

con o st A R

Administrative expanses 220 661 206 7198

A



11.1.4 Disposal of property. plant and equipment

The details of propery, plant and equipment dispased of dunng the year having indwiduz) baok value-exceeding Rs. 500,000 or mare are as lollows

Assals with book value greater
than Rs. 0.5 Milllon

Particulars of assots

Vehicie

Other assets with book value
less than Rs. 0.5 Million

i

Assets with book value greater
than Rs. 0.5 Million

POHEEELRRRE

Other assets with boak valua
loss than Rs. 0.5 Million

:

Particulars of Buyer

Employees
Mr. Abdul Rauf Irfan

Employees

Mr. Muhammad Yahya Khan
Mr. Usman Saeed

Mr. Imran Afzal

Mr. Aman Ul Qaiser

Mr. Wagas Ahmad Bhalli
Mr. Sheraz ul Hag

Syed Ghazanlar All Zaid
Ms. Fakhra Rashead

Mr. Arif Malik

Mr. Muhammad Ahmad
Mr. Muhammad Ashraf

Third Party
Mr. Syed Abbas Bukhan

2026
{Rupoes in thousand)

Accumulated
ds i oss) Mode of disposal
Cost deprsciation Book value  Sale proces Gain { (loss)
3425 2.740 685 B85 Campany Pelicy
3,425 2,740 €85 685 -
1,908 1,560 345 - (349)  Company Palizy
5,334 4,300 1,034 &85 (348}
2025
{Rupaes in thousand)
cose | PEumulad Bookvalua  Sals proceeds Gain/ (loss) Modo of dispesal
deprociation
3,353 2,602 651 651 - Gompany Policy
3.426 2330 1.088 1,096 - Company Policy
22713 970 1,303 1,303 - Company Pohcy
1,421 550 871 a71 -~ Company Policy
1637 568 1,069 1,069 - Company Policy
4,140 773 3,367 3,357 - Compuny Policy
4,050 1.728 2322 2322 - Company Policy
1.232 5, 641 B4 = LCompany Poliey
2674 478 2,246 2,246 - Company Pelicy
2,775 T4 2,10 2,70 = Company Pelicy
3.842 1,230 2,612 3.000 388  Company Policy
10,432 B,345 2,085 1,000 (1,088)  Open Markel
41,155 20,180 20,965 20,267 [698)
1,126 5521 1,605 1:413 {152) Compsny Policy
48 281 25,711 22,570 21,680 [TEL)
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This amount represents the mechanical store items including coupling flexible set and pieces of
piston crown coated which are held for capitalization.

Intangible assets

Net carrying value basis

Year ended June 30, 2026
Opening net book value (NBV)
Ameortisation charge

Closing net book valug (NBV)

Gross carrying value basis

As at June 30, 2026
Cosl
Accumulated amortisation

Net book value (NBVY)

Amaorlisation rate per annum

Net carrying value basis

Year ended June 30, 2025
Opening net book value (NBV)
Amortisation charge

Closing net book value (NBY)

Gross carrying value basis

As at June 30, 2025
Cost
Accumulated amortisation

Net book value {NBY)

Amortisation rate per annum

fru

Computer Others Total
software
{Rupees in thousand)
a77 115 1,082
(450) (56) (508)
527 59 586
22,117 1,000 23,117
(21,590) (941) (22,531}
527 59 586
6.09% - B.57% 5.45%
1,407 167 1,974
{430) (562) (482)
977 115 1,082
22117 1,000 23117
(21,140) (885) {22,025)
a77 11& 1.092
5.09% - B.57% 5.45%
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2026 2025

Note {Rupees in thousand)
The amortisation charge for the year has been
allocated as follows:
Administrative expenses -note 23 506 482

The cost of fully amortised assets which are still in use as at June 30, 2026 is Rs. 16.50 million
(2025: Rs. 16.50 million).

2026 2025
(Rupees in thousand)

Long term loans and deposits

Loans to employees - considered good

- Exacutives - note 13.1 1,352 3.975

Less : Current maturity {1,352) (2.544)
- 1,431

Security Deposils -note 13.2 144 144
144 1,575

This amount pertains to an interest free personal loan to the Chief Financial Officer which will be
adjusted against his upcoming salary and bonuses for the period. These loans have not been
carried at amortised cost as the effect of discounting is not considered material.

The maximum amount outstanding at the end of any month from executives aggregated Rs. 3.98
million (2025: Rs. 6.00 million).

Security deposits include the amount paid to Central Depository Company. These loans have not
been carried at amortised cost as the effect of discounting is not considersd material.

2026 2025
Investment in subsidiary Note (Rupees in thousand)
Investment in KEL Power Solutions
(Private) Limited - note 14.1 - 1,000
Balance as at July 1 1,000 1,000
Impairment loss during the year (1.000) -
Balance as at June 30 - 1,000

hn
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A subsidiary company was incorporated in 2024 under the name of KEL Power Solutions (Private)
Limited ("KPSL"). The principal activity of KPSL is the generation, purchase, import, transformation,
conversian, distribution, supply, expart and installation of solar power plants, provision of related
services, supply of solar panels, and establishment of distribution networks and relaled accessories.
The Company has been Incorporated under section 16 of the Companies Act, 2017 (XIX of 2017)
on May 13, 2024. The address of the registered office of the Company is near Tablighi ljtima,
Raiwind Bypass, Lahore.

During the year, management assessed the recoverable amaunt of its investment in KPSL. Basad
on the assessment performed, the recoverable amount was determined 1o be lower lhan the
carrying amount of the investment, Consequently, an impairment lass amounting o Rs. 1 millien
(2025: Nil) was recognized in the statement of profit or loss and the carrying amount of the
investment has been reduced accordingly,

2026 2025
Slores, spares and loose tools Note (Rupees in thousand)
Stores 7.021 8,059
Spares 428,283 463,421
Loose tools 1,385 1,424
436,699 472,544
Provision for cbsolete stores and spares -note 15,1 (73,053) {28,642)
363,646 444,302
Provision for cbsolete stores and spares
Opening balance 28,642 28,642
Provision made during the year 44,411 -
Closing batance 73,082 28,642

Stores and spares include items which may result in fixed capital expenditure but are not
distinguishable.

2026 2025
Stock in trade Note (Rupees in thousand)
Furnace oil 540,516 354,941
Diesel 2.2M 2,680
Lubricating oil 521 B,432

547,098 366,053
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2026 2025

Trade debts - net Note {Rupees in thousand)

Trade receivables from CPPA-G - secured

- Considered good 2,541,428 1,208,562
- Considered doubtful -
- note 17.1 2,541,428 1,208,562
Provision for doubtful debts - -
2,541,428 1,208,562

This includes an overdue amount of Rs. 1,594 million (2025: Rs. 598.11 million) receivable from
CPPA-G (formerly WAPDA). The trade debts are secured by a guarantee from the Government of
Pakistan (GoP) under the Implementation Agreement. These are in the normal course of business
and are Interest free, however, a penal mark up at the rate of 3 months KIBOR plus 1% per annum
(2025: 3 months KIBOR plus 1% per annum) is charged in case the amounts are not paid within
due dates, the base rate being the State Bank of Pakistan's reverse repo rate, The penal mark up
rate charged during the year was 11.51% to 13.34% (2025: 12.13% to 20.52%) per annum. These
include unbilled receivables aggregating to Rs. 786.75 million (2025: Rs. 454.22 million).

Aging analysis of trade debts is given in note 34.1(b){i},

2026 2025
(Rupees in thousand)

Loans, advances, deposits, prepayments
and other receivables

Current portion of long term loans to employees -note 13 1,352 2544
Advances - considered good
- To employees - note 18.1 a01 1,313
- To suppliers 734,274 347,878
Prepaymsnts 095 B34
Claims recoverable from CPPA-G for pass
through items:
- Workers' Profit Participation Fund - note 18.2 37.237 36,756
- Workers' Welfare Fund - note 18.3 28,872 15,077
- Private Power and Infrastructure
Board (PPIB) fee - note 18.5 106,801 85,673
Sales tax receivable - 5215
Sales tax recoverable - note 18.6 23,969 =
Receivable from KEL Power Solutions (Private) Limited 118 =
Margin against letter of guarantee 3,020 3,020
Other receivables - considered good a2 a2
Receivable fram KEL Provident Fund - note 18.7 20 -
938,692 538,442

Included in advances to employees are amounts due from

Rs. 0.05 million).

executives of Rs. 0.04 million (2025:
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2026 2025

Note (Rupees in thousand)
Movement in Workers' Profit Participation
Fund is as follows:
Opening balance 36,756 80,163
Provision for the year - note 8.1 37,237 36,756
73,993 116,919

Receipts during the year (36,756) (80,163)
Closing balance - note 18.4 37,237 36,756

Movement in Workers' Welfare Fund is as follows:

Opening balance _ 15,077 138,927
Provision for the year - note 8.2 14,885 14,702

29,972 153,629
Receipts during the year - (138,552)
Closing balance - note 18.4 29,972 15,077

Under section 14.2(a) of Part lIl of Schedule 6 to the Power Purchase Agreement (PPA) with CPPA.
G, payments to Workers' Profit Participation Fund and Workers' Welfare Fund are recoverable from
CPPA-G as pass through items.

The Company made adequate provision for Private Power and Infrastructure Board (PPIB) fees
applicable on IPPs and respective non-payment surcharges at the prescribed rates in prior years.
National Electric Power Regulatory Authority (NEPRA) in its meeting held on July 7, 2025, issued a
decision declaring that the PPIB fee to be a pass-through item for independent Power Producers
(IPPs), recoverable from the Central Power Purchasing Agency (CPPA).

This pertains to an amount withdrawn by the tax authorities in respect of a case that was
subsequently decided in favour of the Company. Accordingly, the amount has been recognized as
sales tax recoverable.

This represents receivable from, Kohinoor Energy Limited Employees Provident Fund, on account
of income tax paid by the Company to FBR on its behalf.

2026 2025
Short term investments Note (Rupees in thousand)
Fair value through profit or loss
NBP Islamic Daily Dividend Fund - note 19.1 - 216,294
Amortised Cost
Term Deposit Receipts - note 19.2 500,151 3

& 19.3
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2026 2025

Movement in investments Note (Rupees in thousand)
Opening fair value as at July 1 216,294 14
Investments during the year - 1,760,000
Redemptions during the year (218,406) (1,559,114)
Dividend reinvestment - nel of tax 2,112 25304
Closing Fair Value as at June 30 - 216,294
2026 2025

Mimpst Fairvalue  Number of Units Fair value

of Units
Investments
NBP Islamic Daily Dividend Fund - . 21,629,394 216,293,938

—_————e——

2026
!Rate of Principal Accrued Interest Amortised Cost
nterest
TOR 11.00% 500,000 151 500,151

These carry effective markup rate of 11.00% per annum (2025: Nil). These instruments have
maturity falling in July 2026.

2026 2025
Note (Rupees in thousand)
Cash and bank balances
Cash at banks
Current accounts 333 766
Saving accounts and term deposits
- Under interest / mark up arrangements - note 20.1 8 50.210
- Retention account - Onshore 178 24 461
- Under arrangements permissible
under Shariah = note 20.1 32 205
218 74,885
551 75,651
Cash in hand 034 g12
1,485 76,563

The balance in savings bank accounts bear mark up at rales ranging from 7.50% to 9.75% per
annum (2025; 5.01% to 19.00% per annum) and balance in accounts under arrangements
permissible under Shariah bear profit at the rates ranging from 2.28% to 9.50% per annum (2025:

2.78% to 20,50%)



2026 2025

21 Revenue (Rupees in thousand)
Energy Purchase Price 5,644,696 2,778,826
Less: Sales tax {861,055) (423 B89)
4 783,641 2,354 837
Capacity Purchase Price 1,467,962 1,787,670
Delayed payment mark-up 103,450 186,204
6,355,053 4,328 811
211 This represents revenue from contract with sole customer of the Company i.e. CPPA-G
2026 2025
22 Cost of sales Note (Rupees in thausand)
Raw material consumed 4,380,158 2,140,698
Salaries, wages and benefits - note 22.1 249,273 265,107
Stores and spares consumed B4,709 84,813
Depreciation on operating fixed assets -note 11.1.3 237,235 192,787
Fee and subscrnption 7,105 6,835
Insurance 83,388 139,876
Traveling, canveyance and entertainment 27.957 27,725
Repairs and maintenance 7422 7.139
Legal and professional charges 286 626
Communication charges 3.437 2,376
Electricity consumed in-house 52,336 67,008
Enviranmental expenses 664 451
Liquidated damages . 15,818
Contracted services 14,512 27,180
Miscellaneous 3,407 4727
Impairment on store, spare and loose tools 44 600 -
5,196,489 2,983,165
221 Salaries, wages and other benefits include Rs. 11.58 million (2025: Rs. 21.53 million) in respect of

provision for accumulated compensated absences and Rs. 10.569 million (2025: Rs. 10 .80 millign) in
respect of provision for defined contribution provident fund.
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2026 2025

Administrative expenses Note {Rupees in thousand)
Salaries, wages and benefits - note 23.1 185,188 192,576
Communication charges 2,444 2,313
Depreciation on operating fixed assels -nole 11.1.3 12,756 12,932
Amortisation on intangible assets - note 12.1 506 482
Insurance 3,116 3,700
Traveling, conveyance and entertainment 34,391 40,326
Repairs and maintenance 1,965 2,597
Legal and professional charges - note 23.2 14,182 15,900
Community welfare expenses 7.1 8,420
Rents, rates and taxes 1,753 4,873
Fee and subscriplion 2,902 (62,474)
Security expenses 8,73z 8,963
Environmental expenses 13,762 14,380
Conlracted services 15,389 14,995
Donation -note 23.4 2,400 2,300
Miscellaneous 5,241 5.831
311,858 288,114

Salaries, wages and other benefits include Rs. 5.93 million (2025: Rs. 5.735 million) in respect of
provision for accumulated compensated absences and Rs. 2.92 million {2025. Rs. 3.79 million) in
respect of provision for defined contribution provident fund.

2026 2025

Legal and professional charges include the following: {Rupees in thousand)
In respect of auditors' services for.
- Statutory audit of unconsolidated financial statements 2,943 2,675
- Statutory audit of consolidated financial statements 275 250
- Half yearly review and certifications 729 1,131
- Out of pocket expenses 565 535

4,512 4,591
Employees of the Company
Total number of employees as at June 30, 2026 86 101
Average number of employees g9 114

During the year ended June 30, 2026, an amount of Rs. 2.40 million (2025: Rs. 2.30 million) was
donated to Khursheed Begum Eye Hospital. None of the directors and their spouses had any

interest in any of the donees during the year.

2026 2025
Other expenses Note (Rupees in thousand)
Loss on sale of fixed assels -note 24.1 349 830
Bad debt written off - 40,185
Impairment loss cn subsidiary -note 24.2 1,000 =

1,348 41,075
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This represents the less arising on the disposal of vehicles and computers which are a parn of
Company's Property, Plant and Equipment.

This represents impairment loss recognized on the Company's investment in KPSL, as disciosed in
note 14.2 of these financial statements.

2026 2025
Other income Note (Rupees in thousand)
Income on bank deposils - note 25.1 1,677 7,922
Income from mutual fund - nole 25.2 2,976 33,858
4,553 41,791
Income on bank deposits
Income on bank deposits under mark up
arrangements > 1521 6.217
Income on bank deposits under arrangements
permissible under Shariah 56 1.715
1.577 7.832
Income from mutual fund
Dividend Income 2,976 33,859
2,976 33,859
Finance cosis
Mark up on shori term finances - secured 100,883 341.637
Bank guarantee and commission 78 80
Olhers 4211 1.415
105,172 343,132
Levy
Levy - final tax - note 27.1 863 8485

This represents final taxes paid under sections 5 of Income Tax Ordinance, 2001, representing levy
in terms of requirements of IFRIC 21 and 1AS 37.

2026 2025
Taxation Note (Rupees in thousand)
Taxation - note 28.1 457 2,300
Current taxation
- For the year 457 2,300
- Prior year - =
457 2,300
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Tax charge reconciliation
Profit before taxation
Tax al applicable rate of 29% (2025 29%)

Tax effact of exempt income referred to in note 4.1
Tax charge

2026 2025
(Rupees in thousand)

743,875 726,651
215,724 210,729
(215,267) (208,429)
457 2,300

This represents tax liability of the Company calculated under the relevant provisions of the Income

Tax Ordinance, 2001

Cash generated from operations MNote

Profit before laxation
Adjustment for nen-cash charges and other llems
- Deprecialion on property, plant and

equipment -nole 11.1.3
- Amartisation on intangible assets - note 12.1
- Loss on disposal of property, plant and

equipment -note 11.1.4
- Income on bank depaosits - note 25.1
- Dividend Income - note 25.2
- Impairment on invesiment in subsidiary - note 24
- Impairment on stores, spares and

loose tools - nole 22

- Charge for employee retirement and other benefils
- Finance costs on borrowings
Profil before working capital changes

Decrease / (increase) in current asscls
- Stock in frade
- Stores, spares and loose 100ls
- Trade debls

- Loans, advances, deposils,
prepayments and other receivables

(Decrease) [ Increase in current liabilities
- Trade and other payables

Cash and cash equivalents

Cash and bank balances - nole 20
Short term finances - secured -note 7
Short term invesiments - note 18

2026 2025

(Rupees in thousand)

743,875 726,651
249,091 205,718
508 482
349 890
(1,577) (7,932)
(2,976) (33,859)
1,000 -
44600 -
17,495 26,011
105,172 343,132
1,158,435 1,261,004
(181,945) 203,362
36,056 (40,515)
(1,332, 866) 1,644,815
(403,555) 14,550
(1,882,310) 1,822,221
61,513 (419.821)
(1,820,797) 1,402,400
(662,362) 2,663,494
1,485 76,563
(2,047,362) (1,060,502)
500,151 .
(1,545,728) (973 939)
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3.3

Remuneration of Chiel Executive, Directors and Executives

The aggregate ameunt charged in the financial statements for the year for remuneration, including centain benefits, to the chief executive,

the Company is as follows:

direclors and execufives of

Chief Executive Directors Executives
2026 2025 2026 2025 2026 2025
{Rupees in thousand)

Short term employee benefits
Meeting fee Note 31.3 - - a0 . - -
Managenal remuneration 17,861 16,237 45,321 41,201 856,726 81,867
Housing 8,037 T.a07 20,395 18,540 43,527 38,840
Utilities 1,786 1,624 4,532 4,120 9,673 8,187
Medical allowance and reimbursement - - - - 3,575 2.396
Bonus 6,292 4,719 5112 3,834 31,081 24 534
Club expenses 262 263 303 261 480 433
Leave encashment 2,307 2,097 5,854 1,704 10,678 10,440
Others 4 058 3,689 - - 7.088 5,482

40,603 35,926 81,547 69,660 202,778 171,244
Post employment benefits
Contribution lo provident fund = - - - 9,666 8,187

40,603 35,926 81,547 60,660 212,444 179,431

Cenain executives are provided with Company maintained vehicles.

Fees represent the amounts paid lo non-executive director far atiending meelings of the Board and i{s sub-commiliees.
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Transactions wilh relaled parties

The related parties comprise alssociated undertakings, other related companies, key management personnel and post retirerment benefit plan. The Company in the
normal course of bu_smess carmries oul transactions with various related parties. Amounts due from and to related pariies are shown under receivables and payables, if
any, and remuneration of key management personnel is disclosed in note 31, Other significant transactions with related parties are as follows:

2026 2025
{Rupees in thousand)

Relation with undertaking Nature of transaction
Assoclated companies Purchase of services 71 227
Associated persons Dividend paid - 692,124
Key management personnel Dividend paid - 44,373
Subsidiary Recelvable from KEL Powar Sclutions (Private) Limited 118 -
Subsidiary Impairment on invesiment in subsidiary 1,000 -
Subsidiary Subscription maney paid - 1,000
Kohinoor Energy Limited Contributions paid on behalf of

Employees Provident Fund employee and employer 27,212 29,376

The names of related parties with whom the Company has entered into transactions or had agreements / arrangamants in place during the year and whoss names
have not been disclosed elsewhere in these unconsolidated financial statements are as follows:

Percentage of
a Basis of relationshi
Name of the related party p shareholding
Red Communication Ars (Private) Limited Commen directorship -
KEL Power Solutions {Private) Limited Whally owned subsidiary 99.996%

All transactions with related parties are carried out on mutually agreed terms and conditions.

There was no related parly incorporated outside the Pakistan with whom the Company had entered into transactions.
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a)

2026 2025

Capacity and production MWh MwWh

Installed capacity - based on 8,760 hours (2025: 8,760 how 1.088.240 1,086.240
Actual energy delivered 109,073 76.156
Efficiency 10.04% 7.01%

Under utilization of available capacity is due to less demand by CPPA-G.
Finaneial risk management
Financial risk factors

The Company is exposed to a variety of financial risks: market risk (including currency risk, other
price risk and interest rate risk), credit risk and liquidity risk. The Company's overall risk
management program focuses on the unpredictability of financial markets and seeks to mimmize
patential adverse effects on the financial performance.

Risk management is carried out by the Company's finance department under policies approved by
the Board of Directors ('BOD'). The Company's finance department evaluates and hedges financial
risks based on principles for overall sk management, as well as policies covering specific areas,
such as foreign exchange risk, interest rate risk, credit risk and invesiment of excess liguidty,
provided by the BOD. All treasury related transaclions are carried oul within the parameters of these
policies

The Company's overall risk management procedures 1o minimize the potential adverse effects of
financial market on the Company’s performance are as follows:

Market risk

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuale
because of changes in foreign exchange rates. Cutrency risk arises mainly fram future commercial
transactions or receivables and payables that exist due lo transactions in foreign currencies,

The Company is not exposed 1o currency nisk since there are no asset or liability denominated in
foreign currency at the reporting date

Other price risk

Other price risk represents the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices (other than those arnsing from interest rate nsk or
currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the market The
Company is not exposed lo eguity price risk since there are no investments in equity instruments
traded in the market at the reporting date. The Company is also not exposed to commodity price
risk since it does not hold any financial instrument based on commoedily prices
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Interest rate risk

interest rate risk represents the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rales.

The Company has no significant long-term interest-bearing assets and lizbilites. The Company's
interest rate nsk arises from trade debts and short term borrowings Borrowings obtained at vanable
rates expose the Company lo cash figw interest rate risk. Similarly. trade debts on which the rate of
interest on delayed payments is linked with State Bank of Pakistan reverse repo rate exposss e
Company to cashflow interest rale risk

Al the reparting dale, the inlerest rate profile of the Company’s inlerest bearing financial instruments

2028 2025
{(Rupees in thousand)

Floating rate instruments

Financial assels

Bank balances -note 201 218 74,885
Trade debls - overdue 1,504 332 508112
Short term investmenis 500,151 216,204
Financial liabilities

Shor term finances - secured - note 7 {2,047,362) {1.050,502)
Net exposure 47 339 (161.211)

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any lixed rate financial assets and liabilites at fair value through
prafit or loss. Therefore, a change in interest rate at the statement of financial position date would
not affect profit or loss of the Company,

Cash flow sensitivity analysis for variable rate instruments

If interest rates on finances under mark up arrangements, at the year end date, fluctuate by 1%
higher / lower with all other variables held constant, profit before tax would have been Rs, 2047
million (2025: Rs. 10.51 million) lower / higher, mainly as a resull of higher / lower interes| expense

an Noating rate finances.

If interest rates on bank balances - savings accounts, at the year end date, fluctuate by 1% higher /
{wer with all other variables held constant, profit before tax would have been Rs. 0.002 million
(2025 Rs. 0.75 milllon) higher / lower, mainly as a result of higher / lower Inlerest rate expense on

floating rate.

If inlerest rates on delayed payments on trade debls, at the year end date, fluctuale by 1% higher /
lower with all other variables held constant, profit before tax would have been Rs. 15.84 million
(2025 Rs. 5.98 million) higher / lower, mainly as a result of higher / lower interest income on floating

rale.

If interest rates on short term investments, at the year end dale, flucluate by 1% higher ! lower with
all other variables held constanl, profit before tax would have been Rs. 5.00 million (2025: Rs. 2.16
millien) higher / lower, mainly as a result of higher { lower interest income on floating rate.

o
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Credit risk

Credit risk represents the risk that one party to a financial instrument will cause a financial loss for
the other party by failing lo discharge an cbligation. Credit risk mainly arises from deposits wath
banks, trade and other receivables,

The management assesses the credit quality of the customers, taking into account their financial
position, past experience and other factors. Individual risk limits are set based on internal or
external ratings in accordance with limits set by the Board. The ulilization of these credit imis 15
regularly monitored. For banks and financial institutions, only independently rated parties with a
strong credit rating are accepled.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum
exposure 1o credit risk at the reporting date was as follows:

2026 2025
(Rupees in thousand)
Long term loans and deposits 144 1,575
Trade debts 2,541,428 1,208,562
Loans, advances, deposits, and other receivables 177,200 143,102
Bank balances 551 75,651
Short term Invesimenlts 500,151 216.294
3,215,474 1,645,184

The credit risk on liquid funds is limited because the counter pariies are banks with reasonably high
credit ratings. The Company believes that it is not exposed lo major concentration of cradit risk and
the risk attributable to trade debts and Workers' Welfare Fund, Workers' Profit Participation Fund
and PPIB fee receivable from Power Purchaser is mitigated by guarantee from the Govermnment of
Pakistan under the Implementation Agreement. Age analysis of trade receivable balances IS as
follows

As of June 30, age analysis of trade debts

2026 2025
(Rupees in thousand)

- Neither past due nor impaired 947,086 510,450

- Past due 0 - 180 days 1,594,332 598,112

- Past due 181 - 365 days - -

-1-2years = -

- More than 2 years - -
1,504,332 508,112
2.541,428 1.208,562

au
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Credit risk

Credit risk rapresents the risk that one party to a financial instrument will cause a financial loss for
the ather party by failing lo discharge an obligation. Credil risk mainly arises from depasits with
banks, trade and other receivables.

The management assesses the credit guality of the customers, laking into account their financial
position, past experience and other factors. Individual risk limits are sel based on internal or
external ratings in accardance wilh limits set by the Board. The utilization of these credit limits is
regularly monitored. For banks and financial instilutions, only independently rated parties with a
strong credit rating are accepled,

Exposure to credil risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum
expasure to credit risk at the reporting date was as follows:

2026 2025
(Rupees in thousand)

Long lerm loans and depasits 144 1.575
Trade debis 2,541,428 1,208,562
Loans, advances, deposils, and other receivables 177,200 143,102
Bank balances 551 75,851
Shart term investments 500,131 216,294

3219474 1,645,184

The credit risk on liquid funds is limited because the counter parfies are banks with reasanably high
credit tatings. The Company believes that It is not exposed to major concentration of credit risk and
the risk attributable to trade debts and Werkers' Welfare Fund, Workers' Profit Participation Fund
and PPIB fee receivable from Power Purchaser is mitigated by guarantee from the Government of
Pakistan under the Implementation Agreement. Age analysis of {rade receivable balances i as
follows:

As of June 30, age analysis of trade debts

2026 2025
(Rupees in thousand)

- Meither past due nor impaired 947,098 610,450

- Past due 0 - 180 days 1.594.,332 598,112

- Past due 181 - 365 days - -

-1-2years - -

- Mare than 2 ygars - -
1,594 332 598,112

2541428 1,208,562
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Credit quality of major financial assets

The credit quality of major financial assets that are neither past due nor impaired can be assessed
by reference to external credit ratings (if available) or to histoncal information about counterparty
default rale;

Short Long Rating 2026 2025
Term Term Agency  (Rupees in thousand)

Trade debts
CPPA-G e Mol available —-- 2,541,428 1,208,562
Other receivables
CPPA-G e Mot available ——————- 174,010 137 508
Cash at bank
Bank Alfalah Limited A+ AAA PACRA 500,151
Standard Chartered Bank

(Pakistan) Limited At AAA Vis - =
Askari Bank Limited Al+ Al PACRA 103 75,040
Habib Bank Limited Al+ ABA VIS g 9
Al Baraka Bank

(Pakistan) Limited Al AA- VIS 14 114
United Bank Limited Al+ AAL VIS 1 1
National Bank of Pakistan Al+ PSS, PACRA 7 I
Faysal Bank Limited Al+ Als PACRA 290 235
Barik Islami Pakistan Limited Al Al PACRA 9 3
Dubal Islamic Bank

Pakistan Limited Al+ AA VIS 113 121
MCB Bank Limited Al+ AARA PACRA 5 -
Meezan Bank Limited Al+ AL VIS - 51

3,216,140 1,421,719

Afler giving due consideration to the strong financial standing of the banks and Government
quarantee in case of CPPA-G, management does nol expect non-performance by these counter
parties on their obligations to the Company. Accordingly, the credit risk is minimal,

Liquidity risk

Liquidity risk is the risk thal an entity will encounter difficulty in meeting obligations associated with
financial liabilities.

Prudent liquidity risk management implies maintaining sufficlent cash and the availability of funding
through an adequate amount of committed credit facilities. Due to the dynamic nature of the
Company's businesses, the Company manages liquidity risk by maintaining sufficient cash and the
availability of funding through an adequate amount of committed credit facilities.

A
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Management monitors the forecasts of the Company' i

_ ' y's cash and cash equivalents (note 30) on the
basis of expected cash flow. This is generally carried out in accordance with practice and limits set
by the Company. The.Cornpany’s liquidity management policy involves projecting cash flows in
each quarter and considering the level of liquid assets necessary to meet its liabilities, monitoring

reporting date liquidity ratios against internal and external regulatory requirements, and maintaining
debt financing plans.

The table bglqw ana!yses the Company's financial liabilities into relevant maturity groupings based
on the remaining period at the statement of financial position date to the contractual maturity date.

Contractual Cashflows

Less than One to More than Total
one year five years five years contractual 2::3:::?
cashflows
(Rupees in thousand)
Short term finances - secured 2,047,362 - - 2,047,362 2,047,362
Trade and other payables 62,721 . - neor B2729000 e 62,721
Accrued finance cost 33,329 - - 33,329 33,329
Unclaimed dividend 17,366 - - 17,366 17,366
2,160,778 - - 2,160,778 2,160,778
The following are the contractual maturities of financial liabilities as at June 30, 2025.
Contractual Cashflows
Less than One to More than Total Carrying
one year five years five years contractual Amount
cashflows
(Rupees in thousand)
Short term finances - secured 1,050,502 - - 1,050,502 1,050,502
Trade and other payables 42,044 - - 42,044 127,717
Accrued finance cost 31,442 - - 31,442 31,442
Unclaimed dividend 18,588 - - 18,586 18,588
1,142,574 e - 1,142,574 1,228,247

Fair values of financial assets and liabilities

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at measurement date. Underlying the definition of
fair value is the presumption that the Company is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse
terms. The carrying values of all financial assets and liabilities reflected in these unconsolidated
financial statements approximate their fair values. Fair value is determined on the basis of objective
evidence at each reporting date.

Specific valuation techniques used to value financial instruments include:
- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable
inputs) (level 3).

A
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- Inputs for the assel or liability that are not based on observable market data (that is, uncbservable
inputs) (level 3).

The following is categorization of assets which are disclosed al fair value as at June 30, 2026

Level 1 Level 2 Level 3 Total
{Rupees in thousand)

Assets:
Shart term investments = 5 - =

—

The following is categarization of assets which are disclosed at fair value as al June 30, 2025:

Level 1 Level 2 Level 3 Total
(Rupees in thousand)
Assets:
Shert term investments - 216,294 - 216,294

Fair value estimation

The carrying values of all financial assets and liabilities reflected in the unconsolidated financial
statements approximate their fair values. Fair value is determined on the basis of objective

Financial instruments by categories
Amortised cost
2026 2025

(Rupees in thousand)

Financial assets as per statement of financial position

Long term loans and deposits 144 1,575
Trade debts 2,541,428 1,208,562
Loans, advances, deposits and other receivables 177,200 143,102
Bank balances 551 75,651
Short term investments 500,151
_ 3,219,474 1,428,820
Fair value
2026 2025
Short term investments - 216,294
- 216,294
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Amortised cost

Financial liabilities as per statement of 2026 2025
financial position {Rupees in thousand)
Short term finances - secured 2,047,362 1,050,502
Trade and other payables 62,721 42,044
Accrued finance cost 33,329 1,442
Unclaimed dividend 17,366 18,500
2,160,778 1,142,574

Capital risk management

The Company's objectives when managing capital are to safeguard the Company's ability 1o
continue as a going concem In order to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

The Company manages its capilal structure and makes adjustments to it in the light of changes In
sconomic conditions. In order to maintain or adjust the capital structure, the Company may adjusl
the amount of dividends paid to shareholders or issue new shares.

Consistent with others in the industry and the requirements of the lenders, the Company monitors
the capital structure on the basis of gearing ratio. This ratio is calculated as net debt divided by lolal
equity (as shown in unconsolidated statement of financial position). Net debt is calculated as non-
current borrowings in these unconsolidated financial statements less cash and cash equivalents.
Total capital is calculated as ‘equity’ as shown in the unconsolidated statement of financial position.

The gearing ratio has not been presented as the company has no non - current borrowings.

Reconclliation of liabilities arising from financing activities

Accruals [

":;‘;; bividend Payments J';’;Zg“-
Declared
Unclaimed dividend 18,586 - {1,220) 17.366

o
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Accruals /

July 1, June 30,
2024 Dividend Paymaonls 2025
Doclared
Unclaimed dividend 17.030 1,186,210 (1,185 ,454) 18,506

Disclosure relating to Provident Fund

The nvestments by tho provident lund hove been made In accordance wilh the provisions ol s¢elioh
218 of the Companies Act, 2017 and the canditions specified thareundar

Eamings per share

Basic carnings per share 2026 2025

Nel profil for lhe year Rupees in thousand 743418 724,351

Walghted avernge number of
ordinary sharas Number In thousand 160,450 169,459

Earmings por sharo Rupees 4.39 4.27

Diluted earnings per share

A diluted eamings per share has not been presenied as the Company does nol have any
convertible Instruments In issue as at June 30, 2026 and June 30, 2025 which would have any
offect on the earnings per share If the option to convert is exercised.

Corresponding figures

Corresponding figures have been re-arranged, wherever necessary, for the purposes of belter
presentation. During the year, no major rearrangements or reclassifications were made.
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Disclasure requirement for companics nol éngaged In Shariah non-permissible business activities

Follawrg infermatien has been dsclosed as ragued under Par 1 Clavse Yl of the Fourth Schedus 1o the Companas Act, 2017 as amanded via § R0 1278(1)/2024 dated August 15.2024

Description

Unconsolidated Staterment of Financlal Position - Liability Side

Financing {long-term, shon-derm, of lease financing| abiained as per Islamic made

Interest or mark-up accrued on any conventiznal ioan or advance
Uncensolidated Statement of Financlal Position - Asset Side
Long-lerm and shan-term Shariah comgplant [nvestments
Shanah-complian bank deposits, bank balances, and TORS

Unconsolidated Statement of Profit or Loss and Other Comprebenshve Income
Revenwe eamed from a Sharah-compliant business segment dunng the year

Break-up of late payments o bquedaled damages

Gain or loss or dividend eamed on Shanah complant investments of share of prof

}rom Shariah-comphant associales duning ihe year

Profi eamed from Shariah-comphant bank deposits, bank batances, of TORs dunng the year

Exchange gain eamed from actual cumency

Exchange gain eamed uting conventional denvative financial nstruments
Profit paid on lslamic mode of finanang dunng the year

Total Interest eamed on any convenbonal boan ar advance

Sources and detalled breakup of ather Income, Including breakup of ather or miscellaneaus
portions of other Incoma inte Shariah-compliant and noncompliant Income:

Profit on Term Deposit Recaipts (TORS)
Profit on saving accounts

Davidend income

Profit on Term Deposit Recoipts (TORS)
Profit on saving accounls

Sabe of sorap

Rolationship with Shariah Compliant Institutions;

The Company has an Islamc relationship win 1he foliawing instiutions
1) Faysal Bank Limited,

i) Al Baraka Bank Pakistan Limsted

i) Habib Bank Limited

Iv) Bubal lslamic Bank Pakistan Limited, and

v) Banklslami Pakstan Limded

Furthermare the Company does nat-engage any Tasaful speratar for coverage, all retevant poli

o

Explanatian

Shart term finanning ohtained from Istarmic Inshilutions
Accrued finange cos! on conventianal loans

Investmant in NEP lalarme Daily Dwidend Fund
Investment mada under shanah penmissible arrangement TOR

Revenue eamed from EPF and CPP as per confrct with customer
Delay payment surcharge an payments over credi term
Biwidend Income earned on investment in Mutweal Fund

Interest income eamed on nvestment made under shansh permissible

Not Applcable

Hol Apphcable

Finance cost paid on short lerm financing obtaned from islamic insttutions
Incormie on bank deposds under mark-up arrangements

Eamed fram nan-Shanah complianl transactions
Eamed from non-Shaniah compiant irensadions
Earned from Shanah comphant tranzactions
Eamed from Shanah compliant transactons
Eamed from Shariah comphant tansachons
Eamed from Shanah compland transactiona

cing are fecured through canvealibnal insurance.

Note

20

a1
2
25

251

25
251

2026

2025

(Rupeea in thousand)

550,000
29,748

438

5,251,603
103,450
2570

56

41,588
1,521

151
1,370
2478

52

7.850

601,200
12,675

216,294
282

4,142 80T
168,204
33,558

1,715

180,278
a7

6217
33,059

1377
5,447



40 Date of authorization for issua

Y,
These unconsolidated financial statemenls were authorized for issue on M/é“ 02, by
the Board of Directors of the Company.

41 Events after the reporting date

There are no other significant evenls thal have occurred subsequent to the reporting date, other
than those mentioned elsewhere in these unconsolidated financial slalements.

. S
Chief Financfal Gffficer  Chief Executive Officer irector
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INDEPENDENT AUDITOR’S REPORT
To the members of Kohinoor Energy Limited
Opinion

We have audited the annexed consolidated financial statements of Kohinoor Energy Limited and its
subsidiary (the Group), which comprise the consolidated statement of finanecial position as at June
30, 2026, and the consolidated statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated statement of cash flows for the vear
then ended, and notes to the consolidated financial statements, including material accounting policy
information and other explanatory information.

In our opinion, consolidated financial statements give a true and fair view of the consolidated financial
position of the Group as at June 30, 2026, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with the accounting and reporting
standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Qur responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were addressed
in the context of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

A

A. F. FERGUSON & CO., Chartered Accountants, a member firm of
the PwC network, 308-Upper Mall, Shahrah-e-Quaid-e-Azam,

P.O. Box 39, Lahore-54000, Pakistan

Tel: +92 (42) 35199343-50/Fax: +92 (42) 35199351

www.pwc.com/pk * KARACHI = LAHORE = ISLAMABAD
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Following is the Kev audit matter:

S. No. | Key audit matter

How the matter was addressed in our }
audit |

Limited (CPPA-G)

| (Refer notes 4.11, 4.18, 16, 17 and 33.1 (b)
to the consolidated financial statements)

receivables from CPPA-G:

| Rs. 1,594,332 thousand; and

173,991 thousand.

' term financing arrangements.

receivables, potential

assessed risk and a key audit matter.

(i) Receivables from Central Power
Purchasing Agency (Guarantee)

The Company under the Power Purchase
Agreement (PPA) sells available capacity
and electrical output to CPPA-G. As at
June 30, 2026 the Company has following

| - Trade debts amounting to Rs. 2,541,428
thousand which include overdue debts of

- Reimbursable costs amounting to Rs.
| assessed whether receivables are secured

Due to delays in recovery, the Company
- has financed its operations through short-

In view of the delays in settlement of
impairment
' indicators, and the consequential impact
' of delay in settlement on liquidity and
operations of the Company, we have
considered this to be an area of higher

Our audit procedures, amongst others
included the following:

- assessed whether revenue and related
receivables have been recognized in
accordance with the applicable accounting |
policies of the Company;

- checked the invoices raised by the |
Company during the year were in
accordanee with the PPA;

- obtained confirmation of receivable
balance from CPPA-G;

- checked receipts from CPPA-G with bank
statements;

- checked Implementation Agreement and

against guarantee from the Government of
Pakistan and whether any impairment is
required to be recognized thereagainst;

- assessed the availability of finance with the
Company to fund its business operations
through committed credit lines obtained
from various financial institutions; and

- assessed adequacy of the related
disclosures in the consolidated financial
statements in accordance with the
applicable accounting and reporting |
standards.

Information Other than the Unconsolidated and Consolidated Financial Statements

and Auditor’s Reports Thereon

Management is responsible for the other information. The other information comprises the information
included in the annual report but does not include the unconsolidated and consolidated financial

statements and our auditor’s reports thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the

pownt
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consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material

misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and the Board of Directors for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting and reporting standards as applicable in Pakistan and
Companies Aet, 2017 and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
awhole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
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report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the diselosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide the Board of Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Muhammad Ahsan
Nadeem.

My -

A. F. Ferguson & Co.
Chartered Accountants
Lahore

Date: October 6, 2026
UDIN: AR202610884GunmlLoK7



» Note

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized share capital

170,000,000 (June 30, 2025: 170,000,000) ordinary

shares of Rs. 10 each

Issued, subscnbed and paid up capilal
169,458 614 (June 30, 2025: 169,458,614) ordinary

shares of Rs. 10 each
Un-appropnated profil

NON-CURRENT LIABILITIES

CURRENT LIABILITIES

Employee benefits

Shor lerm finances - secured

Trade and other payables
Accrued finance cost
Unclaimed dividend

w oo =~

Pravision for laxation - nel

CONTINGENCIES AND COMMITMENTS 10

KOHINOOR ENERGY LIMITED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2026

The annexed notes 1 1o 40 form an integeal part of these consolidated financial stalemenis.

rw

Il

Chief Financial Officer

2026 2025 2026 2025
{Rupees in thousand) MNote {Rupees In thausand)
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 11 2,292,862 2,531,727
Intangible assels 12 586 1,082
1,700,000 1,700,000 Long term loans and deposits 13 144 1.575
2,293,592 2,534,394
1,694,586 1,694,566
3,113,145 2,369,505
4,807,731 4,064,091
CURRENT ASSETS
11,926 11,807 Stores, spares and loose locls 14 363646 444 302
2,047,362 1,050,502 Stock in rade 15 547,998 366,053
245,885 184,164 Trade debls - nel 16 2541428 1,208 562
33,320 31,442 Loans, advances, deposils, prepaymenis
17,366 18,586 and other receivables 17 938,555 538,408
23,256 24,355 Short term investments 18 500,151 216,204
2379124 1,320,956 Cash and bank balances 19 1,485 77.034
4,893,263 2,850,653
7,186,855  5.385.047 7,186,855 5385047
2 44
Chief Executive Officer Director

o



KOHINOOR ENERGY LIMITED

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2026

Revenue from contract with customer

Cost of sales

Gross profit

Administrative expenses

Other expenses

Other income

Operating profit

Finance costs

Profit before levy and taxation

Levy

Profit before taxation

Taxation

Profit for the year

Other comprehensive income

Items that will not be reclassified subsequently to profit or loss
Items that may be reclassified subsequently to profit or loss
Total other comprehensive income

Total comprehensive income for the year

Earnings per share - basic and diluted - (in rupees)

Note

20

21

22

23

24

25

26

27

2026

2025

{Rupees in thousand)

The annexed noles 1 to 40 form an integral part of these consolidated financial statements,

1 A

Au

Chief Financial Cfﬂicer

Chief Executive Officer

6,355,053 4,328 811
(5,196,489)  (2,983,165)
1,158,564 1,345,646
(312,661) (268,871)
(349) (41,075)
4,678 42,058
850,132 1,077,758
{105,172) (343,133)
744,960 734,625
(863) (8,465)
744,097 726,160
(457) (2,300)
743,640 723,860
743,640 723 BB0
4.39 4.27
ector




KOHINOOR ENERGY LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2026

Share Un-appropriated Total
Capital Profit

{Rupees In thousand)

Balance as at July 1, 2024 1,694,586 2,831,855 4,526,441

Transactions with owners in their capacity as owners:

Interim dividend for the year ended June 30, 2025
atthe rate of Rs. 7.00 per share [ - [ (186210 [ (1.186.2210)]
- (1,186210)  (1,186:210)

Profit for the year - 723,860 723,860
Other comprehensive income - - -

Total comprehensive income for the year - 723,860 723,860
Balance as at June 30, 2025 1,694,586 2,369,505 4,064,091
Profit for the year - 743,640 743,640
Other comprehensive income - - -

Total comprehensive Income for the year - 743,640 743,640
Balance as at June 30, 2026 1,694,586 3,113,145 4,807,731

The annexed notes 1 to 40 form an integral part of these consolidated financlal statements.

fru
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KOHINOOR ENERGY LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2026

Cash flows from operating activities

Cash (used in) / generated from operations
Employee benefits paid

Finance costs paid

Income tax paid

Met cash (used in) / generated from operating activities

Cash flows from investing activities

Paymenl for acquisition of property, plant and equipment
Proceeds from disposal of property, plant and equipment
Profit on bank deposits received

Dividend income received

Purchase of short term investments

Proceeds from disposal of short term investments
Loan to employeas - net

Net cash generated from / (used in) investing activities
Cash flows from financing activities

Dividend paid
Net cash used in financing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Note

28
6.1

29

2026

2025

(Rupeses in thousand)

(662,854) 2,661,740
(17.476) (24,942)
(103,285)  (377.319)
(1,556) (7.807)
(785,171) 2,251,672
(12,160)] [ (377.368)
685 21,680
1,602 8,199
2,976 33,859
. (1,775,394)
218,408 | | 1,558,114
2,624 {431)
214,133 (530,341)
(1,220)  (1,185.454)
(1,220) ~ (1,185,454)
(572.,258) 535,877
(973,468)  (1,509,345)
(1,545,726) (973,468)

The annexed notes 1 to 40 form an integral part of these consolidated financial statements.

fm

/

Chief Financial Officmy

~ Chief Executive Officer

6 irector




KOHINOOR ENERGY LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2026

1

11

1.2

Legal status and nature of business

Holding company:
Kohinoor Energy Limited (KEL)

Kohinoor Energy Limited (the ‘Company’) was incorporated in Pakistan on April 28, 1984 as a
public limited company under the repealed Companies Ordinance, 1984 (the Ordinance) repedled
wilh the enactment of the Companies Act, 2017 on May 30, 2017. The Company is listed on the
Pakistan Stock Exchange. The principal activities of the Company are to own, operale and
maintain a power plant of 124 MW capacity in Lahore and lo sell the electricity produced
therefrom to a sole customer, the Water and Power Development Authority (WAFDA) under a
Power Purchase Agreement (PPA), for a term of 30 years which commenced from June 18, 1997,
Subsequently, WAPDA has irrevocably lransferred all of its rights, obligations and liabllities under
the PPA to Central Power Purchasing Agency Guarantee Limited (CPPA-G) (Power Purchaser)
thereunder via Novation Agreement and Amendment Agreement to the Implementation
Agreement which became effective on February 11, 2021 after approval from the relevant
authorities. The Power Purchase Agreement (PPA) has been exlended for a peried of one
hundred and sixty cne (161) days from June 20, 2027 to November 27, 2027, based on the
Amendment Agreement signed on February 19, 2025 between the CPPA-G and the Company.

The address of the registered office of the Company is 301, 3rd Floor, Green Trust Tower, Blue
Area, Islamabad and the Company's power plant has been set up at Post Office Raja Jang, Near
Tablighi ljtima, Raiwind Bypass, Lahore

Subsidiary company:
KEL Power Solutions (Private) Limited (KPSL)

A subsidiary company was incorporated in 2024 under the name of KEL Power Solutions (Private)
Limited ("KPSL"). The principal aclivily of KPSL shall be generation, purchase, impori,
transformation, conversion, distribution, supply, export and installation of solar power plants,
provision of related services, supply of solar panels, and establishment of distribution networks
and related accessories, The Company has been incarporated under section 16 of the Companies
Act, 2017 (XIX of 2017) on May 13, 2024, The address of the registered office of the Company is
near Tablighi Ijtima, Raiwind Bypass, Lahore.

Amendment Agreement

In the prior year, the Holding Company entered into negotiations with the National Task Force on
Implementation of Structural Reforms (Power Sector) lo amend the Power Purchase Agreement
(PPA). On February 19, 2025, ihe Amendment Agreement was signed between the CPPA-G and
the Haolding Company whereby both parties agreed to implement 2 "Hybrid Take-and-Pay Modefl'.
The Amendment Agreement has been effective from November 01, 2024,

As part of the Amendment Agresment, the Variable Operalions and Maintenance ("C&M’)
component of the Energy Purchase Price ("EPP") shall be indexed as per the exisling PPA,

‘except for the future variation in PKR/USD, which shall be allowed only to the extent of 70% of the

actual variation in PKR/USD.
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The current indexed tariff of the 50% Escalable Component of Capacity Purchase Price ("CPP")
has been discounied by 30% and shall be indexed semi-annually at the rate of 2.47% or the hall
yearly variation in the National Consumer Price Index ("NCPI"), whichever is lower. The Halding
Company will be entitied to only 35% of the remaining 50% of lhe Escalable Component (Fixed)
tariff as part of CPP. From the Effective Date, in case the Despatched and Delivered Net
Electrical Output (the "NEQ") of the Holding Company exceeds thirty-five percent (35%) of the
Dependable Capacity in terms of kWh, the Holding Company will be entitled to receive the
remaining 50% Escalable Component (Fixed) calculated on the aclual NEO exceeding thirty-five
percent (35%) of the Dependable Capacity in terms of kWh.

As per the Amendment Agreement, it was mutually agreed to waive off any claims of markup on
Delayed Payments up until October 31, 2024, including the interest on any claim upto Oclober 31,
2024. Accordingly, certain amounts were written off and included in other expenses in the prior
year, Furthermore, the revised rate for fulure markup on delayed payment under the amendment
is 3-month KIBOR + 1% (prevailing on the due date on invoice).

Pursuant to the terms of these Agreements, the Holding Company was enlitled to receive Rs.
2.710 million within ninety (30) days of the Effective Date, as full and final settlernent of past
payables, which was fully received in accordance with the agreement.

As per the Amendment Agreement, in order to resolve the issue of disputed liquidated damages
(LDs) imposed by the Power Purchaser, the PPA term has been extended by one hundred and
sixty-one (161) days, without any claim for Capacity Payment during this extended period.

The amended Power Purchase Agreement ("PPA") is due lo expire on Naovember 27, 2027,
approximately seventeen months after the reporting date. The Holding Company has formally
submitted a request for extension of the PPA to the Power Purchaser and other relevant
regulatory bodies, which remains under consideration. Management's assessment regarding the
sustainability of the Holding Company’'s operations beyond the expiry of the exisling PPA is
supported by the plant's strategic location, operational flexibility, short synchronisation time,
competitive capacity cost and ability to provide support 1o the transmission network serving Lahore
and adjoining industrial lad centres.

The continued operational relevance of the plant is further supported by its recent dispatch levels.
The plant achieved dispatch factors of 5§3.25%, 3.94% and 14.13% during April, May and June
2026, respectively. Subsequent to the reporting date, dispatch factors of 25:37% and 40.18%
were recorded during July 2026, and August 2026 respectively. These dispatch levels
demonstrate that the plant continues to be called upon when system demand, fuel availability and
other prevailing circumstances require dependable furnace-cil-based generation.

In addition, the Competitive Trading Bilateral Contract Market {“CTBCM") has progressed following
the commencement of the Competitive Market Operations Date on January 22, 2026. The
regulatory framework now provides for bilateral supply arrangements with eligible Bulk Power
Consumers, including the approved wheeling auction process and framework for the application of
Use of System Charges. Given the Holding Company's proximity to Sundar Industrial Estate and
other major industrial consumption centres around Lahore, management is evaluating potential
bilateral supply arrangements. The viability of individual arrangements will depend upon, among
other matters, the applicable Use of System Charges, allocation of wheeling capacity, fuel costs,
contractual terms and negotiations with prospective consumers.

P
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The Holding Company is also evaluating the technical conversion of its generating units into dual-
purpose assets capable of conventional power generation as well as standalone synchronous-
condenser operation. The proposed configuration would enable the Company to provide reactive
power, vollage regulation, system strength and other grid-stability services without operating the
engine. Technical discussions and a site assessment have been undertaken with the plant's
equipment supplier, and the Company continues to engage with the relevant stakeholders involved
in developing the framework for ancillary services. If successfully implemented and supported by
an appropriate regulatory and commercial framework, this arrangement may provide an additional
revenue stream while preserving the plant's existing generation capability.

As part of its diversification strategy, the Holding Company has also entered into a memorandum of
understanding for the establishment of a lithium-ion baltery-pack assembly business in Pakistan.
The proposed venture is intended to address demand for residential, commereial, industrial and
ulility-scale energy-storage solutions and is supported by a feasibility study.

The successful implementation of the above plans is dependent upon matters including the
approval of the PPA extension, completion of the relevant regulatory and commercial
arrangements, availability of wheeling capacity, successful technical conversion of the plant,
agreement of commercially viable terms with prospective customers and implementation of the
diversification Initiatives.

Notwithstanding, as elaboraled above, the Holding Company has sound financial posilion and as
per the Management's forecasts, the Holding Company has sufficient liquidily and reserves 1o meel
the operational expenditures and discharge its liabilities beyond the expiry of PPA.

Management continues to monitor the progress of these malters and based on the Holding
Company's sound financial position, existing PPA term, recent plant dispatch, continuing syslem
requirements and the alternatives being actively pursued, expects that the Helding Company will
be able to continue its operations and meet ils obligations as they fall due. Accordingly, these
financial stalements have been prepared on a going concern basis and consequently, do notl
require adjustment relating to the realisation of its assets and liguidation of liabilities.

Basis of preparation
Statement of compliance

These consolidated financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan. Accounting and reporting standards applicable
in Pakistan comprise of:

i} IFRS Accounting Standards issued by the International Accounting Standards Board (IASH) as
notified under the Companies Act, 2017; and

ii) Provisions of, directives and notifications issued under the Companies Act, 2017.

Where provisions of, directives and notifications issued under the Companies Act, 2017 differ from
the IFRS Accounting Standards, the provisions of, directives and nolifications issued under the
Companies Act, 2017 have been followed.

Initial application of standards, amendments or an interpretation to existing standards

The following amendments to existing slandards have been published that are applicable to the
Group's consolidated financial statements covering annual periods, beginning on or after the
following dates as detailed below:
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a)

b)

Standards, amendments to published standards and interpretations that are affective In the
current year

Certain standards, amendments and interpretations to IFRS are effective for accounting periods
beginning on July 1, 2025 but are considered not to be relevant or to have any significant effect on
the Group's operations (although they may affect the accounting for future transactions and
events) and are, therefore, not detailed in these consolidated financial statements.

Exemption from applicability of certain standards

Securities and Exchange Commission of Pakistan ('SECP') through SRO 986(1)2019 dated
September 2, 2019 has granted exemption from the requirements of IFRS 16 'Leases’ lo all
companies 1o the extent of their power purchase agreements executed before January 1, 2019,
Therefore, the standard will not have any impact on the Group's consolidated financial statements
to the extent of its PPA. For the remaining leases, the Group has assessed that the applicalion of
this standard does not have any material impact on these consolidated financial statements.

Under IFRS 16, the consideration required to be made by the lessee for the right lo use the asset
is to be accounted for as a finance lease. The Group's power plant's control due to purchase of
total output by CPPA-G appears to fall under the scope of finance lease under IFRS 16
Consequently, if the Group were to follow IFRS 16 with respect lo its power purchase agreement,
the effect on the consalidated financial statements would be as follows:

2026 2025

{Rupees in thousand)

De-recognition of property, plant and equipment (1,804,302) (1,569,148)
Recognition of lease deblor 331,848 340,832
Decrease in un-appropriated profit at the beginning of the (1,628,216) {1,640,784)
Increase in profit for the year 155,662 12,568
Decrease in un-appropriated profit at the end of the year (1,472,654) (1,628,216)

The Securities and Exchange Commission of Pakistan (SECP) through S.R.0. 228{1)/2019 dated
February 14, 2019 notified that the standard IFRS 9, Financial Instruments, would be effective for
reporling periodfyear ending on or after June 30, 2018. However, SECP through S.R.O.
985(1)/2019 dated Seplember 30, 2019 granled exemption from applying the expected credit loss
{ECL) based Impairment model to financial assets due from the Government till June 30, 2021,
which was further extended till June 30, 2022 vide S.R.O. 1177(1)/2021 dated September 13,
2021. The exiension was subsequently granted till December 31, 2024 vide S.R.O. 67(1)/2023
dated January 20, 2023, further extended lill December 31, 2025 vide S.R.O. 1784(1)/2024 dated
Movember 4, 2024, and has now been further extended till December 31, 2026 vide S.R.O.
25(1)2026 dated January 6, 2026. Accordingly, the Group has not followed the requirements of
IFRS 9 with respect to application of Expected Credit Losses in respecl of trade debls and olher
receivables due from CPPA-G. The Group s in the process of assessing the impact of this
amendment on the Group's consolidated financial statements.

v
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a)

b)

c)

Standards, amendments and interpretations to existing standards that are not yet effective
andlor have not been early adopted by the Group

There are certain standards, amendments to lhe accounting standards and interpretations that are
mandatory for the Group's accounting periods beginning on or after July 1, 2026, bul are
considered nol to be relevant to the Group's operations and are, therefore, not detailed in these
consofidaled financial statements, except for the following:

Amendment to IFRS 9 and IFRS 7 - Classification and Measurement of Financial Instruments

The amendments clarify the timing for recognizing and derecognizing cerain financial assels and
liabilities, introduce an exceplion for some financial liabilities settled via electronic cash iransfers,
provide additional guidance for assessing if a financial asset meets the Solely Payment of
Principal and Interest ('SPPI') criterion, require new disclosures for instruments with cash flow
changes linked to Environmental, Sccial and Governance (ESG') targets, and updale disclosures
for equity instruments designated at FVQCI,

The Group is in the process of assessing the impact of this amendment on the Group's financial
statements.

The above menlioned amendments are effective for accounting periods beginning on or after 01
January 2027,

Amendment to IAS 21 - Translation to a Hyperinfiationary Presentation Currency

This amendment focuses on the translation procedures applied when an enlity's presentation
currency is that of a hyperinflationary economy. They clarify the requirements for translating the
results and financial position of an entity with a functional currency of a nan-hyperinflationary
economy, as well as those of a foreign operation whose functional curmrency is non-
hyperinflationary, into a hyperinflationary presentation currency. The amendment is intended to
enhance the usefulness of the resulting information in a cost effective manner, reduce diversity in
practice, and provide a clearer and more consistent basis for reporting in a hyperinflationary
currency, in response to stakeholder feedback.

This amendment is not expected to have a material impact on the Group's financial stalements
when it becomes effeclive.

The above mentioned standard is effective for accounting periods beginning on or afler 01
January 2027.

IFRS 18 Presentation and Disclosure in Financial Statements

The new standard on presentation and disclosure in financial statements, IFRS 18, focuses on
updates to the statement of profit or loss. It infroduces key concepls such as the struclure of the
statement of profit or loss, required disclosures for certain profit or loss performance measures
reported outside the financial slatements (management-defined performance measures), and
enhanced principles on aggregation and disaggregation applicable to the primary financial
statements and notes.

The Group Is in the process of assessing the impact of this amendment on the Group's financial
statements.

The above mentioned standard is effective for accounting periods beginning on or after 01
January 2027

A
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4.1

Annual improvements to International Financial Reporting Standards — Volume 11
(effective for annual period beginning on or after July 1, 2026)

Annual improvements are limited to thanges that either clarify the wording in an Accounting
Standard or carrect relatively minor unintended consequences, oversighls or conflicts betwesn the
requirements in the Accounting Standards. The 2024 amendments are lo the following standards

-IFR51 First-time Adoption of International Financial Reporting Standards,

.IFRS 7 Financial Instruments: Disclosures and its accompanying Guidance on implemeanting
IFRS 7;

-IFRS 9 Financial Instruments,
-|FRS 10 Consolidated Financial Statements, and
-IAS7 Stalement of Cash Flows

The Group is in the process of assessing the impact of this amendment on the Group's financial
slalements

Baslis of measuremaent

These consalidated financial statements have been prepared under the historical cost convention
unless specified otherwise,

Significant accounting judgements, estimates and assumptions

The Group's material accounting policy information Is slated in note 4 Not all of these material
accounting policies require the management lo make difficult, subjective or complex judgments or
estimates. The following is intended to provide an understanding of the policies the management
considers significant because of therr complexily, judgment of estimalion involved in their
application and their impact on these consolidated financial stalements. Estimates and judgments
are continually evaluated and are based on historical experience, Including expectations of future
events thal are believed to be reasonable under the circumstances. These judgmenls involve
assumplions or estimates in respect of fulure events and the actual resuits may differ from these
estimates. The areas involving a higher degree of judgments or complexity or areas where
assumplions and estimales are significant to the consolidated financial slatements are as follows

- Useful lives and residual values of property, plant and equipment - note 4 3
- Provision for obsolescence of stores and spares - nole 4 6

- Impairment of trade debts - note 4.11

- Contingant liabilities - note 4.16

Material accounting policy information

The material accounting policies adopled in the preparation of these consolidated financial
statements are set oul below These policies have been consistently appled fo all years
presented, unless otherwise stated.

Taxation

Levy

In accordance with the Income Tax Ordinance, 2001, computation of final taxes |s not based on
taxable income. Therefore, as per IAS 12 Application Guidance on Accounting for Minimum Taxes
and Final Taxes issued by the Institute of Chartered Accountants of Pakistan, these fall within the
scope of IFRIC 21 / IAS 37 and accordingly have been classified as levy in these consolidated
financial statements, except for taxes on normal business income which is specifically within the
scope of IAS 12 and hence it continues to be calegonized as current incame tax

i
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a)

b)

4.3
4.3.1

Income tax

Income tax comprises current and deferred tax. Income lax is recognized in the statement of profit
or loss except lo the extenl that relates to items recognized directly in equity or other
comprehensive income, in which case il is recognized directly in equity or other comprehensive
income

Current Income tax

The profits and gains of the Group derived from electric power generation are exempt from tax
subject to the condilions and limitations provided for in terms of clause 132 of Part | of the Second
Schedule 1o the Income Tax Ordinance, 2001, However, full provision is made in the profil and
loss account on income from sources not covered under the above clause al current rates of
taxation after taking into account, 1ax credils and rebates available, if any.

Deferred tax

Deferred tax has not been provided for in these consclidated financial stalemeanls as the Group’s
management believes that the temporary differences will not reverse in the foreseeable fulure due
to the facl that the profits and gains of the Group derived from electric power generalon are
exempt from tax subject to the conditions and limitations provided for in terms of clause 132 of
Part | of the Second Schedule 1o the Income Tax Ordinance, 2001

Employee benefits
Short term obligations

Liabilties for wages and salanes, including non-monetary penefils and accumulating annual
leaves that are expecled lo be seltied wholly within twelve months after the end of the period In
which the employees render the related service are recognized in respecl of employees’ services
up 1o the end of the reporting period and are measured al the amounts expected to be paid when
the liabilities are settled.

Post employment benefit - Defined contribution plan (Provident Fund)

There is an approved defined confributory provident fund for all employees. Equal monthly
contributions are made both by the Group and employees to the fund at the rate of 10 percent af
the basic salary subject to completion of minimum qualifying period of service as determined
under the rules of the fund.

Property, plant and equipment

Operating fixed assets

Operating fixed assets excep! freehold land are stated at cost less accumulated depreciation and
any identified impairment loss. Freehold land Is stated at cost less any identified impairment loss
Cost in relation to certain plant and machinery comprises historical cost, exchange differences
capitalized in previous years and borrowing costs mentioned in nole 4.14.

Depreciation on all operating fixed assels is charged to profit or loss on the straight line method s0
as 1o write off the cost of an asset over ils estimated useful life at the annual rales mentioned in
note 11.1 after taking into account their residual values.

The Group feviews the useful lives and residual values of property, planl and equipment an
regular basis. Any change in estimates in future years might affect the carrying amounis of the
respective items of property, plant and equipment with 2 corresponding effect on the depreciation
charge and impairment.

hw
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Depreciation on additions lo operating fixed assels is charged from the month in which the assel
is available for use, while no depreciation s charged for the month in which the assel is disposed
off

The net exchange dilference relating to an asset which was capitalized in line with the exemplion
granted by Securies and Exchange Commission of Pakistan, is being amortised in equal
installments over ils remaining uselul lile

An assel's carrying amounl is wrillen down immediately to its recoverable amount if the assels
carrying amount is greater than its estimated recoverable amount (nole 4 5)

Subsequent costs are included in the assel's carrying amount or recognized as a separale assel,
as appropriate, only when it is probable that future economic benefits associated with the item wall
flow o the Group and the cosl of the ilem can be measured reliably. All other repair and
maintenance costs are charged to the statement of profit or loss dunng the period in which they
are incurred.

The gain or loss on disposal or retirement of an asset represented by the difference between the
sale proceeds and the carrying amount of the assel is recognized as an income or expense.

Caplital work-in-progress

Capital work-in-progress is slated al cost less any idenlified impairment loss, All expenditure
connecled with specific assets incurred during installation and conslruction perod are carmed
under capital work-in-progress. These are lransferred to operating fixed assels as and when these
are available for use.

Major spare parts and standby equipment

Major spare parts and slandby equipmenl qualify as property, planl and equipment when an enbty
expecis to use them for more than one year. Transfers are made lo relevant operaling fixed
assels category as and when such ilems are available for use

Intangible assets

Expenditure incurred lo acquire inlangible assels Is slated al cost less accumulaled amortisation
and any identified impairment loss. Intangible assels are amortised using the straight line method
over ils estimated useful life at the annual rates mentioned in note 12.

Amortisalion on additions to intangible assets is charged from the menth in which an asset 1s
available for use while no amortisation is charged for the month in which the asset is disposed off

An assel's carrying amount is wnitten down immediately 1o its recoverable amount if the assel's
carrying amount 1s greater than ils estimated recoverable amount (note 4.5)

i
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Impairment of non-financial assels

Goodwill and Intangible assets that have an indefinite useful ife are not subject to amornisalion
and are tested annually for impairment, or more frequenlly if events or changes in circumstances
indicate that they might be impaired Other assels are lested for impairment whenever events or
changes in circumslances indicate that the carrying amount may not be recoverable An
impairment loss is recognized for the amount by which the assel's carrying amounl exceeds UUs
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs of
disposal and value in use. For lhe purposes of assessing impairment, assels are grouped at the
lowesl levels for which Ihere are separately identifiable cash inflows which are largely independent
of the cash inflows from other assets or groups of assels (cash-generating units) Non-financal
assels olther than goodwill that suffered an impairment are reviewed for possible reversal of the
impairment at the end of each reporting period

Stores, spares and loose tools

Stores, spares and loose tools are valued principally at weighted average cos! except for tems in
transit which are slated at invoice value plus other charges paid thereon Uil the consoidated
statement of financial position date while items considered obsclete are carried al nil value

The Group reviews stores and spares inventory based on lechnical evaluations conducted by 15
in-house technical team. A provision for obsolescence, where required, Is recognized on an item-
by-item basis using management's best estimate of the usability of tems, considening their ageing
and expecied consumplion up o the expiry of the PPA lerm

Stock in trade

Inventories, except for that in transit, are valued principally at lower of cost and net realzable
value. Cost is delermined using First in First Out method for furmace oil while weighted average
method s used for the remaining dems. Inventones in transit are staled at cosl compnsing invo.ca
value plus other charges paid thereon,

Net realizable value is determined on the basis of estimated seliing pnce in the ordinary course of
business less estimated costs of completion and the estimated costs necessary 1o maxe the sale
If the expected net realizable value is lower than the carrying amount, 3 whnte-down IS recognized
for the amount by which the carrying amount exceeds its nel realzable value

Financial assets
Classification

The Group classifies its financial assets other than investments in equity instruments of subsdiary
and associate in the following measurement categories’

. those 1o be measured subsequently at fair value [either through other comprehensive incoms
{'OCI) or through profit or loss], and

- those to be measured at amortised cost

The classification depends on the Group's business medel for managing the financial assets ana
the contractual terms of the cash flows.

PhA
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For assels measured at fair value, gains and losses will either be recorded in profit or less or OCI
For investments in equity instruments that are not held for trading, this will depend on whether the
Group has made an irrevocable election at the time of initial recognition lo account for the equily
investment at fair value through other comprehensive income (FVOCI).

The Group reclassifies debt investments when and only when its business mode| for managing
those assets changes.

Recognition and derecognition

Regular way purchases and sales of financial assets are recognized on trade date, being the dale
on which the Group commits to purchase or sell the assel. Financial assels are derecognized
when the righls to receive cash fiows from the financial assels have expired or have been
transferred and the Group has transferred substantially all the risks and rewards of ownership

Measurement

Al initial recognition, the Group measures a financial asset at its fair value plus, in the case of &
financial asset not at fair value through profit or loss (FVPL), transaction costs thal are direclly
attributable to the acquisition of the financial assel. Transaction costs of financial assets carried at
FVPL are expensed in profit or loss,

Financial assets wilh embedded derivatives are considered in their entirety when determining
whether their cash flows are salely payments of principal and interest.

Debt instruments

Subseguent measurement of debt instruments depends on the Group's business maodel for
managing the asset and the cash flow characteristics of the assel. There are three measurement
categories into which the Group classifies its debt instruments:

Amortised cost

Assetls that are held for collection of contractual cash flows, where those cash flows represent
solely payments of principal and interest, are measured at amortised cost. Interest income from
these financial assets is included in other income using the effective interest rate method. Any
gain or loss arising on derecognition is recognized directly in profit or loss. Impairment losses are
presented as separate line item in the statement of profit or loss.

As at reporting date, the financial instruments classified by the Group at amoriised cost ara
disclosed in note 33.4,

Fair Value through Other Comprehensive Income (FVOCI)

Assets that are held for collection of contractual cash flows and for selling the financial assels,
where the assets' cash flows represent solely payments of principal and interest, are measured at
FVOC! Movements in the carrying amount are taken through OCI, except for the recognition of
impairment gains or losses, interest income and foreign exchange gains and losses, which are
recognized in profil or loss, When the financial asset is derecognized, the cumulative gain or loss
previously recognized in OCI is reclassified from equity to profit or loss. Interest income from these
financial assets is included in other income using the effective interest rate method. Impairment
expenses are presented as separate line item in the statement of profit or loss.

As at the reporting date, the Group has not classified any financial instruments under FVOCI.
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Fair Value through Profit or Loss (FVPL)

Assels that do not meet the criteria for amortised cost or FVOC| are measured at FVPL. A gain or
loss on a debt investment that is subsequently measured at FVPL is recognized in profit or loss in
the period in which It arises,

T_he Group classified the investments relating to Mutual Funds al fair value through profil or luss
since these were held for trading. These have been sold during the year as mentioned in note 18

Equity instruments

The Group subsequently measures all equity investmenls except for Investmenls in egquity
instruments of subsidiary and associale at fair value. Where the Group's management has elecied
lo present fair value gains and losses on equity investments in OCI, there is no subsequent
reclassification of fair value gains and losses to profit or loss following the derecognition of the
investment. Dividends from such investments continue to be recognized in profit or loss as other
income when the Group's right to receive payments is eslablished.

As at the reporting date, the financial instruments classified by the Group at FVPL s nil

Changes in the fair value of financial assets at FVPL are recognized in the stalement of profit.or
loss. Impairment losses (and reversal of impairment losses) on equity investments measured at
FVOCI are not reported separately from other changes in fair value.

Impairment of financial assets other than those due from the Government of Pakistan and
investment in equity instruments

The Group assesses on a forward-looking basis, the expected credil losses ((ECL') associaied
with its financial assets. The impairment methodology applied depends on whether there has been
a significant increase in credit risk. The Group applies general 3-slage approach for loans,
deposits and other receivables and bank balances Le. to measure ECL through loss aliowance at
an amount equal to 12-month ECL if credit risk on a financial instrument or a group of financial
instruments has not increased significantly since initial recognition.

Following are the financial assets that are subject o the ECL model:

- Long term loans;

- Loans, advances, deposits and other receivables;
- Short term investments; and

- Bank balances

The measurement of expected credit losses is a function of the probability of default, loss given
default (i.e. the magnitude of the loss if there 1s a default) and the exposure at defaull The
assessment of the probability of default and loss given default is based on historical data adjusied
by forward-looking information (adjusted for factors that are specific to the counterparly, general
economic conditions and an assessment of both the current as well as the forecast direction of
conditions at the reporting date, including time value of money where appropriale). As for the
exposure at default for financial assets, this is represented by the assels’ gross carrying amount &l
the reporing date. Loss allowances are forward iooking, based on 12 month expecled credit
losses where there has nol been a significant increase in credit risk rating, otherwise allowances
are based on lifetime expecled losses.
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Expected credil losses are a probability weighted estimale of credit losses. The probability is
determined by the risk of default which is applied lo the cash flow estimates. The expected cash
flows will include cash flows from the sale of collatera! held or other credit enhancements that are
integral to the contraclual terms. In the absence of a change in credit rating, allowances are
recognized when lhere is reduction in the nel present value of expected cash flows. On a
significant increase in credit risk, allowances are recognized without a change in the expected
cash flows, although typically expected cash flows do also change; and expected credit losses are
rebased from 12 month to lifetime expectations.

The Group considers the probability of default upen inilial recognition of asset and whether there
has been a significant increase in credil risk on an ongoing basis throughout &ach reporling
period. To assess whether there is a significant increase in credit risk, the Group compares the
risk of a defaull occurring on the instrument as at the reporting date with the risk of defaull as al
the dale of initial recognition. It considers available reasonable and supportable forward-looking
informalion,

The following indicators are considered while assessing credit risk:

- actual or expected significant adverse changes in business, financial or economic conditions
thal are expecled to cause a significant change lo the counterparty’s abilily to meet its
obligations,

- aclual or expected significant changes in the operating resulls of the counterparty,
- significant increase in credit risk on other financial instruments of the same counterparty; and

- significant changes in the value of the coliateral supporting the ebligation or in the quality of
third-party guarantees, if applicable,

The Group considers the following as constituting an event of default for internal credit risk
management purposes as historical experience indicates that receivables that meet either of the
following criteria are generally not recoverable:

- when there is a breach of financial covenants by the counterparty; or

information developed internally or abtained from external sources indicates that the debtor is
unlikely to pay its creditors, including Ihe Group, in full {without taking into account any
collaterals held by the Group).

A financial asset is credit-impaired when one or more events that have a detrimental impact an the
estimated future cash flows of that financial asset have occurred. Evidence that a financial asset
is credit-impaired includes observable data about the following events:

- significant financial difficulty of the issuer or the borrower,
. abreach of contract, such as a default or past due event,

. the lender(s) of the borrower, for economic or contractual reasons relating to the bormower's
financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not
otherwise consider,

- it is becoming probable that the borrower will enter bankruptcy or other financial
reorganization, of

- the disappearance of an active market for that financial assetl because of financial difficullies.
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Where lifetime ECL is measured on a collective basis lo cater for cases where evidence of
significant increases in credit risk at the individual Instrument level may not yet be avallable, the
financial instruments are grouped on the following basis:

- Mature of financial instruments;

- Past-due stalus;

- Mature, size and industry of borrowers; and
- External credit ratings where available.

The grouping Is regularly reviewed by management 1o ensure lhe constituents of each group
continue lo share similar credit risk characlerislics,

The Group recognizes an impairment gain or loss in the statement of profit or loss for inancial
assels with a corresponding adjustment to their carrying amount through a loss allowance
account, except for investiments in debt instruments that are measured at FVOCI, for which the
loss allowance is recognized in other comprehensive income and accumulated in the investment
revalualion reserve, and does not reduce the carrying amount of the financial assel in Ihe
stalement of financial position,

The Group writes off financial assels, in whole or in par, when it has exhausled all praclical
recovery efforis and has concluded that there is no reasonable expectation of recovery The
assessment of no reasonable expectation of recovery is based on unavailabllity of counterparly s
sources of income or assets to generate sufficient future cash flows to repay the amount The
Group may write-off financial assets that are still subject to enforcement activity. Subseguent
recoveries of amounts previously written off will result in impairment gains.

Financial liabilities

Financial liabilities are recognized at the time when the Group becomes a parly o the contractual
provisions of the instrument. Financial liabilities at amortised cost are initially measured al Faair
value less transaclion costs. Financial liabilities al fair value through profit or loss are inllially
recognized at fair value and transaction cosls are expensed on profit or loss.

Financial liabilities, other than those at fair value through profit or less, are subsequently
measured at amortised cost using the effective interest method.

A financial liability is derecognized when the obligation under the liability is discharged, cancelled
or expired. Where an existing financial liabllity is replaced by another from the same lender or
substantially different terms, or the terms of an existing liability are substantially medified, such an
exchange and modification is treated as a derecognition of the original liability and the recagnition
of a new liability, and the difference in respective carrying amounts is recognized in profit or loss

Offsetting of financial assets and financial liabilities

Financial assels and financial liabllitlies are offsel and the net amount is reporled in the
consalidated financial statements only when there is a legally enforceable right to set off the
recognized amount and the Group intends either to settie on a net basis or lo realize the assels
and to settle the liabilities simultaneously.
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Financial assets due from the Government of Pakistan

Financial assets due from the Government of Pakistan includes trade debts and other receivables
due from CPPA-G under the PPA that also includes accrued amounts. The Group follows relevant
requirements of 1AS 39 in respect of impairment of these financial assels due to the exemplion
available in respect of expected credit loss requirements of IFRS 9 till December 31, 2026 as
stated in note 2.2.2 (b).

A provision for impairment Is established when there is objective evidence that the Group will not
be able lo collect all the amount due according to the original terms of the receivable.

The Group assesses al the end of each reporting period whether there is objective evidence that
the financial asset is impaired. The financial asset is impaired and impairment losses are incurred
only if there is objective evidence of impairment as a result of one or more evenls that occurred
after the initial recognition of the asse! (a 'loss event) and that loss event (or events) has an
impact on the estimated future cash flows of the financial asset that can be reliably estimated,
Evidence of impairment may include indications that the debtor is experiencing significant financial
difficulty, default or delinquency in interest or principal payments, the probability that they will enter
bankruptcy or other financial reorganization, and where observable data indicates that there is a
measurable decrease in the estimated fulure cash flows, such as changes in armears or economic
conditions that correlate with defaulls. The amount of the loss is measured as the difference
between lhe assel's carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not been incurred) discounted at the financial assel's
original effective interest rate. The carrying amount of the asset is reduced and the amount of the
loss Is recognized in the statement of profit or loss. When the financial asset is uncollectible, it is
written off against the provision for Impairment and s only written off when there are no
reasonable expectations of recovery and management has no intention to pursue collection
efforts. Subsequent recoveries of amounts previously written off are credited to the statement of
profit or loss. If, in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was recognized
{such as an improvement in the debtor's credit rating), the reversal of the previously recognized
impairment loss Is recognized in the statement of profil or loss.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the
purpose of consolidated statement of cash flow, cash and cash equivalenis comprise cash in
hand, cheques in hand, demand deposits, deposits in bank, other short term highly liquid
investments with original maturities of three menths or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of change in value and finances
under mark-up arrangements. In the statement of financial position, finances under mark-up
arrangements are included in current liabilities.

Borrowings

Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowings are
subsequently stated at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption value is recognized in the profit or loss over the period of the
barrowings using the effective interest method, Finance costs are accounted for on an accrual
basis and are reported under accrued finance costs to the extent of the amount remaining unpaid.

Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan to
the extent that it is probable that some or all of the facliity will be drawn down. In this case, the fes
is deferred until the draw-down occurs. To the extent there is no evidence that it is probable that
some ar all of the facility will be drawn down, the fee is capitalized as a prepayment for liquidity
sarvices and amortised over the pericd of the facility to which it relates.
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Borrowings are removed from the statement of financial position when the obligation specified in
the contract is discharged, cancelled or expired. The difference between the carrying amount of &
financial liability that has been extinguished or transferred to ancther party and the consideration
paid, including any non-cash assels transferred or liabilities assumed, is recognized in profil of
loss as other income or finance costs.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer
seftlement of the liability for at least twelve months after the reporting date.

Borrowing costs

General and specific borrowing costs directly attributable to the acquisition, construction of
production of qualifying assets, which are assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added lo the cost of those assets, until such time
as the assets are substantially ready for their intended use or sale. Investment income earned on
the temporary investment of specific borrowings pending their expenditure on qualifying assels 1s
deducted from the borrowing costs eligible for capitalization. All other borrowing cosis are
recognized in statement of profit ar loss in the period in which they are incurred.

Provisions

Provisions are recognized when the Group has a present legal or constructive obligalion =5 3
result of past events, it is probable that an outflow of resources embedying economic benefits will
be required to settle the obligation and a reliable estimate of the amount can be made. Provisions
are reviewed at each reporting date and adjusted 1o reflect the current best estimate

Contingent liabilities

Contingent liability is disclosed when:

- there is a possible obligation that arises from past evenis and whose existence will be
confirmed only by the occurrence or non occurrence of one or more uncerain future events
not wholly within the control of the Group, or

- there is present obligation that arises from past events but it is not probable that an outflow of
resources embodying economic benefits will be required 1o settle the obligation or the amount
of the obligation cannol be measured with sufficient reliability.

Segment reporting

Operating segmenls are reported in a manner consisten! with the internal reports issued o (he
chief operating decision-maker. The Chief Executive Officer has been identified as the ‘chief
operating decision-maker’, who is responsible for allocaling resources and assessing performance
of the operating segments. Currently, the Group Is functioning 3s a single operating segment

Trade debts

Trade debls are amounts due from CPPA-G in the ordinary course of business. They are
generally due for setllement as referred to in note 4,19 and therefore are all classified as current,
Trade debts are recognized initially at the amount of consideration that is unconditional unless
they contain significant financing components, when they are recognized at fair value, The Group
holds the Irade debls with the objective to collect the contractual cash flows and therefore
measures them subseguently at amortised cost using the effective interest method, less provision
for impairment.
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Revenue recognition

Revenue shall be recognized when (or as) the Group salisfies a performance obligation by
transferring a promised good or service (i.e. an assel) lo a customer. An assel is transferred when
(or as) the customer oblains control of that asset and thus has the ability to direct the use and
obtain the benefits from the good or service.

Revenue from the sale of electricity to CPPA-G, the sole customer of the Group, is recorded on
the following basis:

- Capaclly Purchase Price revenue is recognized over lime, based on the capacity made
available o CPPA-G, al rates as specified under the PPA with CPPA-G, as amended from

time to time; and

- Energy Purchase Price revenue is recognized at a ‘point in time', as and when the Net
Electrical Qutput (NEQ) are delivered to CPPA-G.

Capacity and Energy revenue is recognized based on the rales determined under the mechanism
|aid down in the PPA with CPPA-G as amended from time to time.

Delayed payment mark-up on amounis due under the PPA is accrued on a time proportion basis
by reference to the amount outstanding and the applicable rate of return under the PPA.

Invoices are generally raised on a monthly basis and are due after 25 days from the date of
submission by the Group to CPPA-G.

Finance income

Finance Income comprises interest income on funds invested (financial assets), dividend income,
gain on disposal of financial assets and changes in fair value of investments. Interest income is
recognized as It accrues in profit or loss, using effective interest method. Dividend income is
recognized in profit or loss on the date that the Group’s right to receive payment is established.

Foreign currency transactions and translation

Functional and presentation currency

ltems included in the consolidated financial statements of the Group are measured using the
currency of the primary economic environment in which the Group operates (the functional
currency). The consolidated financial statements are presented in Pakistani rupees, which is the
Group's functional and presentation currency.

Transactions and balances

Foreign currency transactions are transiated into the functional currency using the exchange rales
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement
of such transactions, and from the translation of monetary assets and liabilities denominated in
foreign currencies at year end exchange rates, are generally recognized in profit or loss.

Foreign exchange gains and losses that relate to borrowings are presented in the statement of
profit or loss, within finance costs. All other foreign exchange gains and losses are presented in
ihe statement of profit or loss on a net basis within other gains/(losses).
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Mon-monetary items that are measured al fair value in a foreign currency are transiated using the
exchange rates at the date when the fair value was determined. Translation differences on assels
and liabilities carried at fair value are reported as part of the fair value gain or loss. For example,
translation differences on non-monetary assels and liabilities such as equities held at fair value
through profit or loss are recognized in profit or loss as part of the fair value gain or loss, and
translation differences on non-monetary assets such as equities classified as at fair value through
other comprehensive income are recognized in other comprehensive income.,

Dividend and appropriations to reserves

Dividend and other appropriations to reserves are recognized in ihe consolidated financial
statements in the period In which these are approved.

Trade and other payables

Trade and other payables are obligations to pay for goods or services that have been acquired in
the ordinary course of business from suppliers. Trade and other payables are presenied as
current liabilities unless payment is not due within 12 manths after the reporting pericd Trade and
other payables are recognized initially at fair value and subsequently measured al amorlised cos!
using the effective interest method. Exchange gains and losses arising on translation in respect of
liabilities in foreign currency are added lo the carrying amount of the respective liabilities.

Share capital

Ordinary shares are classified as equity and recognized al their face value. Incremental costs
directly attributable to the issue of new shares are shown In equity as a deduction, net of tax, I
anv.

Rounding off amounts

All amounts presented in these consolidated financial statements and notes have been rounded
off to the nearest thousand Rupees unless otherwise staled.

Issued, subscribed and paid up capital

2028 2025 2026 2025
{Number of shares) Note (Rupees)

Ordinary shares of Rs 10/

each fully paid in cash 1,303,627,800 1,303,527,600

130,352,780 130,352,780

Ordinary shares of Rs 10/-
39,105,834 39,105,834 each fully pald up as B3 391,058,340 391,058,340
bonus shares

169,458,614 169,458,614 1,694,566,140 1,684,586,140

There has been no movement in the ordinary share capital of the Group.

All ordinary shares rank equally with regard to the Group's residual assets. Holders of these
shares are entitled to dividends as declared from time lo lime and are entitied to one vote per

share at general meetings of the Group.

The Holding company issued bonus shares to its existing shareholders at the rate of 30 shares of
Rs. 10 each for every 100 shares held as on December 21, 2000.



2026 2025

Note (Rupees in thousand)
Employee benefits
Accumulated compensated absences -note 6.1 11,926 11,807
Movement in accumulating compensated
absences is as follows:

Opening balance 11,907 10,838
Prowvision for the year 17,495 26,011

29,402 36,849
Less: Payments made during the year (17,478) (24,842)
Closing balance 11,926 11,807

Short term finances - secured

Short term borrowings under mark-up and Shariah arrangements obtained as under.

2026 2025
Note (Rupees in thousand)
Under mark up arrangements - secured -note 7.1 1,487,362 448 302
Under arrangements permissible
under Shariah - secured -note 7.2 550,000 601,200
2,047,362 1,060,502
Accrued mark up on short term finances - secured
Under mark up arrangements 20,749 12,975
Under arrangements permissible under Shariah 3.580 18.467
3
R 31,442
2,080,681 1,081,944
Less: accrued mark up on short term finances - secured
disclosed separately -note 8 (33,329) (31,442)

2,047,362 1,050,502

i
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Markup Arrangements

Short term finances available from commercial banks under mark up arrangements amount o Rs.
3,000 million (2025: Rs. 3,000 million). The rates of mark up for finances under mark up
arrangement ranged from 11.13% to 13.28% per annum (2025: 12.33% 1o 21.8B% per annum)|
\larious sub facilities comprising money market loans and letters of guarantee have also been
utilized during the year. The security and other agreements, negotiable instruments and documents
to be executed by the Group in favor of the bank shall be in the form and substance satisfactory 1o
the bank. The Group shall execute or cause to be executed all such instruments, deeds or
documents, which the bank may in ils sole discretion require. Out of the aggregate running
finances availed by the Group, Rs. 4,001 million are secured by joint pan passu charge on current
assets,

Arrangements permissible under shariah

Short term finances available from Islamic banks under Islamic arrangements amount to Rs. 1.400
million (2025: Rs. 2,150 million). The rates of mark up for finances under arrangements permissible
under shariah ranged from 10.99% to 12,47% per annum (2025: 11.61% t0 22.50% per annum) on
the balances outstanding. Out of the aggregate running finances availed by the Group, Rs. 1.867
million are secured by joint pari passu charge on current assels.

Of the aggregate facility of Rs. 650 million (2025: Rs. 1,475 million) for ppening letters of credit and
Rs. 7 million (2025: Rs. 7 million) for guarantees, the amount utllized as at June 30, 2026 was nil
{2025: Rs. 6.68 million) and Rs. 6.68 million (2025: Rs. 6.68 million) respectively.

2026 2025
Trade and other payables Note {Rupees in thousand)
Trade creditors 36,742 17,388
Accrued liabilities 117,225 103,741
Withholding tax payable 8,587 4,648
Waorkers' Profit Pariicipation Fund - note 8.1 37.223 36,731
Workers' Welfare Fund -note 8.2 &83 28,967 15,068
Security deposits payable - note 8.4 218 198
Sales tax payable 408 -
Other payables 15,514 6412
245 B85 184,184

Movement in Workers' Profit Participation Fund
Opening balance 358,731 B0,183
Provision for the year -note 17.2 37,248 36.731

73.979 116,694
Less: Payments made during the year (36,756) {80,163)
Clesing balance 37,223 36,731
Movement in Workers' Welfare Fund
Opening balance 15,068 138,827
Provision for the year - note 17.3 14,898 14,683

29,967 153,620
Less: Payments made during the year (138,582}

Closing balance 20,967 15,068
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This represents provision recognized as per 'The Punjab Workers' Welfare Fund Act 2019'. Under
the Act, the Group is liable lo pay lo Workers' Welfare Fund, a sum equal to two percent of s
total income, which is higher of, profit before taxation or provision for taxalion as per accounts or
the declared income as per the return of income.

This represents advances and security deposits which are repayable en demand or on the
cancellation of agreement. These are ulilized for the purpose of the business in accordance with
the terms of section 217 of the Campanies Acl, 2017.

2026 2025
Accrued finance cost {Rupees in thousand)
Mark up on shor term finances under mark up
arrangements - secured 29,749 12,975
Profit on short term arrangements permissible
under Shariah - secured 3,560 18,467
33,329 31,442

Contingencies and commitments

Contingencies

A sales tax demand of Rs. 505.41 million was raised against the Group through order dated
August 29, 2014 by the Assistant Commissioner Inland Revenue ('ACIRY) by disallowing nput
sales tax for the tax periods from August, 2009 to June, 2013. Such amount was disallowed an
the grounds that the revenue derived by the Group on account of ‘capacily purchase price’ was
against a non-taxable supply and thus, the entire amount of input sales tax claimed by the Group
was required to be apportioned with only the input sales tax allributable to other revenue stream
ie. ‘energy purchase price’ admissible to the Group. Against the aforesaid order, the Group
preferred an appeal before the Commissioner Inland Revenue (Appeals) (CIR{A}) who wide its
order dated November 6, 2014, upheld the ACIR's order on the issue regarding apportionment of
inpul sales tax with the caveat that tax demand pertaining to period of show cause notice beyond
the limitation of five years cannot be sustained and reduced from the tax demand. Subsequently,
the Group preferred an appeal before the Appellate Tribunal Inland Revenue ('ATIR'). Additionally,
the Group had filed an application with the Lahore High Court seeking a stay in recovery of tax
arrears, default surcharge and penally.

The Lahore High Court, in its order dated December 31, 2014, stayed the recovery of the lax
demand along with default surcharge and penalty till adjudication by the ATIR, subject to depaosit
of Rs. 10 million with the Tax Department which the Group duly submitted on January 7, 2015,
The ATIR vide its order dated May 4, 2015, upheld the CIR(A)'s order on the issue regarding
apportionment of input sales tax. Thereafter, the Group filed an appeal against the decision of
ATIR in the Lahore High Court

The Lahore High Court vide its judgmenl dated October 31, 2016 has decided the case in favor of
the Group. Subsequently, the tax department being aggrieved, filed a leave for appeal before the
Supreme Court of Pakistan. The petition came up for hearing before the Apex Court on March 4,
2021, and leave for appeal was granted lo the depariment. The latest hearing of the case,
scheduled for September 25, 2025, was adjourned by the Supreme Court. The management is of
the view thal there are meritorious grounds available to defend the foregoing demands in the
Supreme Court of Pakistan. Consequently, no provision for such demand has been made in these
consolidated financial statements,
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(i)

A sales tax demand of Rs. 184.13 million was raised against the Group through order dated August
27, 2018 by the Deputy Commissioner Inland Revenue ('DCIR’) on account of inadmissible nput
lax related lo ‘capacity purchase price’, sales tax default on account of suppression of sales related
lo tax periods from July 2015 to June 2016, and inadmissible input tax claimed by the Group
Against the aforesaid order, the Group preferred an appeal before the Commissioner Inland
Revenue (Appeals) ('CIR(A)) on September 16, 2019.

Out of Rs. 184.13 million, CIR(A) through order dated July 08, 2021 deleted the demand ol Rs
152 95 million raised on account of inadmissible inpul tax related to 'capacity purchase price’
(‘CPP'), whereas the remaining demand of Rs 31.18 million raised related lo sales lax default on
account of suppression of sales for the tax periods from July 2015 to June 2016 and inadmissibie
input tax claimed by the Group were remanded back 1o the DCIR.

The Tax Department challenged the deletion of the CPP-related demand before the Appeliate
Tribunal Inland Revenue (ATIR). Subsequent to the year end, the Appeliate Tribunal Inland
Revenue, Lahore Bench, vide its order dated July 6, 2026, dismissed the Tax Department's appeal
and upheld the order of the CIR(A), confirming that CPP is not an exempt supply and keesping the
demand deletion intact

The management, based on the favorable decision by the ATIR and legal advice, is of the view tnat
there are strong meritorious grounds available to defend the remaining remanded malier
Consequently, no provision for such demand has been made in these consolidated financial
statements

The Commissioner Inland Revenue raised 2 demand of Rs. 231.57 million through assessmant
order dated April 16, 2019, on account of inadmissible input tax claims and under-declaration af
supplies made to CPPA relating to the pericd July 2014 to June 2017,

Initially, an appeal was filed before the Commissioner Inland Revenue (Appeals) (CIR(A)), which
was dismissed on May 11, 2020, on jurisdictional grounds. Subsequently, on June 12, 2020, the
Group filed an appeal before the Appellate Tribunal Inland Revenue (ATIR), which, through ils
order dated November 24, 2022, directed the CIR(A) to decide the appeal on merils, The CIR(A)
decided the appeal on October 27, 2023, setting aside the original assessment for re-verification

Alongside, a protective appeal filed before the ATIR on May 21, 2019 was decided on May 24,
2024, remanding the case back o the Inland Revenue Officer (IRO) without considering the earier
ATIR order dated November 24, 2022. This decision was challenged by the Group befare the
Hon'ble High Court, which was heard on September 24, 2024. The High Court set aside the ATIR's
arder dated May 24, 2024, and the protective appeal filed by the Group was wilhdrawn.

Following the High Court's decision, the IRO passed the re-assessment order dated June 27, 2025,
uphalding the original assessment and thereby maintaining the demand against the Group. Being
aggneved, the Group filed an appeal before the CIR(A) on July 15, 2025

During the year, the Appellate Tribunal Inland Revenue, Lahore Bench, wide its crder daled
January 28, 2026, annulled the entire demand of Rs. 231.57 million, holding that the input tax
disallowances and alleged suppression of sales were not sustainable. Consequently, the orders of
the DCIR, CIR(A), and IRO were set aside, and the Group's appeal was allowed in full

Based on the favorable decision of the ATIR and legal advice, the management is of the view that
no liability exists in respect of the aforesaid matler. Accordingly, no provision has been made in
these consolidated financial statements,
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An impugned RLNG tariff adjusiment amounting to approximately Rs. 4.8 million, relating to the
period from April 2015 to June 2022, and an additional adjustment amounting to approximately Rs
1.6 million, relating to the period from July 2022 to March 2025, were included by SNGPL. Against
the aforesaid adjustments, the Group preferred applications before the Lahore High Court, which
are currently pending adjudicalion.

Pursuant to the directions of the Lahore High Court, the Group has deposited the first instaliments
against the disputed amounts and has deposited Post-Dated Cheques (PDCs) with SNGPL for the
remaining monthly installments. The said PDCs shall remain subject to the final outcome of the
proceedings pending before the Lahore High Court

The managemenl, based on the facts and circumstances of the case and legal advice, is of the
view thal there are strong meritorious grounds available to defend the aforesaid matters and that
they are likely to be decided in favour of the Group. Consequently, no provision for such
adjustments has been made in these consolidated financial statements.

The Group has issued a guarantee in favor of Sui Morthern Gas Pipelines Limited (SNGPL) on
account of payment of dues against gas sales etc., amounting to Rs. 6.68 million (2025: Rs 6.68
million).

Commitments

Letters of credit / bank contracts other than capital expenditure as at end of current year are nil
(2025: Rs. 6.68 million),

Letters of credit / bank contracts for capital expenditure as at end of current year are nil (2025: nif)

2026 2025
Property, plant and eguipment Note (Rupees in thousand)
Operating fixed assets - note 11.1 2,029916 2,203,075
Major spare parts and standby eguipment -note 11,2 262,946 328,652

2,292 862 2,531,727




111

11.14

11.4.2

1143

Property, plant and equipment

Mel carrying value basis (NBV)
Year ended June 30, 2026
Opening balance

Additions (at cost)

Disposals (al NBY)

Depreciation charge

Closing balance

Gross carrying vaiue basis
As at June 30, 2026

Cos!

Accumulated depreciation
Net book value (NBV)

Deprecialion rale per annum

Net carrying value basis (NBY)
Year ended June 30, 2025
Opening balance

Additions (al cosl)

Disposals (at NBV)

Daprecialion charge

Closing balance

As at June 30, 2025
Cost

Accumiiated depreciation
Ne! book value (NBV)

Depreciation rate par annum

Office Electric
Frechold Bulldingsen  Plantand appliances Laboratary appliances Furniture
land fraehold land  machinery  and equipment equipment and equipment Computers  and fixtures Vehicles Total
{Rupees in thousand) _
53,209 63,213 1,963 456 215 7 8,111 823 18 74003 2203075
* . 66,624 - - - 2,085 - 9177 77,858
= = . = - - {248) - (685) (1.034)
£ - (231,468) (&89) - {1.247) (522) a {16,264) {248.891)
o 53208 £3.213 _ 1,798,611 146 7 6,864 1,617 18 66,231 _ 2028816
93,202 625,457 9,709,418 5,607 5,561 38,750 52,685 7.604 114,323 10652804
. (562,244) _ (7,910,807} (5.461) [5.554) (31,886) {51,068) (7.866) (46,092) (5.622.978)
93,209 63,213 1,798,611 146 7 6,864 1,617 18 66,233 __ 2,029,918
= 3% - 3% 4% - 67% 10% 10% 10% 33% 10% 20%
93,209 63,213 1,884,877 267 62 3032 2.101 18 87,768 2,235,447
- 3 165,082 70 = 5,298 340 - 25,017 165917
3 . B . . - (408} - {22,162} (22,570)
E - 1186,813) (102) 155) 1.218) {1,210 = 16,620) (205,719)
93,2049 63,213 1,963,456 235 7 8,111 823 18 74,003 'z!!l‘J!Eﬂ?B
93,209 625,457 9,642,794 5,607 5,561 38,750 52,529 7,884 108,571 10,580,362
= (862,244) _ (7.679.338) (5,372 {5,554} {30.639) 151,705) {7,856) [34,568) (8.377,.287)
93,209 63,213 1,963,456 235 7 f,111 B23 18 74,003 2,203,075
- 3% - 8% 3% - 41% 10% 10%: 10% 3% 10% 20%

The cos! of fully depreciated assels which are stillin use-as at June 30, 2026 is Rs. 1,081.11 million {2025 Rs. 1,034.61 million).

Imimavable fixed assets of the Group are sftuated at Head Cffice,
situated at Post Office Raja Jang, near Tablighi ljtima, Raiwind Bypass,

The depreciation charge fof the year has been allocated as follows:

Cost of sales
Administirative expenses

Meote

21
22

Pusi Office Raja Jang, near Tablighi ljtima, Raiwnc Bypass, Lahore, Pakisian. Freehold land represents 256 kanal of land
Lahate out of which approximataly 18 kanal represent covered area

2026 2025
[Rupges in thousand)
237,235 192,707
12758 12,832
249991 205718




11.1.4 Disposal of property, plant and equipment

The details of proparty, plant and equipment dispased of dunng the year having indwiduist book value exceeding Rs. 500,000 or more are as follows

2026
{Rupees in thousand)

Assets wilth beok value greater Accumulated
than Rs. 0.5 Million Cost depraciation Book valug Sale procceds Gain ! {loss) Moda of dispesal
Particulars of assels Particulars of Buyer

Employees
Vehicle Mr. Abdul Rauf Irfan 3,425 2,740 685 BES = Group Pality

3425 2,740 685 685 -
Other assots with book value
less than Rs. 0.5 Milllon
Warious - 1,909 1,580 349 - (349) Group Policy
5334 4,300 1,034 685 (349)
2025
{Rupees in thousand)
Assels with book value greater Accumulated .
Mod =

than Rs. 0.5 Million Cost degreclation Book value Sale proceeds Galn ! (loss) odo of disposal

Employsas
Vehicle Mr. Muhammad Yahya Khan 3,253 2602 851 651 - Group Pohcy
Vehicle Mr. Usman Saeed 3,428 2,330 1,086 1,098 - Group Policy
Vehicle Mr. Imran Afzal 2,273 870 1,203 1,303 - Group FPolicy
Vehicla Mr. Aman Ul Qaiser 1,421 550 871 an . Group Policy
Vehicle Mr. Wagas Ahmad Bhatti 1,637 568 1,089 1,089 - Group Policy
Vehicle Mr. Sheraz ul Hag 4,140 773 3.367 3367 - Group Paolicy
Vehicle Syed Ghazanfar All Zakdi 4,050 1,728 2,322 2322 - Graup Policy
Vehicle Ms. Fakhra Rasheed 1.232 501 641 6841 - Group Palicy
Vehicle Mr. Arif Malik 2674 428 2,246 2,246 = Group Pobey
Vehicle Mr. Muhammad Ahmad 2715 74 2,701 2,701 - Group Polity
Vehicle M. Muhammad Ashraf 3.paz 1,230 2,612 3,000 388 Group Palicy

Third Party
Vehicle Mr, Syed Abbas Bukhan 10,432 8,346 2,086 1,060 (1.086)  Open Market

41,155 20,150 20,965 20,267 {698)

Other assets with book value
less than Rs. 0.5 Million

Vanous - 7,126 5521 1,605 1413 {182) Group Pabey
;q,u a8 281 25711 22570 N 21680 1B9D)
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This amount represents the mechanical store ftems including coupling flexible set and pieces of
piston erown coated which are held for capitalization.

Intangible assets

Mot carrying value basis

Year ended June 30, 2026
Opening net book value (NBV)
Amaortisation charge

Closing net book value (NBV)

Gross carrying value basis

As at June 30, 2026
Cost
Accumulated ameortisation

Net book value (NBV)

Amortisation rate per annum

Net carrying value basis

Year ended June 30, 2025
Opening net book value (NBV)
Amaertisation charge

Closing net book value (NBV)

Gross carrying value basis

As at June 30, 2025
Cast
Accumulated amortisation

Met book value (NBY)

Amorlisation rate per annum

Computer

Others Tolal
software
(Rupees in thousand)
977 116 1,042
(450) (56) (506)
527 59 586
22117 1,000 23117
(21,5890) (841) (22.531)
527 59 SEE__
6.09% -8.567% 5.45%
1,407 167 1,574
(430} (52) (482)
a77 115 1,092
22117 1,000 23,117
(21,140) {885) (22,025)
a77 115 1,092 _
6.09% - B.57T% 5.45%
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2026 2025

Note (Rupees In thousand)
The amortisation charge for the year has been
allocated as follows:
Administrative expenses - note 22 506 482

The cost of fully amortised assets which are still in use as at June 30, 2026 is Rs 16.50 million
(2025 Rs. 16.50 million).

2026 2025
(Rupees in thousand)

Long term loans and deposits

Loans to employees - considered good

- Executives -note 13.1 1,352 3,975

Less : Current matunty (1,352) {2,544)
- 1,431

Security Deposits -note 13.2 144 144
144 1.575

This amount pertains to an interest free personal loan to the Chief Financial Officer which will be
adjusted against his upcoming salary and bonuses for the period. These loans have not been
carried at amortised cost as the effect of discounting is not considered material.

The maximum amaount outstanding at the end of any month from executives aggregated Rs 3 88
milllon (2025: Rs. 6.00 million)

Security deposits include the amount paid to Central Depository Company. These loans have not
been carried at amortised cost as the effect of discounting Is not considered material.

2026 2025
Stores, spares and loose tools Note (Rupees in thousand}
Stores 7,021 8,099
Spares 428,283 463,421
Loose tools 1.395 1,424
436,699 472,944
Provision far obsolete stores and spares - note 14.1 {73,053) (28,642)

363,646 444,302




2026 2025

(Rupees in thousand)

144 Provision for obsolete stores and spares
Opening balance 28,642 26,842
Provision made during the year 44,411
Closing balance 73,053 28,642
14.2 Stores and spares include items which may resull in fixed capital expenditure but are not distinguish
2026 2025
15 Stock in trade Note (Rupees in thousand)
Furnace oil 540,516 354 241
Dizzal 2271 2 B8O
Lubricating oil 5.211 B.432
547 998 388,053
16 Trade debts - net
Trade receivables from CPPA-G - secured
- Considered good 2,541,428 1,208,552
- Considered doubtful -
- note 16.1 2,541,428 1,208,552
Provision for doubtful debts - -
2,541,428 1,208,562
16.1 This includes an overdue amount of Rs. 1,584 million (2025 Rs. 588.11 million) receivaple from

CPPA-G (formerly WAPDA). The trade debts are secured by a guarantee from the Government of
Pakistan (GoP) under the Implementation Agreement. These are in the normal course of business
and are interest free, however, a penal mark up at the rate of 3-months KIBOR plus 1% per annum
(2025: 3-months KIBOR plus 1% per annum) is charged in case the amounts are not paic within
due dates, the base rate being the State Bank of Pakistan's reverse repo rate. The penal mark up
rate charged during the year was 11.51% to 13.34% (2025: 12.13% to 20.52%) per annum. These
include unbilled receivables aggregating to Rs. 786.75 million (2025 Rs. 461 .30 million).

Aging analysis of trade debls is given in note 33.1(b)i).
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Loans, advances, deposits, prepayments
and other receivables

Current portion of long term loans
to employeas
Advances - considered good
- To employees
- To suppliers
Prepaymenis
Claims recoverable from CPPA-G for
pass through items:
- Waorkers' Profit Participation Fund
-Workers' Welfare Fund
- Private Power and Infrastructure
Board (PPIB) fee
Sales lax receivable
Sales tax recoverable
Margin against letter of guarantee
Other receivables - cansidered good
Receivable from KEL Provident Fund

2026

2025

(Rupees in thousand}

-note 13 1,352 2.544
- note 17.1 a01 1,313
734,274 387 978
096 B34
-note 17.2 37,223 35,731
- note 17.3 29,967 15,0688
-note 17.5 106,801 85673
- 5,215

-nole 17.6 23,969 -
3.020 3,020
3z 3z

-note 17.7 20 -
938,555 538,408

Included in advances o employees are amounts due from executives of Rs. 0.04 million (2025: Rs

0.08 millian).

Movement in Workers' Profit
Participation Fund is as follows:

Opening balance
Provision for the year

Receipts during the year
Closing balance

Movement in Workers® Welfare Fund
is as follows:

Opening balance
Provision for the year

Receipts during the year
Closing balance

o

2026 2025
MNote {Rupees in thousand)
3671 80,163
- note 8.1 37,248 36,731
73,979 116,824
(36,7586) (80.163)
-nole 17.4 37,223 36,731
15,068 138,927
- note 8.2 14,889 14,693
29,967 153,620
= (138,552)
-nole 17.4 29,967 15.068
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18.1

18.2

18.3

Under section 14.2(a) of Part |1l of Schedule 6 to the Power Purchase Agreement (PPA) with CPPA.
G, payments to Workers' Profit Participation Fund and Workers' Welfare Fund are recoverable
from CPPA-G as pass through items.

The Group made adequate provision for Private Power and Infrastructure Board (PPIB) fees
applicable on IPPs and respective non-payment surcharges at the prescribed rates in prior years.
National Electric Power Regulatory Authority (NEPRA) in its meeting held on July 7, 2025, issued a
decision declaring that the PPIB fee to be a pass-through item for Independent Power Producers
(IPPs), recoverable from the Central Power Purchasing Agency (CPPA).

This pertains to an amount withdrawn by the tax authorities in respect of a case that was
subsequently decided in favour of the Company. Accordingly, the amount has been recognized as
sales tax recoverable.

This represents receivable from, Kohinoor Energy Limited Employees Provident Fund, on account
of income tax paid by the Group to FBR on its behalf,

2026 2025
Short term investments Note (Rupeeg in thougand}
Fair value through profit or loss
NBP Islamic Daily Dividend Fund - note 18.1 - 216,294
Amortised Cost
Term Deposit Receipts - note 18.2 500.151 )
&18.3 :
Movement In investments
Opening fair value as at July 1 216,294 14
Investments during the year - 1,750,000
Redemptions during the year (218,408) (1,559,114)
Dividend reinvestment - net of tax 2112 25,394
Closing Fair Value as at June 30 - 216,294
2026 2025
Number . i vaiue Number of Units Fair value

of Units
Investments
NBP Islamic Daily Dividend Fund - - 21,629,394 216,293,938

2026

Rata/of Principal Accrued Interest Amortised Cost

Interest
TDR 11.00% 500,000 151 500,151

==i-==-

These carry effective markup rate of 11.00% per annum (2025: Nil). These instruments have
maturity falling in July 2026. :
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2026 2025

Note {Rupees in thousand)
Cash and bank balances
Cash at banks
Current accounts 333 766
Saving accounls and term depaosits
- Under interest / mark up arrangements - nole 19.1 8 50,219
- Retention ‘account- Onshore 178 24,461
- Under arrangements permissible
under Shariah - note 19.1 32 676
218 75,356
551 76,122
Cash in hand 534 912
1,485 77.034

The balance in savings bank accounts bear mark up at rates ranging from 7.50% to 8.75% per
annum (2025 5.01% to 19.00% per annum) and balance in accounis under arrangements
permissible under Shariah bear profit at the rates ranging from 2.29% to 9.50% per annum (2025:
2.78% to 20.50%).

2026 2025
Revenue {Rupees in thousand)
Energy Purchase Price 5,644,656 2,778,826
Less: Sales tax (861,055) (423.888)
4,783,641 2,354,937
Capacity Purchase Price 1,467,862 1,787,670
Delayed payment mark-up 103,450 186,204
6,355,063 4,328 811

This represents revenue from contract with sole customer of the Group i.e. CPPA-G.

2026 2025

Cost of sales Note {Rupeés in thousand)

Raw material consumed 4,380,158 2,140,686
Salaries, wages and benefits -note 21.1 249,273 265,107
Stores and spares consumed 84,709 84,813
Depreciation on operating fixed assels - note 11.1.3 237,235 192,787
Fee and subscription 7,105 6,835
Insurance 83,388 138,876

Travelling. conveyance and entertainment 27,957 27.725
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Repaus and maintenance 7.422

7.139

Legal and professional charges 286 626
Communicalion charges 3,437 2,376
Electricity consumed in-house 52,336 67.009
Environmenlal expenses 664 451
Liguidated damages - 15,818
Conlracled services 14,512 27,180
Miscellaneous 3,407 4,727
lmpairment on slore, spare and loose lools 44,600

5,196,489 2,983,165

Salarnies, wages and other benefits include Rs. 11.56 million {(2025: Rs. 21.53 milion) in respec o
provision for accumulated compensated absences and Rs. 10 69 million (2025 Rs. 10,50 milliun)

in respect of provision for delined contribution provident fund.

2026 2025

Administrative exponses Note (Rupees in thousand)
Salaries, wages and benefils - note 22.1 185,188 192,576
Communicalion charges 2471 233
Depreciation on operating fixed assets -nole 11.1.3 12,756 12,832
Amortisation on intangible assetls - note 12.1 506 482
Insurance 3,116 3,700
Travelling, conveyance and enlertainment 34,391 40,326
Repairs and maintenance 1,965 2,597
Legal and professional charges - note 22.2 14,876 16.575
Community wellare expenses 743 8420
Renis, rates and laxes 1,753 4873
Fee and subscriplion 2902 (62 474)
Security expenses 8,732 8,363
Environmenlal expenses 13,762 14 380
Conlracted services 15,389 14,895
Donation - note 22.4 2400 2.300
Miscellaneous 5,323 5913

312,661 268,871

Salaries, wages and other benelils include Rs. 5.83 million {2025: Rs. 5.75 million) in respect of
provision for accumulated compensated absences and Rs. 2.92 million (2025: Rs. 3.79 million) in

respect of provision for defined contribution provident fund.

2026 2025

Legal and professional charges include the following: (Rupees in thousand)
in respect of auditors' services for
- Statutory audit of unconsolidated financial statements 2.043 2G75
. Statutory audit of cansolidated financial statements 275 250
. Audit remuneration of KPSL financial statements 193 :
- Half yearly review and cerlifications 729 1,131
- Qut of pockel expenses 565 535

4,705 4 599
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242

2026 2025

Employees of the Group (Rupees in thousand)
Total number of employees as at June 30, 2026 96 101
Average number of employees 9o 114

During the year ended June 30, 2026, an amount of Rs. 2.40 million (2025: Rs. 2 .30 million) was
donated to Khursheed Begum Eye Hospital. None of the directors and their spouses had any
interest in any of the donees during the year,

2026 2025
Other expenses Note {Rupees in thousand)
Loss on sale of fixed assels -nole 23.1 348 8380
Bad debt written off = 40,185
349 41,075

This represents the loss arising on the disposal of vehicles and computers which are 3 pan of
Group's Property, Plant and Equipment.

2026 2025
Other income Note (Rupees in thousand)
Income on bank deposits -note 241 1,602 8,199
Income from mufual fund -note 24.2 2,978 33,859
4,678 42,058
Income on bank deposits
Income on bank deposits under mark up arrangements 1,546 £.484
Income on bank deposits under arrangements permissible 56 1,715
1,602 8,189
2026 2025
Income from mutual fund (Rupees in thousand)
Dividend Income 2,976 33,858

2,976 33,858
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Finance cosls

Mark up on shorl term finances - secured

Bank guatantee and commission
e

Lovy

Laowy - Hinal tax

- ota 261

2026 2020

(Rupoan lin thousand)

100,883 B 07
T 1]
4,211 141G
08172 M1
86 B 4G5

This represents final laxes pald under sections 5 of Income Tax Ordinamee, 2000, opiesanting
lewy iy terms of requireinents of IFRIC 21 and IAS 37,

Taxatlon

Taxation

Curont taxalion
- Far the year

- Prior year

Tax charge reconciliation

Profit belore taxation

Tax ot applicable rate of 299 (2025: 29%)

Noto

-nole 271

Tax offect of exempt income reforred o in note 4.1

Tox chrge

2026 2025

{Rupaos In thousand)

457 200

457 2300

a57 2500
743,096 726,160
215,408 210,586
(215,041) (208, 208)
457 .077

I'his represents tax lability of the Gioup calculated under the relovant provisions ol the Income

Tax Oudinance, 2001



28 Cash generated from operations Note

Profit before taxation
Adjustment for non-cash charges and other items:
- Depreciation on property, plant and
equipment -nole 11.1.3
- Amoriisation on inlangible assels - note 12.1

- Loss on disposal of property, plant and

equipment -note 11.1.4
- Income on bank deposits - note 24.1
- Dividend Income - note 24.2

- Impairment on stores, spares and

loose 100ls - note 21
- Charge for employee retirement and

other benefits -nole 6.1
- Finance costs on borrowings

Profit befare working capilal changes

Decrease / (increase) in current assets
- Stock In trade
- Stores, spares and logse loals
- Trade debts
- Loans, advances, depasits,

prepaymenis and other receivables

{Decrease) / Increase in current liabilities

- Trade and other payables

29 Cash and cash equivalents
Cash and bank balances - note 19
Short term finances - secured - note 7
Shorl term investments - note 18

2026

2025

{Rupees in thousand)

744,097 726,160
249,991 206,719
508 482
349 890
{1,602) (8,199)
(2,9786) {33.859)
44,600
17,495 26,011
105,172 343,133
1,157,632 1,260,337
(181,845) 203,362
36,056 {40,515)
(1.332,8566) 1,644,815
(403,452) 14,593
(1,882,207) 1,822,255
61,721 {420,852)
(1,820,486) 1,401,403
(662 854) 2,661,740
1,485 77,034
{2,047 362) (1,050,502)
500,151
(1,545,726) (973,468)




30 Remuneration of Chief Executive, Directors and Executives

301 The aggregate amount charged in the financial statements for the year for remuneration, including certain benefits, to the chief executive, directors and executives of
the Group is as fallows:

Chief Executive Directars Executives
2026 2025 2026 2025 2026 2025
(Rupees in thousand)

Short term employee benefits

Meeting fee Note 30.3 = . an - -
Managerial remuneration 17.861 16,237 45,321 41,201 86,726 81,867
Housing 8,037 7.307 20,385 18,540 43,527 36,840
Utilities 1.786 1,624 4 532 4,120 8,673 8,187
Medical allowance and reimbursement - - - - 3,575 2,395
Bonus 6,242 4,719 5112 3.834 31,031 24,534
Club expenses 262 253 303 261 480 498
Leave encashment 2,307 2,087 5,854 1.704 10,678 10,440
Others 4,058 3,689 - - 7,088 6 482
40,603 35,926 81,547 69,660 202,778 171,244
Post employment benefits
Contribution to provident fund . e E - 8,666 B.187
40,603 35,926 81,547 8,860 212,444 179,431
Number of persons 1 1 2 2 43 37
30.2 Certain executives are provided with Group mainiained vehicles,
30.3 Fees represent the amounts paid to non-executive director for attending meetings of the Board and its sub-committees



31 Transactions with related parties

The related parties comprise associaled undenakings, other related companies, key management personnel and post retirement benefit plan. The Group in the normal
course of business carries out transactions with various relaled parties. Amounts due from and lo related parties are shown under recelvables and payables, iIf any,
and remuneration of key management personnel is disclosed in note 30. Other significant transactions with related parties are as follows:

2026 2025
{(Rupees in thousand)

Relation with undertaking Mature of transaction
Associated companies Purchase of services 71 227
Associated persons Dividend paid - 692,124
Key management personnel Dividend paid . A4 373
Kaohinoor Energy Limited Contributions paid on behalf of

Employees Provident Fund employee and employer 27.212 29,378

31.1 The names of related parties with whom the Group has entered inlo transactions or had agreements / arrangements in place during the year and whese names have
not been disclosed elsewhere in these consolidated financial stalements are as follows.

Percentage of
Basis of relationshi

Name of the related party P shareholding
Red C nication Arts (Private) Limited Common directorship -

KEL Solutions (Private) Limited Wholly owned subsidiary 99.996%

All transactions with related parties are carried out on mutually agreed lerms and conditions.

31.2 There was no related party incorporated outside the Pakistan with whom the Group had entered inlo transactions

m
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a)

1

ii)

2026 2025

Capacity and production MWh MWh

Installed capacity - based on 8,760 hours (2025: 8,760 hou 1,086,240 1,086,240
Aclual energy delivered 109,073 76.158
Efficiency 10.04% 7.01%

Under utilization of available capacity is due to less demand by CPPA-G.
Financial risk management
Financial risk factors

The Group is exposed to a variety of financial risks: market risk (including currency nisk, olher prce
risk and interest rate risk), credit risk and liquidity risk. The Group's overall risk management
program focuses on the unpredictability of financial markets and seeks to minimize polential
adverse effects on the financial performance.

Risk management is carried out by the Group's finance department under policies approved by ihe
Board of Directors ('BOD'). The Group's finance depariment evaluates and hedges financiai risks
based on principles for overall risk management, as well as policies covering specific areas, such
as foreign exchange nisk, interest rate risk, credit risk and invesiment of excess liguidity, provided
by the BOD. All treasury related transactions are carried oul within the paramaters of these
colicies

The Group's overall risk management procedures to minimize the potential adverse effects of
financial market on the Group's performance are as follows:

Market risk

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. Currency risk arises mainly from future commercial
transactions or receivables and payables that exist due to transactions in foreign currencies

The Group is not exposed to currency risk since there are no assel or liability denominated in
foreign currency at the reporting date.

Other price risk

Other price nisk represents the risk that the fair value or future cash flows of a financial instrumeant
will fluctuate because of changes in market prices (other than those arising from interest rate nsk
or currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the markel
The Group is not exposed to equity price risk since there are no investments in equity instruments
traded in the market at the reporting date. The Group is also not exposed ta commodity prce risk
since it dees not hold any financial instrument based on commodity prices.




i)

Interest rate risk

Interest rale risk represents the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates,

The Group has no significant long-term interest-bearing assets and liabilities. The Group's interest
cate risk arises from trade debls and short term borrowings. Borrowings obtained at variable rales
expose the Group to cash flow interest rate risk. Similarly, trade debls on which the rate of interest
on delayed payments is linked with State Bank of Pakistan reverse repo rale exposes the Group to
cashflow interest rate nsk

At the reporting date, the interest rate profile of the Group's interest bearing financial instruments
was:

2026 2025
{Rupees in thousand)

Floating rate instruments

Financial assets

Bank balances -note 18.1 218 75,356
Trade debts - overdue 1,594,332 508,112
Short term invesiments 500,151 216,294
Financial liabilities

Short term finances - secured -note 7 (2,047,3562) {1,050,502)
Net exposure 47,339 (160,740)

Fair value sensitivity analysis for fixed rate Instruments

The Group does net account for any fixed rate financial assels and liabilities at fair value through
profit or loss. Therefore, a change in interest rate at the statement of financial position date would
not affect profit or loss of the Group

Cash flow sensitivity analysis for variable rate instruments

If interest rates on finances under mark up arrangements, at the year end date, fluctuate by 1%
higher / lower wath all other variables held constant, profit before tax would have been Rs. 20.47
million (2025 Rs. 10.51 million) lower / higher, mainly as a resuit of highet / lower inlerest expense
on floating rate finances

If interest rates on bank balances - savings accounts, at the year end date, fluctuate by 1% higher/
lower with all other variables held constant, profit before tax would have been Rs. 0.002 million
(2025 Rs. 0.75 million) higher / lower, mainly as a result of higher / lower interest rate expense on

fizating rate

if interest rates on delayed payments on lrade debts. at the year end date, fluctuate by 1% higher /
lower with all other vanables held constant, profit before tax would have been Rs. 15.84 million
(2025 Rs 598 million) higher / lower, mainly as a result of higher / lower interest income on

floating rate

if interest rates on short term investments, at the year end date, fluctuate by 1% higher [ lower with
all other variables held constant, profit before tax would have been Rs. 5.00 million (2025: Rs 216
million) higher / lower, mainly as a result of higher / lower interest income on floating rate.



b)

Dl

Credit risk

Credit risk represents the risk that one party to a financial instrument will cause a financial [0ss for
the other party by failing to discharge an obligation. Credit risk mainly arises from deposits wilh
banks, trade and other receivables.

The management assesses the credit quality of the customers, taking inlo account their financial
position, past experience and other factors. Individual risk limits are set based on inlernal or
external ratings in accordance with limits set by the Board. The utilization of these credit limits is
regularly monitored. For banks and financial institutions, only independently rated parties with a
strong credit rating are accepled.

Exposure to credil risk

The carrying amount of financial assels represents the maximum credit exposure. The maximum
exposure to credit risk at the reporiing date was as follows.

2026 2025
{(Rupees in thousand)

Long term loans and deposils 144 1.575
Trade debis 2,541,428 1.208.562
Loans, advances, deposits, and other receivables 177,063 143,068
Bank balances 551 76,122
Short term investments 500,151 216,294
3,219,337 1.845.621

The credit risk on liquid funds is limited because the counter parties are banks with reasonably
high credit ratings. The Group believes that il is not exposed to major concentration of credit risk
and the risk attnbutable lo trade debls and Workers' Welfare Fund, Workers' Profit Participation
Fund and PPIB fee receivable from Power Purchaser is mitigated by guarantee from lhe
Government of Pakistan under the Implementation Agreement. Age analysis of trade receivable
balances is as follows:

As of June 30, age analysis of trade debls

2026 2025
(Rupees in thousand)

- Neither past due nor impaired 947,096 810,450

- Past due 0 - 180 days 1,594,332 598,112

- Past due 181 - 365 days = -

-1-2years -

- Mare than 2 years - -
1,594,332 588,112

2,541,428 1.208.562

[




)

Credit quality of major financial assets

The credit quality of major financial assets that are neither past due nor impaired can be assessed
by reference to external credit ratings (if available) or to historical information about counterparty
default rate;

Short Long Rating 2026 2025
Term Term __Agency  (Rupees in thousand)

Trade debts
CPPA-G ——— - Mot available ———— 2,541,428 1,208,562
Other receivables
CPPA-G —————— Nat available ——————— 173,991 137472
Cash at bank
Bank Alfalah Limited Al+ ALA PACRA 500,151 -
Standard Chartered Bank

(Pakistan) Limited Al+ ARR VIS - =
Askari Bank Limited Al+ Al PACRA 103 75.040
Habib Bank Limited A+ AAA VIS 9 8
Al Baraka Bank

(Pakistlan) Limited Al Al VIS 14 114
United Bank Limited Al+ Al VIS 1 1
National Bank of Pakistan Al+ ALA PACRA T 7T
Faysal Bank Limited Al+ Al PACRA 280 235
Bank Islami Pakisian Limited M Ab- PACRA g 3
Dubai lslamic Bank

Pakistan Limited Al+ Ay, VIS 13 121
MCB Bank Limited Al+ ALA PACRA 5 -
Meezan Bank Limited Al+ AdA Vis - 51

3.216,121 1.421,685

After giving due consideration to the strong financial standing of the banks and Gowvernment
guarantee in case of CPPA-G, management does not expect non-performance by these counter
parties on their obligations to the Group. Accordingly, the credit risk is minimal.

Liguidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding
through an adequate amount of committed credit facilities, Due to the dynamic nature of the
Group's businesses, the Group manages liquidity risk by maintaining sufficient cash and the
availability of funding through an adequate amount of commilted credit facilities.

Management menitors the forecasts of tha Group's cash and cash equivalents (note 29) on the
basis of expected cash flow. This is generally carried out in accordance with practice and limits set
by the Group. The Group's liquidity management policy involves projecting cash flows in each
quarter and considering the level of liquid assets necessary to meet its liabilities, monitoring
reporting date liquidity ratios against internal and external regulatory requirements, and maintaining
debt financing plans



33.2

The table below analyses the Group's financial liabilities into relevant i i
' . maturity groupings based o
the remaining period at the statement of financial position date to the contractual ma?uri%y date. )

Contractual Cashflows

Lessthan Onetofive More than Total Ca
rrying
one year ears contractual
y y five years caihlicws amount
(Rupees in thousand)
Short term finances - secured 2,047,362 - - 2,047,362 2,047,362
Trade and other payables 62,898 - E 62,898 62 I898
Accrued finance cost 33,329 - - 33,329 33,329
Unclaimed dividend 17,366 - - 17,366 17,366
2,160,955 - E 2,180,955 2,160,955
The following are the contractual maturities of financial liabilities as at June 30, 2025.
Contractual Cashflows
Lessthan Onetofive More than Total Carrying
one year years five years  contractual Amount
cashflows
(Rupees in thousand)
Short term finances - secured 1,060,502 - - 1,050,502 1,050,602
Trade and other payables 42,044 - - 42,044 127,717
Accrued finance cost 31,442 - - 31,442 31,442
Unclaimed dividend 18,586 - - 18,586 18,586
1,142,574 - - 1,142,574 1,228,247

Fair values of financial assets and liabilities

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at measurement date. Underlying the definition of
fair value is the presumption that the Group is a going concern without any intention or requirement
to curtail materially the scale of its operations or to undertake a transaction on adverse terms. The
carrying values of all financial assets and liabilities reflected in these consolidated financial
statements approximate their fair values. Fair value is determined on the basis of objective
evidence at each reporting date.

Specific valuation techniques used to value financial instruments include:
- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs) (level 3).

B




333

334

33.5

The following is categorization of assets which are disclosed at fair value as at June 30, 2026

Level 1 Level 2 Level 3 Total
{Rupees in thousand)

Assels:
Short term investmenis - - z

The following is categonization of assets which are disclosed at fair value as at June 30, 2025

Level 1 Level 2 Level 3 Total
{Rupees in thousand)
Assets:
Short term investments - 216,294 - 216,204
——

Fair value estimation

The carrying values of all financial assets and liabilities reflected in the consolidated financial
statements approximate their fair values. Eair value is determined on the hasis of objective
evidence al each reporting date.

Financial instruments by categories
Amortised cost

2026 2025
(Rupees in thousand)

Financial assets as per statement of financial position

Long term loans and deposils 144 1,675
Trade debts 2,541,428 1,208,562
Loans, advances, deposits and other receivables 177.063 143,088
Bank balances 551 76,122
Short term investments 500,151 -
3,219,337 1,428,327
Fair value
2026 2025
Short term investments - 216,294
- 216,294
Amortised cost
Einancial liabilities as per statement of 2026 i 2025
financial position (Rupees in thousand)
Short term finances - secured 2,047,362 1,050,502
Trade and other payables 62,888 42,044
Accrued finance cost 33,329 31,442
Unclaimed dividend 17,366 16,586
2,160,955 1.,142.574

Capital risk management

The Group's objectives when managing capital are to safeguard the Group's ability to continue as a
going concern in order ta provide returns for shareholders and benefits for other stakeholders and
10 maintain an optimal capital structure to reduce the cost of capital.
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36.2

37

The Group manages its capital slructure and mokes adjustments 1o it In the light of changus in
economic condilions. In order 1o maintain or adjust the capital structure, the Group may adjust the
amount of dividends paid to shargholdaers or issue new shares.

Consistent with others in the industry and the requirements of the lenders, the Group monitors e
capital structure on the basis of geanng ratio. This ratio is calculated as net debt divided by okl
equily (as shown in consolidated statement of linancial position) Net dett is calculated as non
current borrowings In these consolidated financial statements less cash ond cash eguivalents
Total capital is calculated as 'equity’ as shown in the consalidated statement of financial pasition

Ihe gearing ratio has not been presented as the Group has no non - current barrowings

Reconciliation of liabilities arising from financing activities

Accruals |
July 1, Junoe 30,
2025 Dividend Paymenls 2026
Declared
Unclaimed dividend 18,586 - {1,220) 17.366
—_——— —
Accruals /
July 1, June 30,
2024 Dividend Payments 2025
Declared
Unclaimed dividend 17,830 1,186,210 (1,185.454) 18,5866

Disclosure relating to Provident Fund

The investments by the provident fund have been made in accordance with the provisions af
seclion 218 of the Companies Act, 2017 and the conditions specified ihereunder

Earnings per share

Basic earnings per share 2026 2025
Net profil for the year Rupees in thousand 743,640 723,8G0
Weighted average number of

crdinary shares Number In thousand 169,459 169,454
Earnings per share Rupees 4 39 427

Diluted earnings per share

A diluted earnings per share has not been presented as the Group does not have any canvertibils
nstruments in issue as at June 30, 2026 and June 30, 2025 which would have any elfect on the
earnings per share if the option lo convertis exercised

Corresponding figures

Carrasponding figures have been re-arranged, wherever necessary. for the purposes ol betler
presentation. During the year, no major rearrangements or reclassilications were made
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Disclosure requuement for group not engaged in Shariah nan-permissible business acbivities

Falowing infermation has been dikclosed as required under Part 1 Clause Vil of the Founn Schedule o tne Compames Ast 2017 as amended via 5 R O 1278(1)/2024 dated August 15 2024

Description
Consolidated Statement of Financial Position - Liability Side
Finanang (long-term, shor-4erm, of lease finanong) obtained as per istamve mode
Interest of mark-up acorued on any conventonal loan or advance
Consolldated Statement of Financial Position - Asset Side
Long-term and shoe-term Shanah comphant investments
Shanah-compliant bank deposits, bank balances, and TDRs
Consolidated Statement of Profit or Loss and Other Comprehensive Income
Revenue eamed from a Shanah-complant buginess segmant duning s year
Break-up of late payments of hqusdaled damages

Gain or loss or dwidend eamed on Shanah comphant investments or sharo of profit
from Stanah-complant assaciales dunng the year

Prafit sarmed from Shanah-compiant bank deposds, bank balances, or TORS dunng the year
Exchangea gan eamed from actual currency

Exchange gain eamned using conventional denvalve financial mstruments

Profit paid on Istamic mode of financing dunng the year

Total interest eamed gn any convenbonal loan of advance

Sources and detalled breakup of other income, including breakup of other or miscellaneous
portions of other Income Into Sharlah-compliant and non-compliant incoma:

Proft on Term Deposi Recelpts (TORs)
Profit on saving accounts

Dividend income

Profit on Term Depost Receipts (TORs)
Profit on saving accounts

Sale of scrap

Relationahlp with Sharlah Compliant Instilutions:

The Group has an Islamic relabonship wih the following instiubans
i} Faysal Bank Lirmded,

i) Al Barnka Bank Pahistan Limiled,

i) Habib Bank Limded,

iv) Dubai istarme Bank Pakstan Limdes, and

) Banklslami Paksstan Limited

Explanation

Shodt term francing obtaned from isiamis Inslubons
Accrued finance cost on conventonal loans

Investmant n NEP lslamic Daly Dividend Fund
Investment made under shanah pesmsaitia arangement TOR

Revenue gamed from EPP and CPP as per contract with customer

Delay payment surchare on payments over credit term
Dividend Income earned on investment in Matual Fund

Inferest income eamad on investment made under shinah permissible

Mot Applicable

Not Apphcatis

Finance cost pad on $hor term fingnoing obtned from Istamic
tncoma on bank deposits under mark-Up anmzngements

Eamed from non-Shanah compliant transachons
Eamed fram nan-Shanah compliant transachons
Earned from Shariah compliant transactions
Eamed from Shanah compliant ransactions
Eamad from Shanah comphant ransachions
Eamned from Shanah compliant transachans

Furthermore, the Sroup does nol engage ary Takaful operator for corvrage, all relevant pahcies are Sbcyured Hhrough conventansl insuranco

HNoto

g

241

241

241

2026

2025

(Rupeas in thousand)

550,000
29,749

436

6.251.603
103.450
2976

41,088
1,548

151
1,310
2976

52

T.950

801200

12975

216254
753

4 142 E07
188304

33,855

160278

5484

61T
13459
3
1911

5447



39 Date of authorlzation for Issue

These consolidated financial statements were authorized for issue on -‘fﬁfﬂf‘ﬁiﬁ' 2y Jo24 by
the Board of Directors of the Group.

40 Events after the reporting date

There are no other significant events thal have occurred subsequent to the reporting date, other
than those mentioned elsewhere in these consolidaled financial statements.

ol A

Chief Fin clpj Officer Chief Executive Officer Director




FORM 20
THE COMPANIES ACT, 2017
(Section 227(2)(f))
PATTERN OF SHAREHOLDING

1.1 Name of the Company [ KOHINOOR ENERGY LIMITED |

2.1. Pattern of holding of the shares held by the shareholders as at | 30-06-2026 |
—————— Shareholdings------

2.2 No. of Shareholders From To Total Shares Held
778 1 100 24,009
725 101 500 250,563
496 501 1,000 438,620

1,104 1,001 5,000 3,059,788
369 5,001 10,000 2,870,715
144 10,001 15,000 1,807,132

98 15,001 20,000 1,774,785
63 20,001 25,000 1,471,310
34 25,001 30,000 947,571
21 30,001 35,000 693,783
31 35,001 40,000 1,195,610
20 40,001 45,000 857,488
23 45,001 50,000 1,137,289
14 50,001 55,000 732,119
10 55,001 60,000 585,253
9 60,001 65,000 564,200
9 65,001 70,000 613,947
9 70,001 75,000 653,526
4 75,001 80,000 305,805
7 80,001 85,000 589,125
7 85,001 90,000 619,960
5 90,001 95,000 460,460
11 95,001 100,000 1,087,329
5 100,001 105,000 512,994
4 105,001 110,000 430,436
5 110,001 115,000 560,029
4 115,001 120,000 475,337
2 120,001 125,000 243,587
1 125,001 130,000 125,091
1 130,001 135,000 133,700
1 140,001 145,000 144,440
5 145,001 150,000 739,844
1 150,001 155,000 150,935
2 155,001 160,000 319,500
1 160,001 165,000 165,000
3 165,001 170,000 503,664
2 175,001 180,000 353,851
2 180,001 185,000 362,545
1 190,001 195,000 195,000
4 195,001 200,000 800,000
2 200,001 205,000 405,083
2 205,001 210,000 410,538
1 210,001 215,000 214,000
3 225,001 230,000 683,621
1 230,001 235,000 231,500
1 270,001 275,000 273,431
1 275,001 280,000 279,500
1 295,001 300,000 300,000



1 330,001 335,000 332,000
1 395,001 400,000 400,000
1 405,001 410,000 409,750
1 445,001 450,000 450,000
1 465,001 470,000 466,631
1 495,001 500,000 500,000
1 505,001 510,000 506,000
1 630,001 635,000 630,393
1 650,001 655,000 651,757
1 665,001 670,000 665,600
1 1,495,001 1,500,000 1,500,000
1 2,105,001 2,110,000 2,106,591
1 2,995,001 3,000,000 3,000,000
1 3,385,001 3,390,000 3,389,171
1 5,695,001 5,700,000 5,700,000
1 5,795,001 5,800,000 5,800,000
1 6,255,001 6,260,000 6,256,933
1 6,595,001 6,600,000 6,599,000
1 7,900,001 7,905,000 7,902,999
1 20,855,001 20,860,000 20,856,445
1 23,480,001 23,485,000 23,481,252
1 46,100,001 46,105,000 46,100,079
4,069 169,458,614
2.3 Categories of Shareholders Shares Held Percentage
2.3.1 Directors, Chief Executive Officer, 58,563,450 34.5591
and their spouse and minor childern
2.3.2 Associated Companies, 46,566,710 27.4797
undertakings and related
parties. (Parent Company)
2.3.3 NIT and ICP 651,757 0.3846
2.3.4 Banks Development 6,611,907 3.9018
Financial Institutions, Non
Banking Financial Institutions.
2.3.5 Insurance Companies 30,000 0.0177
2.3.6 Modarabas and Mutual 49,000 0.0289
Funds
2.3.7 Shareholders holding 10% 90,437,776 53.3687
or more
2.3.8 General Public
a. Local 52,180,111 30.7922
b. Foreign 9,800 0.0058
2.3.9 Others (to be specified)
- Investment Companies 187 0.0001
- Pension Funds 24,282 0.0143
- Others Companies 578,312 0.3413
- Joint Stock Companies 793,547 0.4683
- Foreign Companies 3,399,551 2.0061



KOHINOOR ENERGY LIMITED
Categories of Shareholding required under Code of Corporate Governance (CCG)
As on June 30, 2026

Sr.N N No. of Shares P

r. No. ame Held ercentage

Associated Companies, Undertakings and Related Parties (Name Wise):
1 MRS. AMBER HAROON SAIGOL W/O M. AZAM SAIGOL (CDC) 46,100,079 27.2043
2 MR. M. AZAM SAIGOL (CDC) 466,631 0.2754

Mutual Funds (Name Wise Detail) - -

Directors, CEO and their Spouse and Minor Children (Name Wise):
1 MR. M. NASEEM SAIGOL (CDC) 23,481,252 13.8566
2 MRS. SEHYR SAIGOL W/O MR. M. NASEEM SAIGOL (CDC) 7,902,999 4.6637
3 MR. FAISAL RIAZ 500 0.0003
4 MR. MUHAMMAD MURAD SAIGOL (CDC) 20,856,445 12.3077
5 MR. MUHAMMAD ZEID YOUSUF SAIGOL (CDC) 6,258,433 3.6932
6 MR. MUHAMMAD OMER FAROOQ (CDC) 63,321 0.0374
7 SYED MANZAR HASSAN (CDC) 500 0.0003

Executives: - -

Public Sector Companies & Corporations: - -

Banks, Development Finance Institutions, Non Banking Finance 6,715,189 3.9627

Companies, Insurance Companies, Takaful, Modarabas and Pension Funds:

Shareholders holding five percent or more voting intrest in the listed company (Name Wise)

S. No. Name Holding % AGE
1 MRS. AMBER HAROON SAIGOL W/O M. AZAM SAIGOL 46,100,079 27.2043
2 MR. M. NASEEM SAIGOL (CDC) 23,481,252 13.8566
3 MR. MUHAMMAD MURAD SAIGOL (CDC) 20,856,445 12.3077

All trades in the shares of the listed company, carried out by its Directors, CEO, CFO, Company
Secretary and their spouses and minor children:

S. No. NAME SALE PURCHASE




KOHINOOR ENERGY LIMITED

PROXY FORM
Ledger Folio/CDC A/C No. SharesHeld
I/We
of being member(s) of Kohinoor Energy Limited
hereby appoint
of or failing him
of as my/our Proxy in my/our absence to attend and vote

for me/us and on my/our behalf at the 33%° Annual General Meeting of the Company to be held on
October 28, 2026 (Wednesday) at 10:00 at Islamabad Club, Main Murree Road, Islamabad. and/or
at any adjournment thereof.

As withess my/our hand(s) this day of 2026

signed by

in the presence of

Signed by the said

Witness: Witness:

Revenue
Name Name Stamps
CNIC No. CNIC No.
Address Address
Notes

A member entitled to attend and vote at this meeting may appoint a proxy. Proxies, in order to be
effective, must be received at Head Office/Shares Department of the Company situated at plant site
Near Tablighi ljtima, Raiwind Bypass, Lahore not less than forty-eight hours before the time for
holding the meeting and must be duly stamped, signed and witnessed.

» For CDC Account Holders/Corporate Entities
In addition to the above, the following requirements be met:

(0] Attested copies of CNIC or the passport of the beneficial owners and the proxy shall be
provided with the proxy form.

(i) In case of a corporate entity, the Board of Directors resolution/power of attorney with
specimen signature shall be submitted (unless it has been provided earlier) alongwith
proxy form to the Company

(iii) The proxy shall produce his original CNIC or original passport at the time of attending
the meeting.
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= SAY NO TO CORRUPTION"

Contribution 1o Soclal Welfare

www.kel.com.pk




